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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q- 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name and business address. 

My name is Dorothy Hains. My business address is 1200 West Washington Street, 

Phoenix, Arizona 85007. 

By whom and in what position are you employed? 

I am employed by the Arizona Corporation Commission (“Commission” or “.4CC”) as a 

Utilities Engineer - WatedWastewater in the Utilities Division. 

How long have you been employed by the Commission? 

I have been employed by the Commission since January 1998. 

What are your responsibilities as a Utilities Engineer - Waterwastewater? 

My main responsibilities me to inspect, investigate and evaluate water and wastewater 

systems. This includes obtaining data, preparing reconstruction cost new and/or original 

cost studies, investigative reports, interpreting rules and regulations, and to suggest 

corrective action and provide technical recommendations on water and wastewater system 

deficiencies. I also provide written and oral testimony in rate cases and other cases before 

the Commission. 

How many companies have you analyzed for the Utilities Division? 

I have analyzed more than 90 companies fulfilling these various responsibilities for 

Commission Utilities Division Staff (“StaW). 

Have you previously testified before this Commission? 

Yes, I have testified on numerous occasions before this Commission. 
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Q. 
A. 

Q* 
A. 

Q* 
A. 

What is your educational background? 

I graduated from the University of Alabama in Birmingham in 1987 with a Bachelor of 

Science degree in Civil Engineering. 

Briefly describe your pertinent work experience. 

Before my employment with the Commission, I was an Environmental Engineer for the 

Arizona .Department of Environmental Quality (“ADEQ”) for ten years. Prior to that time, 

I was an Engineering Technician with C. F. Hains, Hydrology in Northport, Alabama for 

approximately five years. 

Please state your professional membership, registrations, and licenses. 

I have been a registered Civil Engineer in Arizona since 1990. I am a member of the 

American Society of Civil Engineering, American Water Works Association and Arizona 

Water & Pollution Control Association. 

PURPOSE OF TESTIMONY 

Q* 
A. 

What was your assignment in this rate proceeding? 

My assignment was to provide Staff‘s engineering evaluation for the subject Clear Springs 

Utility Co., Inc. (“Company” or “Clear Springs”) rate and financing proceeding. The 

Company filed a rate application for its Water Division and Wastewater Division in this 

rate proceeding. The Company also filed a financing application for its Water Division. 

Those findings are contained in the Engineering Reports that I have prepared. The water 

report for the rate and financing is included as Exhibit DMH-1, in this pre-filed testimony. 

The wastewater report is included as Exhibit DMH-2, in this pre-filed testimony. 
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Q. 

A. 

What is the purpose of your testimony in this proceeding? 

The purpose is to present the findings of Staffs engineering evaluation of the operations 

for the both Company’s water and wastewater systems. The findings are contained in the 

Engineering Reports that I have prepared for this proceeding. 

ENGINEERING REPORTS 

Q* 

A. 

Q. 
A. 

Would you briefly describe what was involved in preparing your Engineering 

Reports for this rate proceeding? 

After reviewing the application, I physically inspected the Company’s water systems in 

the Water Districts and sewer system in its Wastewater District. I evaluated their 

operation and determined if any plant items were not used and usefbl. I contacted the 

ADEQ to determine if the water systems were in compliance with the Safe Drinking 

Water Act water quality requirements. I also contacted the ADEQ to determine if the 

sewer system was in compliance with its wastewater discharge permit limits. After I 

obtained information from the Company regarding plant improvements, permits, chemical 

testing expenses, water usage data and sewage discharge data, I analyzed that information. 

I also contacted the Arizona Department of Water Resources (“ADWR”) to determine if 

the Water District was in compliance with the ADWR’s requirements governing water 

providers andor community water systems. Based on all the above, I prepared the 

attached Engineering Reports. 

Please describe the information contained in your Engineering Reports. 

The Reports are divided into three general sections: 1) Executive Summary; 

2) Engineering Report Discussion, and 3 )  Engineering Report Exhibits. The Discussions 

section for the Water District can be further divided into twelve subsections: A) Purpose 

of Report, B) Location of System; C) Description of the Water Systems; D) Water Usage; 
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E) Growth Projection; F) ADEQ Compliance; G) ADWR Compliance; H) ACC 

Compliance; I) Water Testing Expenses; J) Depreciation Rates; K) Financing Application 

(Docket No. W-01689A-11-0401) and L) Other Issues. The Discussions section for the 

Wastewater District can be further divided into eleven subsections: A) Purpose of Report, 

B) Location of Division; C) Description of the Wastewater System; D) Wastewater Flow; 

E) Growth; F) ADEQ Compliance; G) ACC Compliance; H) Depreciation Rates; and I) 

Others. 

RECOMMENDATIONS AND CONCLUSIONS 

Q. What are Staff’s conclusions and recommendations regarding the Company’s 

operations? 

S W s  conclusions and recommendations regarding the Company’s operations are listed 

below. 

A. 

Water System 

I. 

11. 

111. 

Recommendations: 

Staff recommends estimated annual water testing costs of $4,637 for the Company’s 

Water Division be used for purposes of the proceeding. 

Staff recommended average service lives and the resulting depreciation rates are listed by 

National Association of Regulatory Utility Commissioners’ (“NARUC”) plant account in 

Figure 6 in Report DMH-1. 

Staff recommends approval of the meter and service line installation charges listed under 

the columns labeled “Staff Recommendation” in Table 6 in Report DMH- 1. 
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Iv. 

V. 

VI. 

VII. 

Staff recommends that the Company repair the leaks that Staff observed during its field 

inspection immediately and file documents showing that it has complied within 15 days of 

the effective date of the Commission’s order in this matter. 

The calculated water loss in water system PWS #02-008 exceeded 42 percent, which far 

exceeds Staffs recommended 10 percent threshold. Tn Decision No. 68443, the 

Commission ordered the Company to reduce its water loss to 10 percent or less in 

PWS ## 02-008 before filing its next rate case. Staff recommends that the Company 

monitor the water system closely and take action to ensure the water loss is 10 percent or 

less by December 2014. If the water loss continues to exceed 10 percent, calculated on an 

annual basis, the Company shall, within 270 days of a decision in this case, file a detailed 

plan to reduce water loss to 10 percent or less, or prepare a report containing a detailed 

analysis and explanation demonstrating why a water loss reduction to 10 percent or less is 

not feasible or cost effective. Staff further recommends that the Company be required to 

file water loss progress reports semiannually with Docket Control, as a compliance item in 

this docket. Staff further recommends that the first water loss progress report be filed by 

June 30, 2013. Staff shall determine that any future rate case filed by the Company shall 

be insufficient if these items are not properly submitted. 

Staff recommends that the Company submit a detailed water loss reduction plan with 

Docket Control, as a compliance item in this docket before any rate increase 

recommended in this matter becomes effective. 

System PWS # 02-048 and system #02-050 have inadequate storage capacities. In 

Decision No. 68443, the Commission ordered the Company to resolve the storage 

deficiencies of PWS #02-048 and PWS #02-050 prior to filing its next rate application. 
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, 

The Company failed to comply with this order. Staff recommends that the Company 

correct the water storage deficiencies in System of PWS #02-048 and System of PWS 

#02-050 before any rate increase recommended in this matter becomes effective. 

VIII. 

K. 

X. 

Staff recommends that the Company file with Docket Control, as a compliance item in this 

docket, an affidavit indicating that the water testing referenced in Table 4B in Report 

DMH-1 has been completed and that the Company is delivering water to customers served 

by its non-community systems that complies with applicable water quality standards. 

Staff further recommends that the Company file its affidavit on a quarterly basis with the 

first affidavit due for the first quarter of 2013 by April 30, 2013. Such quarterly reports 

shall continue to be filed until the non-community water systems become community 

water systems. 

Staff concludes that the Company’s proposed project in the Financing Application for the 

capital improvements in Well No. 3, Well No. 7 and Well No. 18 and replacing plant 

items in the distribution system are appropriate and the cost estimates as recommended by 

Staff and listed in Table 5 in Report DMH-1 are reasonable. However, no “used and 

useful” determination of the proposed project item was made and no particular treatment 

should be inferred for rate making or rate base purpose in the future. Staff further 

recommends that the Company file with Docket Control, as a compliance item in this 

docket, by December 31, 2013, a copy of the ADEQ Approval of Construction for the 

capital improvements in Well Nos. 3,7 and 18 projects and fire hydrant replace project. 

Well No. 16 is not used and useful; SMrecommends all capital improvements associated 

with Well No. 16 be removed from rate base. 
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XI. 

XII. 

I. 

11. 

111. 

IV. 

Staff recommends that $255 expense for work done to the wastewater monitoring well be 

reclassified in wastewater NARUC accounts. 

Staff recommends that the Company file with Docket Control, as a compliance item in this 

docket within 90 days of the effective date of a decision in this proceeding, at least five 

Best Management Practices (“BMPs”) in the form of tariffs that substantially conform to 

the BMP templates created by Staff for the Commission’s review and consideration. 

Conclusions: 

Staff received two compliance status reports from ADEQ dated September 28, 201 1 in 

which ADEQ reported that Clear Springs’ community water systems PWS No. 02-008 and 

PWS No. 02-049 have no major deficiencies and are currently delivering water that meet 

water quality standards required by 40 CFR 141/Arizona Administrative Code, Title 18, 

Chapter 4. 

According to ADEQ, PWS No. 02-048, PWS No. 02-050 and PWS 

No. 02-051 are classified as inactive, non-public water systems based on population 

served. ADEQ public water system monitoring and reporting requirements and ADEQ 

operation and maintenance requirements do not apply. 

The Company is not in any ADWR Active Management Area. Staff received a 

Compliance Status Report fiom ADWR for Clear Springs on November 18, 201 1. In its 

report ADWR stated that the Company is compliant with departmental requirements 

governing water providers and/or community water systems. 

Clear Springs has approved cross connection and curtailment tariffs. 
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V. PWS # 02-008, #02-049 and #02-051 have adequate production and storage capacities to 

support their existing customer bases. 

VI. A check of the Commission’s Compliance Section database dated December 5 ,  2011, 

indicated that the Company has no ACC delinquent compliance items. 

Wastewater System 

Recommendations: 

I. 

11. 

111. 

IV. 

V. 

Staff recommends the Company use depreciation rates as delineated in Figure 6 rri Report 

DMH-2. 

Staff recommends an ann& wastewater testing cost of $2,715 for the Company’s 

Wastewater Division be used for purposes of the proceeding. 

Staff recommends moving the original cost of pump equipment from Power Generator 

Equipment Account No. 355 to Pump Equipment Account No. 371 where this expense 

should have been recorded. 

StafT recommends $225 be moved from Account No. 31 1 (Water) to Account No. 371 

(Wastewater). 

Staff recommends that $495 spent for a Lagoon Expansion Study not be considered used 

and useful since the studied expansion has not taken place; this expense should be 

removed from Account No. 354 where it was recorded. 
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I. 

11. 

111. 

Q- 
A. 

Conclusions: 

ADEQ regulates the Company’s Wastewater Division under Permit No. 100824. 

Compliance Status Reports issued by ADEQ state that the Company is in full compliance 

for operation and maintenance, operator certification and discharge permit limits. 

Staff concludes that the Company has adequate capacity to serve existing customers. 

A check of the Arizona Corporation Commission Utilities Division Compliance database 

showed there is currently no delinquent compliance item for the Company. 

Does this conclude your Direct Testimony? 

Yes, it does. 
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Clear Springs Utility Company, 
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Prepared By 
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EXECUTIVE SUMMARY 

Recommendations : 

I .  

2. 

3. 

4. 

5 .  

6.  

Arizona Corporation Commission Utilities Division Staff (“Staff”) recommends estimated 
annual water testing costs of $4,637 for Clear Springs Utility Co. - Water Division (‘&the 
Company” or “Clear Springs - Water Division”). (See $I and Table 4 for discussion and 
details.) 

Staff recommends the depreciation rates by individual National Association of 
Regulatory Utility Commissioners category, as delineated in Exhibit 6.  (See $J and 
Exhibit 6 for a disciission and a tabulation of the recommended rates.) 

Staff recommends approval of the meter and service line installation charges listed under 
the columns labeled “Staff Recommendation” in Table 6 .  (See fjL of report for 
discussion and details.) 

Staff recommends that the Conipany submit a detailed water loss reduction plan with 
Docket Control, as a compliance item in this docket before any rate increase 
recommended in this matter becomes effective. (See $D for discussion and details.) 

Staff recommends that the Company repair the leaks that Staff observed during its field 
inspection immediately and file documents showing that it has complied within 15 days 
of the effective date of the Commission’s order in this matter. (See §D for discussion and 
details.) 

The calculated water loss in water system PWS #02-008 exceeded 42 percent, which far 
exceeds Staffs recommended 10 percent threshold. In Decision No. 68443, the 
Commission ordered the Compmy to reduce its water loss to 10 percent or less in PWS # 
02-008 before filing its next rate case. Staff M e r  recommends that the Company 
monitor the water system closely and take action to ensure the water loss is 10 percent or 
less by December 2014. If the water loss continues to exceed 10 percent, calculated on 



7. 

an annual basis, the Company shall, withm 270 days of a decision in this case, filed a 
detailed plan to reduce water loss to 10 percent or less, or prepare a report containing a 
detailed analysis and explanation demonstrating why a water loss reduction to 10 percent 
or less is not feasible or cost effective. Staff further recommends that the Company be 
required to file water loss progress reports semimually with Docket Control, as a 
compliance item in this docket. Staff further recommends that the first water loss 
progress report be filed by June 30,2013. Staff shall determine that any future rate case 
filed by the Company shall be insufficient if these items are not properly submitted. (See 
$D for discussion and details.) 

Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket, an afEdavit indicating that the water testing referenced in Table 4B has been 
completed and that the Company is delivering water to customers served by its non- 
community systems that complies with applicable water quality standards. Staff further 
recommends that the Company file its affidavit on a quarterly basis with the first affidavit 
due for the first quarter of 2013 by April 30,2013. Such quarterly reports shall continue 
to be filed until the non-community water systems become community water systems. 
( S e e  $1 for discussion and details.) 

8. Staff concludes that the Company’s proposed project in the Financing Application for the 
capital improvements in Well No. 3, Well No. 7 and Well No. 18 and replacing plant 
items in the distribution system are appropriate and the cost estimates as recommended 
by Staff and listed in Table 5 are reasonable. However, no “used and useful” 
determination of the proposed project item was made and no particular treatment should 
be inferred for rate making or rate base purpose in the future. Staff further recommends 
that the Company file with Docket Control, as a compliance item in this docket, by 
December 31, 2013, a copy of the ADEQ Approval of Construction for the capital 
improvements in Well Nos. 3 , 7  and 18 projects and fire hydrant replace project. (See §K 
for discussion and details.) 

9. Well No. 16 is not used and useful; Staff recommends all capital improvements 
associated with Well No. 16 be removed from this rate base. (See §L for discussion and 
details.) 

IO. Staff recommends that $255 expense for work done to the wastewater monitoring well be 
reclassified in wastewater NARUC accounts. (See §L for discussion and details.) 

1 I. Staff recommends that the Company file with Docket Control, as a compliance item in 
this docket within 90 days of the effective date of a decision in this proceeding, at least 
five BMPs in the form of tariffs that substantially conform to the templates created by 
Staff for the Commission’s review and consideration. (See $K of report for discussion 
and details.) 

12. Systems of PWS sf 02-048 and #02-050 have inadequate storage capacities. Jn Decision 
No. 68443, the Commission ordered the Company to resolve the storage deficiencies of 
PWS #02-048 and PWS #02-050 prior to filing its next rate application. The Company 



failed to coniply with this order. staff recommends that the company correcl the water 
storage deficiencies in System of PWS #02-048 and System of PUTS #02-050 before any 
rate increase recommended in this matter becomes effective (See §C of report for 
discussion and details.) 

Conclusions: 

1. A check of the Commission’s Compliance Section database dated December 5, 201 1, 
indicated that Clear Springs has no ACC delinquent compliance items. (See tjH of report 
for dj scussion and details.) 

2. Clear Springs is not in any ADWR Active Managemerit Area. Staff received a 
Compliance Status Report from ADWR for Clear Springs on November 18,201 1. In its 
report ADWR stated that the Company is conipliant with dep-ental requirements 
governing water providers and/or community water systems. (See §G of report for 
discussion and details.) 

Staff received two compliance status reports from ADEQ dated September 28, 201 1 in 
which ADEQ reported that Clear Springs’ community water systems PWS No. 02-008 
and PWS No. 02-049 have no major deficiencies and are currently deliyering water that 
meet water quality standards required by 40 CFR 141/Arizona Administrative Code, Title 
18, Chapter 4. According to ADEQ, PWS No. 02-048, PWS No. 02-050 and PWS No. 
02-051 are classified as inactive, non-public water systems based on population served, 
However, ADEQ public water system monitoring and repo3irig requirements and ADEQ 
operation and maintenance requirements do not apply. (See $F nf report for discussion 
and details.) 

4. Clear Springs has approved cross connection and curtailment tariffs. (See $M of report 
for discussion and details.) 

5 .  Systems of PWS # 02-008, #02-049 and #02-051 have adequate production and storage 
capacities to support their existing customer bases. ( See $C of report for discussion and 
details.) 
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ENGINEERING REPORT 
CLEAR SPRINGS UTILITY COMPAhT, INC, -WATER DIVISION 

DOCKET NO. W-01689A-11-0402 (RATES) 
DOCKET NO. W-01689A-11-0401 (FINANCING) 

A. PURPOSE OF =PORT 

This report was prepared in response to the applications filed by Clear Springs Water Company 
(“Clear Springs” or “Company”) with the Arizona Corporation Commission (“ACC” or “the 
Commission”) to increase its water rates. 

An inspection of the Company’s water system was conducted by Dorothy Hains, Commission 
Staff Engineer, accompanied by Company Representative, Keith Dojaquez (General Operation 
Manager), Mathew England (On-site Operator) and Greg Carlson, P. E. and James McMurtrie, P. 
E. fiom Greg Carlson Engineering on February 9,2012. 

B. LOCATION OF DIVISION 

The Company is located approximately 26 miles west of Willcox near the Sunsites area along 
Highway 191, in Cochise County. -4ttached Exhibits 1 and 2 detail the location of the service 
area in relation to other Commission regulated companies in Cochise County and in the 
immediate area. The Company serves an area approximately thirty nine square miles in size that 
includes all or a portion of Sections 4, 9, 10, 22, 23, 26, 27, 28 and 33 of Township 16 South , 
Range 24 East Sections 29,30,31,32 and 33 of Township 16 South, Range 25 East; Sections 4, 
9, 10, 13, 14, 15, 16,21,22,23,24,25,26,27,28,29,32, 33, 34 and 35 of Township 17 South, 
Range 24 East; Sections 4,5,6,13, 18, 19,23,24,25.26,30,31 and 35 of Township 17 South, 
Range 25 East; Sections 1,3,4,5, 10,11,12,14 and 22 of Township 18 South, Range 24 East; 
Sections 6, 17, 18 of Township 18 South, Range 25 East; Section 16 of Township 17 South 
Range 26 East; Section 1 of Township 18 South, Range 26 East and Sections 30 and 31 of 
Township 17 South, Range 27 East and Section 6 of Township 18 South, Range 27 East. 

C. DESCRIPTION OF SYSTEM 

I. System Description 

The Company owns and operates five individual water systems that consist of six active well 
sites. The Company serves approximately 569 metered customers; the majority of which are 
residential. Exhibits 3A, 3B and 3C are schematic drawings of the water systems. 

A detailed listing of the Company’s water system facilities listed by Arizona Department of 
Environmental Quality (“ADEQ”) Public Water System (“P WS”) Number follows: 
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Year 
Drilled 

1964 

1982 

Table 1A Plant Data in Clear Springs Water System (in PWS #02-008) 

Casing Well W-ell Meter Pump Pump Location 

(inches) (fi) (GPM) 
Size Depth Size(inches) (HP) Yield 

16 800 4 30 180 Iron WodShadow 
Mountain Court 

-_ Rd/Treasure Rd 
16 700 6 120 300 Lansing 

Active Drinking Water Wells 

---- Location 
Iron WoodShadow Mountain Court 

Lansing RdTreasure Rd 

--- 
ADWR No. 

Structure or equipment Capaci 

Booster pump station 
Pressure tank One 5,000 gdzntank 

Two 20-HP booster pumps 

5 5-603877 
(Well #5) 

(Well #Is) 
55-502128 

Lansing Rd/Treasure Rd Storage Tank One 100,000 gallon tank 

Lansing RdRreasure Rd Pressure Tank One 5,000 gallon tank 
-- 

-- 
Diameter (inches) Material Length (feet) 

2 Galvanized 200 
-- 3 polyvinyl chloride (“PVC”) 1,036 
-- 3 PVC 360 

------ 

4 PVC 3,339 

8 PVC 180 
12 asbestos cement (“AC”) 200 
3 AC 10,698 
4 AC 3,020 
6 AC 29,495 

6 PVC 3,040 

--- 
--___ 8 AC 5,650 --.-_I 

Active Storage, Pumping (in PWS #02-008) 

% X %  
% 
1 

1% 
2 

- -- 

- 3 (Turbo) -- 

540 
5 
17 
7 
3 
1 

-- 

Distribution Mains in PWS #02-008 CC&N Area 

Meters in PWS #02-008 CC&N Area 

r Size (inches) --(Quantity 7 
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.-- - 
--I Location ADWRNo. Year Casing Well Well Meter Pump Pump 

!killed Size Depth Size(inches) ("P) Yield 

7 

(inches) (fi) (GPM) 
55-604034 NIA 12 NIA NIA NIA 450 Treasure Rd 
(Well # 16) (behind the Office) 

Inactive Well (in PWS #02-008) 

Structure or equipment 
Pressure Tank 

Location I Treasure Rd (behind the Office) 
Capacity 

One 5,000 gal 

Inactive Pumping (in PWS #02-008) 

ADWRNo. Year Casing Well Well Meter Pump Pump 
Drilled Size Depth Size(inches) (HP) Yield 

(inches) (ft) (GPM) 
55-603879 1966 6 442 2 5 15 
(Well #3) 

Location --I 
Arbor/ Topoz 

Table 1B Plant Data in Clear Springs System (in PWS #02-048) 

Location Structure or equipment 
Arborl Topoz Pressure tank 

Storage Tank Arborl Topoz 

Arborl Topoz Booster pump station 

Active Drinking Water Wells 

Capacity 
One 85 gallon tank 

One 1,200 gallon tank 

2 PVC 

Active Storage, Pumping (in PWS #02-048) 

1,500 -- 

Distribution Mains in PWS #02-048 CC&N Area 

Meters in PWS #02-048 CC&N Area 
7 -- 

I 
I Size (inches) Quantity 
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. ADWRNo. Year Casing Well Well Meter Pump Pump Location 
Drilled Size Depth Size(inches) (HP) Yield 

(inches) (fit) (GPM) 
55-588414 2001 8 505 2 7% 40 CentralEuelid 
(Well #6) 

Table 1C Plant Data in Clear Springs System (in PWS #02-049) 

--- Location 
CentraVEuelid 
CentraWuelid 

Active Drinking Water Wells 

~ 

Structure or equipment Capacity 
Pressure tank 
Storage Tank 

One 3,000 gallon tank 
One 12,500 gallon tank 

Diameter (inches) 
4 
6 

Active Storage, Pumping (in PWS #02-049) 

Material Length (feet) 
PVC 240 
AC 4,700 

Size (inches) 

S/x% 

Quantity 

19 

Distribution Mains in PWS #02-049 CC&N Area 

ADWR No. Year 1 Drilled 

55-604035 (Old N/A 
Well #6, capped) 

Casing Well Well pump m P  Location 
Size Depth Meter (Hp) Yield 

(inches) (ft) Size ( G W  
(inches) 

816 NIA NIA NIA 100  CentraEuelid 

Meters in PWS #02-049 CC&N Area 
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Table 1D Plant Data in Clear Springs System (in PWS #02-050) 

Active Drinking Water Wells 

Location Structure or equipment 
Pressure tank 170 Treasure Rd 

170 Treasure Rd Storage Tank 

170 Treasure Rd Booster pump station 
; 

Drilled 

Capacity 
One 85 gallon tank 

One 1,000 gallon tank 

One 5-HF' booster pump 

Location 
Yield 

170 Treasure Rd 

Diameter (inches) 

Active Storage, Pumping (in PWS #02-050) 

Material Length (feet) 

Size (inches) 

% X %  

Distribution Mains in PWS #02-050 CC&N Area 

Quantity 

9 

ADWRNo. Year Casing Well Well Meter Pump Pump 
Drilled Size Depth Size(inches) (HP) Yield 

(inches) (ft) (GPM) 
55-603882 1970 816 675 2 5 25 
(Well #9) 

Meters in PWS #02-050 CC&N Area 

Location 

MarcWSkyline 

Structure or equipment Location 
MarcWSkylhe Pressure tank 
MarcWSkyline Storage Tank 

MarcWSky line Booster pump station 

Table 1E Plant Data in Clear Springs System (in PWS #02-051) 

Active Drinking Water Wells 

Capacity 
One 1,000 gallon tank 
One 12,500 gallon tank 

One 5-HF' booster pump 

Active Storage, Pumping (in PWS #02-051) 
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Diameter (inches) I Material 

Distribution Mains in PWS #02-051 CC&N Area 

Length (feet) I 

6 AC 

II. System Analysis 

4,200 

Systems PWS # 02-008, #02-049 and #02-051 have adequate production and storage capacities 
to support their existing customer bases. Systems PWS # 02-048 and #02-050 have inadequate 
storage capacities. In Decision No. 68443 (dated February 2,2006), the Commission ordered the 
Company to resolve the storage deficiencies of PWS #02-048 and PWS #02-050 prior to filing 
its next rate application. The Company failed to comply with this order. Staff recommends that 
the Company correct the water storage deficiencies in System of PWS #02-048 and System of 
PWS #02-050 before any rate increase recommended in this matter becomes effective. 

Month 

D. WATER USAGE 

Number of Water Sold7 Water pumped Water Daily Average (in 
Customers gallons) (in gallons) purchased gpdcustomer) 

Tables 2A through 2F summarize water usage in the Company’s CC&N area. Exhibits 4A 
through 4B are graphs that show water consumption data in gallons per day per connection for 
each individual system for the period of January 2010 through December 2010. 

Jan 10 

Table 2A Water Usage in Clear Springs Water (PWS M2-008) CC&N Area 

480 1-984.000 3.9 19.000 0 I 133 

Jul 10 
Aug 10 
Sep 10 
Oct 10 
Nov 10 
Dec 10 

total 

497 4,17 1,000 6,632,000 0 27 1 
501 3,047,000 6,15 1,000 0 196 
503 3,211,000 5 $3 5,000 0 213 
512 2,98 1,000 5,969,000 0 188 
519 2,6I 1,000 4,923,000 0 168 
527 2,174,000 4,085,000 0 133 

35.406.000 61.987.000 0 

I Jun 10 I 496 I 4.944.000 1 7.761.000 I 0 I 337 I 

I Average I I I I I 200 I 

The calculated water loss in PWS #02-008 was 42.88 % during the test year (see discussion 
below). 
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- 
Month Number of Water Sold (&T Water Water 

Customers gallons) pumped (in purchased 

Table 2B Water Usage in Clear Springs Water (PWS #02-048) CC&N Area 

Daily Average (in 
gpdcustomer) 

The calculated water loss in PVi’S #02-048 was 9.79 % during the test year. 

Table 2C Water Usage in Clear Springs Water (PWS #02-049) CC&N Area 

The calculated water loss in PWS #02-049 was negative 0.91% during the test year. This result 
calls into question the validity of the water use data reported for this system. 
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Table 2D Water Usage in Clear Springs Water (PWS #02-050) CC&N Area 

The calculated water loss in PWS #02-050 was 0.97 % during the test year. 

Table 2E Water Usage in Clear Springs Water (PWS #02-051) CC&N Area 

The calculated water loss in PWS #02-051 was 4.71 % during the test year. 

I Water Sold 

Based on information provided by the Company, the calculated highest use is 607 gpd per 
customer in PWS ## 02-051 and the lowest is 60 gpd per customer in PWS #02-050. The highest 
total monthly use occurred in June, when total of 4,944,000 gallons were sold to 493 customers 
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in PWS #02-008. The lowest to,tal monthly use occurred in January, when 12,000 gallons were 
sold to 5 c.ustomers in PWS #02-048. 

.[I. Non-account Water 

Non-account water should be 10 percent or less and never more than 15 percent. It is important 
to be able to reconcile the difference between the water sold and the water produced by the 
source. A water balance will allow a water company to identify water and revenue losses due to 
leakage, theft, and flushing, etc. The calculated water loss in water system PWS #02-008 
exceeded 42 percent, which far exceeds Staffs recommended 10 percent threshold. 

In Decision No. 68443, the Commission ordered the Company to reduce its water loss to 10 
percent or less in PWS # 02-008 before filing its next rate case, the Company had reported a 
14.5% water loss during the 2004 test year. To comply with the water loss reporting requirement 
in Decision No. 68443, the Company filed its first and only water loss report on July 20, 2006 
(see attached Exhibit 7). In the latter report, the Company reported a 14.5% calculated water 
loss which appeared to be no worse than the loss reported earlier for 2004. The Company 
indicated that a second water loss report and a physical construction plan to address its water loss 
would be filed within 180 days, however the Company failed to submit a second water loss 
report or a construction plan and thus failed to comply with Decision No. 68443. 

During its field inspection Staff observed a severe leak from a 5,000 gallon pressure tank at Well 
Site # 18 and a wellhead leak at Well Site # 5. In response to Staffs Deficiency Letter in the 
pending case, the Company indicated that its excessive water loss was due to (1) leaks in 
transmission and distribution lines; (2) old inaccurate meters that run slow and fail to register the 
total gallons of water being delivered to the customer and (3) leaky fire hydrants. In its defense 
the Company stated that it did not have sufficient revenue to implement a leak detection and 
infrastructure replacement program. However, the Company failed to notify the Commission of 
its financial situation or to seek other remedies available to it. The Company has allowed its 
water loss to increase significantly since the last rate case Staff therefore recommends that 
appropriate test year expense adjustments be made to offset the higher power supply and 
chemical costs the Company has incurred. 

Staff recommends that the Company submit a detailed water loss reduction plan with Docket 
Control, as a compliance item in this docket before any rate increase recommended in this matter 
becomes effective. Staff further recommends that the Company repair the leaks Staff observed 
during its field inspection immediately and file documents showing that it has complied within 
15 days of the effective date of the Commission’s order in this matter. Staff further recommends 
that the Company monitor the water system closely and take action to ensure the water loss is 10 
percent or less by December 20 14. If the water loss continues to exceed 10 percent, calculated 
on an annual basis, the Company shall, within 270 days of a decision in this case, file a detailed 
plan to reduce water loss to 10 percent or less, or prepare a report containing a detailed analysis 
and explanation demonstrating why a water loss reduction to 10 percent or less is not feasible or 
cost effective. Staff further recommends that the Company be required to file water loss 
progress reports semiannually with Docket Control, as a compliance item in this docket. Staff 
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further recommends that the first water loss progress report be filed by June 30,2013. Staff shall 
determine that any htme rate case filed by the Company shall be insufficient if these items are 
not properly submitted. 

E. GROWTH PROJECTION 

Table 3 summarizes actual and projected growth in Clear Springs CC&N area. Exhibits 5A 
through 5C are graphs that show actual and projected growth in each individual system. 

Table 3 Actual and Projected Growth in the Company 

I. P WS NO. 02-008 
Based on the service meter data contained in the Company’s annual reports, the number of 
customers declined from 566 at the end of 2008 to 527 at the end of 2010, which results in a 
negative growth rate of less than one customer per year for the period. 

II. P WS NO. 02-048 
The number of customers increased from 3 at the end of 2004 to 6 at the end of 2010, which 
results in a positive growth rate of less than one customer per year for the period. 

III. P WS NO. 02-049 
The number of customers increased from 16 at the end of 2004 to 19 at the end of 2010, which 
results in a positive growth rate of less than one customer per year for the period. 

IF! PWS NO. 02-050 
The number of customers increased from 6 at the end of 2004 to 7 at the end of 2010, which 
results in a positive growth rate of less than one customer per year for the period. 
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v. P WS NO. 02-051 

The number of customers increased from 7 at the end of 2004 to 10 at the end of 2010, which 
results in a positive growth rate of less than one customer per year for the period. 

F. ADEQ COMPLIANCE 

Staff received two compliance status reports fiom ADEQ dated September 28, 201 1, in which 
ADEQ reported that Clear Springs’ community water systems PWS No. 02-008 and PWS No. 
02-049 have no major deficiencies and are currently delivering water that meet water quality 
standards required by 40 CFR 141/Arizona Administrative Code, Title 18, Chapter 4. 

According to ADEQ PWS No. 02-048, PWS No. 02-050 and PWS No. 02-051 are classified as 
inactive, non-public water systems based on population served, however ADEQ public water 
system monitoring and reporting requirements and ADEQ operation and maintenance 
requirements do not apply. 

G. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) 
COMPLIANCE 

Clear Springs is not in any ADWR Active Management Area. Staff received a Compliance 
Status Report from ADWR for Clear Springs on November 18,201 1. In its report ADWR stated 
that the Company is compliant with departmental requirements governing water providers and/or 
community water systems. 

H. ACC COMPLIANCE 

A check of the Commission’s Compliance Section database dated December 5, 201 1, indicated 
that Clear Springs has no ACC delinquent compliance items. 

I. WATER TESTING EXPENSES 

I. Community Water Systems (ADEO Monitoring and Reporting Requirements Apply)  

Clear Springs is subject to mandatory participation in the ADEQ Monitoring Assistance Program 
(“MAP”). Staff calculated the testing costs based on the following assumptions: 

1. MAP will do baseline testing on everything except copper, lead, bacteria, and 
disinfection by-products. 

2. The estimated water testing expenses represent a minimum cost based on no 
“hits” other than lead and copper, and assume compositing of well samples. If 
any constituents were found, then the testing costs would dramatically increase. 
ADEQ testing is performed in 3-year compliance cycles. Therefore, monitoring 
costs are estimated for a 3-year compliance period and then presented on an 
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annualized basis. 

3. MAP fees were calculated from the ADEQ lzllAP invoice for calendar year 201 1. 

4. All monitoring expenses are based on S W s  best knowledge of lab costs and 
methodology and one point of entry. 

Table 4A shows the estimated annual monitoring expense, based on participation in the MAP 
program. 

Table 4A Water Testing Cost for Systems (PWS #s 02-008 & 02-049) 

PWS # 02-xxx I 
I 

Inorganics (& secondary) 

008 049 008 049 

$10 72 36 720 360 360 

$300 MAP MAP MAP MAP MAP 

Radiochemical-(1/4yr) I $60 I MAP I MAP I MAP 1 MAP I MAP 

Nitrates - annual I S 2 5  I M A P I M A P I M A P I  MAP [ M A P  

I Asbestos-per9years I $180 I MAP [ I MAP I MAp 1 MAP 

I Lead&Copper-annual I $30 I 30 I 450 

72 36 0 0 0 
r c ~ o r i n e  Maximum soz. 
residual levels 

Note 
1. Represents the total water testing expenses for PWS #s 02-008 & 02-049. 
2. Per the Response to Staffs Data Request # DH4.6, the Company stated that this test is performed on-site and 
samples are not sent to a laboratory for testing. 
3. The 201 1 MAP invoice for System (PWS #02-008) was $1,727.75 and invoice for System (PWS #02-049) was 
$298.83. 
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11 Non-community Water Svstems (ADEO Monitoring and Reporting Requirements Do Not 
A d  

Even though ADEQ monitoring and reporting requirements no not apply to the Company’s non- 
community water systems (PWS #s 02-048,02-050 and 02-051) Commission Rule R14-2-407.A 
states the Company is responsible for delivering potable water to its customers. Table 4B lists 
Staff‘s recommended water testing and monitoring expense for the Company’s non-community 
systems. 

Table 4B Water Testing Costs for Clear Springs Systems 
(PWS #S 02-048,02-050 & 02-051) 

$10 36 36 36 360 360 360 360 Bacteriological - 
monthly2 
nitrites - annual’ $25 3 3 3 75 75 75 75 

, Lead & Copper - annual’ $30 15 15 15 450 450 450 450 

1 Total [ 885 

Note 
1. Represents the total water testing expenses for PWS #s 02-048,02-050 & 02-05 1. 
2. Staff recommends using ADEQ monitoring and testing frequencies. 

Water testing expenses should be adjusted to the annual expense amount shown in Tables 4A 
and 4B, which totals $4,637. 

To ensure compliance with Commission Rule R14-2-407.A, Staff recommends that Clear 
Springs file with Docket Control, as a compliance item in this docket, an affidavit indicating that 
the water testing referenced in Table 4B has been completed and that the Company is delivering 
water to customers served by its non-community systems that complies with applicable water 
quality standards. Staff further recommends that the Company file this affidavit each January 
with the first affidavit due no later than January 3 1, 201 3. Such quarterly reports shall continue 
to be filed until the non-community water systems become community water systems. 

J. DEPRECIATION RATES 

Staff has developed typical and customary depreciation rates within the range of anticipated 
equipment life. These rates are presented in Exhibit 6, and should be used to calculate the annual 
depreciation expense for the Company. Staff recommends the depreciation rates by individual 
National Association of Regulatory Utility Commissioners (“NARUC”) category, as delineated 
in Exhibit 6. 
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8" concrete slab under booster pump station (100 

K. FINANCING APPLICATION (DOCKET NO. W-01689A-11-0401) 

742 I 742 

On November 3, 2011, the Company filed a financing application requesting Commission 
authorization to borrow $5 10,993.70 from Arizona Department of Water Infiastructure Finance 
Authority to upgrade plant items at Well Sites 3, 7 and 18, and to purchase a generator and 
replace broken gate valves in its systems. On May 1,2012 the Company provided Staff with a 
revised scope of work associated with its financing. S W s  review and analysis is based on the 
revised scope of work filed in May. 

of l,437/day) 
New materials (pipes, valves & fittings) 
New electric materials 
Electric rack 
One 3-HF' booster pump 
Removal of existing horizontal tank 
Add 38' of chain link fence (@ $37.5/ft) 

subtotal 

Staff concludes that the estimated costs listed below with Staffs adjustments are reasonable. 

2,500 2,500 
2,500 2,500 

i 3nn 

1,500 1,500 
L,U11 L,U11  

1,425 1,425 
213% 71 196 

Table 5 Finance Related Capital Costs 

(@$572/day), equipment rental (@ $865/day) total 
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Project V. Replace and/or Upgrade Distribution 
Services - 
Replace exist 56’of l-inch poly service line along 3,024 3,024 
Justin (in PWS #02-008) (@ $54/ft) 
Replace exist 80’of 1 -inch poly service line along 4,320 4,320 

Replace exist 60’of I-inch poly service line along 3,240 &- 3,240 
Ford St (in PWS #02-008) (@ $54/ft) 

Permit fee 3,200 
Engineering design fee (1 0%) 4,647 
Administration & legal fee (5%) 2,324 

4,647 
Contingency ( 15%) 6,971 
Sale Tax (4.60’3’0) 2,138 

Project management & inspection (10%) 

Total (Project I) 70,400 

3,200 
4,647 
2,324 
4,647 
6,97 1 
2,138 

70,400 

Project 11. Fire Hydrant Replacement 
22 fue hydrants (@ $4,125/unit including 90,750 (35,750)’ 55,000 
$1,65O/&t and labor cost of $2,475/unit) 

Administration & legal fee (WO) 
Project management & inspection (1 0%) 
Contingency ( 15’3’0) 
Sale Tax (4.6OYo) 

subtotal 

Total (Project n) 

90,750 55,000 
4,538 (1,787) 2,75 1 
9,075 (3,575) 5,500 

13,613 (5,362) 8,25 1 
4,175 (1,645) 3,070 

122,151 (48,119) 74,072 - 

Project III. Repair Plant Items in Well #18 
Grout existing storage tank (1,7 10 cubic feet of 147,915 147,915 
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Notes: 
1. 

2. 

3. 

Based on Staffs experience, fire hydrant installation including material and labor can vary fiom $1,500 per 
hydrant to $2,500 per hydrant. Staff adjusted the fire hydrant installation cost to $2,500 per hydrant. 
The Company has an unused 5,000 gallon pressure tank stored at Well Sitel6. Since Well Sitel6 is 
disconnected from the water system and there is no well pump motor andor power source at Well Site 16 
Staff recommends the Company move the 5,000 gallon pressure tank at Well Site 16 Site to Well Site 18. 
Per the Flomatic Valves website, the Flomatic Resilient 6” valve lists for $2,023.35 per valve, theFlomatic 
Resilient 8” valve lists for $3,204.60 per valve and the Flomatic Resilient 10” valve lists for $4,369.05 per 
valve. 

Staff concludes that the proposed capital improvements at Well Sites 3, 7 and 18 and the valve 
replacements and other distribution system improvements listed in the table above are 
appropriate and the cost estimates are reasonable. However, no “used and useful” determination 
of the proposed project item was made and no particular treatment should be inferred for rate 
making or rate base purpose in the future. 

Staff recommends that the Company file with Docket Control, as a compliance item in this 
docket, by December 3 1 , 20 13, a COPY of the ADEQ Approval of Construction (LLA40C”) for the 
capital improvements to be financed as discussed above. 

L. OTHER ISSUES 

I. Service Line and Meter Installation Charges 

The Company is proposing to revise its meter and service line installation charges. These 
charges are refundable advances and the Company’s proposed charges are within Stafl‘s 
experience of what are reasonable and customary charges. Since the Company may at times 
install meters on existing service lines, it would be appropriate for some customers to only be 
charged for the meter installation. Therefore, separate service line and meter charges have been 
developed by Staff using the combined charge proposed by the Company. Staff recommends 
approval of the meter and service line installation charges listed under the columns labeled “Staff 
Recommendation’’ in Table 6. 
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Table 6 Service Line and Meter Installation Charges 

II. Field Inspection F i n d i m  

a. Not Used And Useful Plant Items in Well No. 16 

Well No. 16 has been disconnected from its water system. There is no power to this site and an 
existing 5,000 gallon pressure tank is sitting unused. The 5,000 gallon pressure tank, an existing 
control panel and well turbine pump, were installed in 2005 and 2006 at this site, are not used 
and useful. All expenses and capital improvement costs related to Well No. 16 after 2005 should 
not be considered used and useful to the Company's provision of service'. 

b. Well No. 5 

The Company had to replace the well pump at Well Site 5 in December 201 1. Well No. 5 is a 
major water production well, when Well 5 is down, the system will not have adequate production 

1 All identified invoices related to this subject had been given to Mr. Michlik to calculate the proposed new rate. 
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and storage capacities to serve existing customers. Based on the Company’s response to Staff 
Data Request 4.5, the Company provided an invoice of $11,849.15 for this work which Staff 
finds reasonable. 

III. Reclassification 

a. Work for Monitoring Well Pump 

The Company mistakenly posted $225 for work done to a wastewater monitoring well by D&M 
Well Service in 2010 in Account No. 3 I1 Pumping Equipment (Water). The $225 should be 
moved from Account No. 3 11 (Water) to Account No. 371 (Wastewater). 

fV. Curtailment Tariff 

The Company has an approved Curtailment Tariff. 

v: Cross Connection or Backflow Prevention Tarig 

The Company has an approved Cross Connection & Backflow Tariff. 

VI. Best Management Practices (“BMPs ”1 Tariff 

a. Background - 

In 2008, ADWR added a new regulatory program for the ADWR Third Management Plan for 
AMAs. The new program, called Modified Non-Per Capita Conservation Program (“Modified 
NPCCP”), addresses large municipal water providers (cities, towns and private water companies 
serving more than 250 acre-feet per year) and was developed in conjunction with stakeholders 
fkom all A M A s .  Participation in the program is required for all large municipal water providers 
that do not have a Designation of Assured Water Supply and that are not regulated as a large 
untreated water provider or an institutional provider. 

The Modified NPCCP is a performance-based program that requires participating providers to 
implement water conservation measures that result in water use efficiency in their service areas. 
A water provider regulated under the program must implement a required Public Education 
Program and choose one or more additional BMPs based on its size, as defined by its total 
number of water service connections. The provider must select the additional BMPs from the list 
included in the Modified NPCCP Program. The BMPs are a mix of technical, policy, and 
information conservation efforts. 

Although the implementation of the Modified NPCCP is required of large municipal water 
providers within an AMA, the Commission has adopted the BMPs for implementation by large 
and by Commission regulated small and large water companies. 
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b. Recommendations 

Staff recommends that the Company file with Docket Control, as a compliance item in this 
docket and within 90 days of the effective date of a decision in this proceeding, at least five 
BMPs in the form of tariffs that substantially conform to the templates created by Staff for 
Commission’s review and consideration. The templates created by Staff are available on the 
Commission’s website at http://~~.azcc.~ov/Divisions/utilities/forms.asp . 

Staff further recommends that a maximum of three BMPs may come from the “Public 
AwarenessPublic Relations” or “Education and Training” categories. The Company may 
request cost recovery of the actual costs associated with the BMPs implemented in its next 
general rate application. 
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EXHIBIT 1 

Clear Springs Water Division Certificate Service Area 

C O C H I S E  C O U N Y Y  
( W  A T E R )  
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EXHIBIT 2. 

LOCATION OF CLEAR SPRINGS WATER DIVISION SERVICE AREA 

C O C H I S E  C O U N T Y  - W A T E R  
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EXHIBIT 34 

SYSTEMATIC DRAWING 

. 

3- 19-12 
Clear Springs Water Systems 

FWS 1102-008 

n 
wcu #is (fined in 1982) 
DWR# 55-502128 
700’ deep, 550 gpm, 16” casing, 

6” mdcr I 
u 

WeU 18 Site -1 
I 

Well #5 (drilled in 1W) 
DWR #55-603877 
800’ deep, 16” casing 180 
gpm, 30-HP (well pump & 
84’ of casing were 
replaced in Ds 201 1) 

5,000 gal 
pressure tank 
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Well 113 Site 
2” meter 

“-0 
1,000 gal 
pressure tank 

Well #3 (drilled in 1966) 
DWR #556(33879 
442’ dcep, 6‘ casing, 15 wnn, 
5 - H p  

EXHIBIT 3B 

SYSTEMATIC DRAWING 

Pws #02-048 

YI .w 
B 

Distribution 2 

c 
B 

Clear Springs Water Systems 
3- 14- 12 

1 PWS #oMJ1 I I I Well119 (drilled in 1970) 
DWR# 55-5003882 I WeU #9 Site 

Pws #02-050 Onc 5-HP boosrcr plmp 
(nplscd an Febuty 201 1) Well #7 Site 

10 

Distnbut~on 
. g  

f 
-4 E+ c)-.->”a-a p. 0 

Well W (drilled in 1969) 85 gal ii 
presswe tank e DWU# 55403880 

560’ deep, 18gpn, 6 - 3 -  
HP pump 

- 

I I- I I 
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. 

EXHIBIT 3C 

SYSTEMATIC DRAWING 

Well #6 (drilled in 2001) 
DWR # 55-588414 One 5-HP boom pump 
505’ deep, 40 gpm E?‘ casing, 
7’/rHP pump 

12,500gal stom e 
tank (8 -Di,32’%) 

2” muu t 3,000 gal 

EXHIBIT 3C 

SYSTEMATIC DRAWING 

Clear Springs Water Systems 

2-14-12 PWS M2-049 

Clear Springs Water Systems 

2-14-12 PWS M2-049 

Old Well w6 
DWR # 55-604035 

aP@ 
Well #6 Site 

Dirtributioo 

TO SeNe 19 
customers 
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EXHIBIT 4A 

WATER USAGE IN CLEAR SPRINGS WATER DIVISION SERVICE AREA 

During 2010 Test Year Water Usage In Clear Springs - Water 
Division PWS #02-008 & PWS #02-049 Service Area 
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EXHIBIT 4B 

WATER USAGE IN CLEAR SPRINGS WATER DIVISION SERVICE AREA 

During 2010 Test Year Water Usage In Clear Springs - Water Division 
PWS #02-048, PWS #02-050 & PWS #02-051 Selvice Area 
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* 

EXHIBIT 5A 
ACTUAL AND PROJECTED GROWTH IN CLEAR SPRINGS WATER DMSION 

SERVICE AREA 

Actual And Projected Growth In Clear Springs Water 
Company PWS #02-008 CC&N Ama 

570 1 1 

2004 2006 2008 2010 2012 2014 
Month 
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EXHIBIT 5B 
ACTUAL AND PROJECTED GROWTH IN CLEAR SPRINGS WATER DIVISION 

SERVICE AREA 

. 
c 

Actual And Projected Growth In Clear Springs - Water 
Division PWS #02-051 & PWS #02-049 service Area 

15 

10 

5 

0 
2004 2006 2008 2010 2012 2014 

Month 
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EXHIBIT 5C 
ACTUAL AND PROJECTED GROWTH IN CLEAR SPRINGS WATER DIVISION 

SERVICE AREA 

Actual And Projected Growth In Clear Springs - Water 
Division PWS #lo2450 & PWS #02-048 Service Area 

2005 2007 2009 2011 2013 

m #  customers in 02-048 

Montb 
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Exhibit 6 

Depreciation Rates (Clear Springs - Water Division) 

y-=- Staff 

Depreciable Plant Proposed Recommen 
Rate ("A) ded Rate 

330.1 Storage Tanks 2.22 n/a 2.22 
330.2 Pressure Tanks 5.00 n/a 5.00 
33 1 Transmission & Distribution Mains 2.00 d a  2.00 
333 Services 3.33 n/a 3.33 
334 Meters 8.33 n/a 8.33 
335 Hvdrants 2.00 d a  2.00 
336 Backflow Prevention Devices 6.67 d a  6.67 
339 Other Plant & Misc Equipment 6.67 d a  6.67 
340 Office Furniture & Eauiument 6.67 n/a 6.67 

20.00 
34 1 TransDortation Eaubment 20.00 n/a 20.00 

340.1 Computers & Software 20.00 n/a 

. 



EXHIBIT 7 
c 

CLEAR SPRINGS UTILITY COMPANY, INC. 
PO BOX 85160 

'I'UCSON, ARXZONA 85754 
520-623-5172 
FAX 520-792-0377 

July 20,2006 

Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Re: Dockct #W-O1689A-05-0629, Decision #68443 - Comnpliat~ce Item 

In regard to the above referenced Docket number we, submit the following as ordered as a 
compliance item on Page 15, h e  I bough 4 of Decision #68443 

S tatcmcnt : 

It is M e r  Ordered that Clear Springs Utility Conipany, Inc. shall file with the Commission a 
water loss report no later than 180 days after the effective date of this order. This report shall 
detail how the Company will work to address the water loss issue and what steps the Company is 
taking to decrease water loss on their system. 

Response: '35/19/06 - 6/21/06 

Water Loss Report - 7.359.500 - 6.292.530 =: 1.066.970 / 7.359.500 x 100 = 14.50% Master Metered Difference Master Meter % Loss 
Meter Szles Amount 

The steps that will be t&en to prevent water loss will be in the form of new construction 
upgrades to the system. Upgrades are scheduled within the next ei&?,een months. 

Regards, 

SJk- 
Bonnie O'Connor, Sea Treas 

JUL '2 a 2006 
r 

FJ 

% 
3 



Engineering Report for Arizona- 
Clear Springs Utility Company, Inc., 
Wastewater Division (Rates) 
Docket No. WS-01689A-11-0402 
By Dorothy Hains 
June 13,2012 

EXECUTIVE SUMMAR Y 

CONCLUSIONS 

1. Arizona Department of Environmental Quality (“ADEQ”) regulates the Clear Springs 
Utility Company, Wastewater Division (“Company”) under Permit No. 100824. 
Compliance Status Reports issued by ADEQ state that the Company is in full compliance 
for operation and maintenance, operator certification and discharge permit limits. (See 
§F of the report for discussion and details.). 

2. Staff concludes that the Company has adequate capacity to serve existing customers. 
(See 3 D of the report for discussion and details.) 

3. A check of the Arizona Corporation Commission Utilities Division Compliance database 
showed there is currently no delinquent compliance item for the Company. (See 0 G of 
the report for discussion and details.) 

RECOMMENDATIONS 

1. 

2. 

3. 

4. 

5. 

It is recommended that the Company use depreciation rates as delineated in Figure 6.  
(See 5 H and Figure 6 of the report for discussion and details.) 

Staff recommends an annual wastewater testing cost of $2,715 for the Company. (See 4 I 
of the report for discussion and details.) 

Siaff recommends moving the original cost of pump equipment from Power Generator 
Equipment Account No. 355 to Pump Equipment Account No. 371 where this expense 
should have been recorded. (See 9 I of the report for discussion and details.) 

Staff recommends $225 be moved from Account No. 3 11 (Water) to Account No. 371 
(Wastewater). (See 9 H of the report for discussion and details.) 

Staff recommends that $495 spent for a Lagoon Expansion Study not be considered used 
and useful since the studied expansion has not taken place, this expense should be 
removed from Account No. 354 where it was recorded. (See 4 I of the report for 
discussion and details.) 
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A. PURPOSE OF REPORT 

This report was prepared in response to the application filed by Clear Springs Utility 
Company, Inc. - Wastewater Division (“Clear Springs” or “Company”) W;;h the Arizona 
Corporation Commission (“ACC” or “the Commission”) to increase its wastewater rates. 

An inspection of the Company’s wastewater system was conducted by Dorothy Hains, 
Commission Staff Engineer, accompanied by Company Representative, Mathew England 
(On-site Operator) on February 28,2012. 

B. LOCATION OF DIVISION 

The Company is located approximately 26 miles west of Willcox along Highway 191, 
Cochise County. Figures 1 and 2 detail the location of the system in relation to other 
Commission regulated companies in Cochise County and in the immediate area. The 
Company serves an area approximately one and one-quarter square miles in size in 
Sections 18,19 and 20 of Township 17 South, Range 25 East. 

C. DESCRIPTION OF THE WASTEWATER SYSTEM 

The wastewater system consists of a sewer collection system,‘ an inflow lift station, and a 
lagoon wastewater treatment system with 300,000 gallons per day (“GPD) treatment 
capacity. Final effluent is disposed of in a lined pond for evaporation. Figure 3 is a 
schematic drawing of the wastewater system with a detailed facilities listing in Table 1 
below. 

1. Wastewater Treatment and Effluent Disposal 

Raw sewage is disposed of in a clay lined, five-foot deep lagoon system with three ponds 
equipped with aerators. Pond Nos. 1 and 2 are primary wastewater treatment ponds thzt 
provide some degree of biological treatment. Ponds 1 and 2 are equipped with an aerator 
to increase the dissolved oxygen level and increase the biological treatment and pollutant 
removal process. The partially treated effluent from either Pond 1 or 2 can be discharged 
into Pond No. 3 for final disposal, evaporation and percolation. The Company can 
dispose of the final treated effluent from Pond No, 3 in Pond No. 4 via an overflow 
pipeline. 

Sewage is collected from 372 customers in the Sunsites Village Subdivision. 1 
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Location No. Pumps 

Jnfiow LS Adjacent to the treatment 2 
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Pump (in HP Capacity (in Wet Well 
per pump) GPM per pump) Capacity 

(in 
gallon_sl 

7% 500 2,000 

Table 1 Plant Data 
Lift Station ("LS") 

Size (in inches) Material 
8 Asbestos Cement ("AC") Pipe 

Length (in feet) I 

1,200 

Force Mains 

1 Size (in6inches) 

6 

Material Length (in feet) 
AC 1,225 

PVC 3.730 

Collection Mains 

- 
8 I AC 24,200 I 

~~ 

8 clay 56,000 

Type Quantity 

Manholes & Cleanouts 

Standard Manhole 160 
Cleanouts 

Services 

1 1  

-- -- 
Size (in inches) Material Length (in feet) 

4 AC 386 

D. WASTEWATER FLOW 

Table 2 lists wastewater flow data for Clear Springs during the test year. Figure 4 
provides a graphic illustration of the wastewater flow data listed in Table 2. The average 
daily flow was 131 GPD per customer. The highest monthly, average daily flow of 
69,391 GPD occurred in June and the highest peak day flow of 41 1,486 GPD occurred in 
August. It is typical to see the highest peak day flow occur in the winter. According to 
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Month Number of 
Customers 

the Company, this peak day flow occurred when summer 
collection system. 

Total Volumes of Average Daily Peak Day Average Peak Day flow 
Treated Flow (GPD) flow Daily Flow (GPD/c) 

Wastewater (gallons) (GPD/c) 

storm runoff infiltrated 

I 

Jan 10 
Feb 10 
Mar 10 
Apr 10 

Table 2 Wastewater Flow Clear Springs Sewer System Certified Service Area 

(gallondmonth) 
369 1,164,920 37,578 18 1,900 102 493 
368 - 1,071,960 38,284 178,632 104 485 
368 1,404,380 45,303 169,264 123 460 
369 1,221,616 40,721 136,820 110 371 

. 

Nos. of Customers 

the 

347 Renorted I 

2003 359 Reported 
2004 369 Reported 
2005 375 Reported 

-- 2006 3 80 Reported 
2007 3 82 Reported 

Staff concludes that the Clear Springs Wastewater Treatment System has adequate 
capacity to serve existing customers based on the highest monthly, average daily flow. 

2010 

E. GROWTH 

3 82 Reported 
372 Reported 
369 Reported -- 

Based on the service connection data in the Company’s annual reports, the Clear Springs 
sewer service area had very slow to almost no annual growth fiom 2004 to 2010. The 
following table summarizes actual growth in the Clear Springs sewer service area. 

‘Table 3 Actual and Projected Growth in Clear Springs Sewer Service Area 
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F. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

ADEQ regulates Ihe Clear Springs wastewater system under Wastewater Inventory 
number 100824 and Aquifer Protection Permit (“APP”) number 14810. Per the January 
10, 2012, Compliance Status Reports issued by ADEQ, the Clear Springs wastewater 
system is in full compliance with ADEQ requirements for operation and maintenance, 
operator certification and discharge permit limits. 

G. ACC COMPLIANCE 

A check of the Commission Utilities Division Compliance database showed there is 
currently no delinquent compliance item for the Company. 

H. DEPRECIATION RATES 

It is recommended that the Company use depreciation rates by individual National 
Association of Regulatory Utility Commissioners (‘NARUC”) category. Staff has 
developed typical and customary depreciation rates within the range of anticipated 
equipment life. These rates, by NARUC category, are presented in Figure 6 .  It is 
recommended that the Company use the depreciation rates in Exhibit 6.  

I. OTHER ISSUES 

1. Chemical Testing Expenses 

The Company reported an annual water testing expense of zero dollars. Based on 
existing APP monitoring and reporting requirements, Staff estimated minimum annual 
water testing expense for the Company to be $2,715. Staff concludes that its annual 
testing cost of $2,715 is reasonable and should be used for purposes of this proceeding. 
(See Table 6 - Wastewater Testing Cost for Clear Springs Wastewater Treatment Plant - 
APP # P100824) 
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Table 6 Wastewater Testina Cost per Permit Monitorinn Requirement (for 
Clear Sprinas WWTP - APP # P100824) 

No. of 
tests per 

12 

Cost per 
test 

$25 

Annual Cost 

$300 

12 

~ 

$660 
Total Nitrogen 
Nitratemitrite as N - monthly 

Antimony - annually 

$20 
$3 5 
$15 1 $15 

I Arsenic - annua~~y $15 1 $15 

1 $15 Barium - annually 

Beryllium - annually 

Cadmium - annually 

Chromium - annually 

$15 

$15 1 $15 

$15 1 $15 

$15 1 $15 

I Fluoride - annually $20 1 $20 

I Cyanide - annually $60 1 $60 

I Lead - annually 1 $15 $15 

$45 1 $45 

$15 1 $15 

$15 1 $15 

$15 1 $15 

Benzene, Carbon Tetrachloride, o-Dichlorobenzene, 
para-Dichlorobenzene, 1,2 - Dichlorobenzene, 1 , 1 - 
Dichloroethylene, cis 1 , 2- Dichloroethylene, trans 1,2 - 
Dichloroethylene,, Dichloromethane; 1,2 - 
Dichloropropane, Ethyl benzene, monochlorobenzene, 
styrene, Tetrachloroethylene, Toluene, total 
Trihalomethanes, 1, 1, 1 - Trichloroethane, 1.2,4 - 

Alachlor, Altrazine, Carbonhran, Chlordane, DBCP, 2,4 
- D, Dinoseb, Diquat’ Endothall, Endrin, EDB, 
Glyphosate, Heptachlor, Geptachlor Expoxide, Lindane, 
Methoxychlor, Oxamyl, Picioram, Simazine, Toxaphene, 

$175 $175 1 

$1,260 1 $1,260 

I Metal digestion - annually $30 $30 1 

$2,715 
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2. Reclassification 

NAR UC Account No. 355 

Account No. 355 for Power Generator Equipment should contain zero dollars. The 
Company incorrectly listed pump equipment expenses in Account No. 355. Staff 
recommends moving the original cost of this pump equipment to Account No. 371 where 
this expense should have been recorded. 

Work for Monitoring Well Pumv 

The Company mistakenly posted $225 for work done to a wastewater monitoring well by 
D&M Well Service in 2010 in Account No. 31 1 Pumping Equipment (Water). The $225 
should be moved from Account No. 31 1 (Water) to Account No. 371 (Wastewater). 

NAR UC Account No. 354 (Structures & Improvement) 

The Company included $495 in 2009 in Account No. 354 (Structures & Improvement) 
for a study to expand the Company’s lagoon. The lagoon has not been expanded 
therefore, the study is not used and useful and $495 should be removed from Account No. 
354 for purposes of this rate proceeding. 
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Figure 1 

CLEAR SPRINGS WASTEWL4TER DIVISION CERTIFICATED AREA 
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Figure 2 

LOCATION OF CLEAR SPRINGS WASTEWATER DIVISION 

C Q C H I S E  C O U N T Y  - S E W E R  
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+ Clear Springs Utility Company, Inc. - Sewer Division 

FIGURE 3 

CLEAR SPRINGS WASTEWATER SYSTEMATIC FLOW DIAGRAM 

3-19-12 Ckar Springs Water Co. - Clur Springs WWTP 

Ckar Springs WWTF' Site 

I I 
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FIGURE 4 

WASTEWATER FLOW FROM CLEAR SPRINGS SEWER SERVICE AREA 

c 

MonthlyWaste WaterFbwIn Clearsprings SewrCC&N Area DunngTest 
Year (Jan 2010- Dec 2010) 
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Month 

HAvg Daily Sewage Fbw (GPD) 
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FIGURE 5 

PROJECTED AND ACURATE GROWTH IN CLEAR SPRINGS WASTEWATER 

DIVISION 

Actual & Pmjected Growth In Clearsprings Sewer Company 
CC&N Area 

1999 20 04 2009 

Year 

2014 

1 DClear Springs Sewer 
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Figure 6 Depreciation Rates for Clear Springs - Wastewater Division 
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I. 

Q. 
A. 

Q. 

A. 

Q- 
A. 

11. 

Q* 

A. 

INTRODUCTION 

Please state your name and business address. 

My name is Dorothy Hains. My business address is 1200 West Washington Street, 

Phoenix, Arizona 85007. 

Are you the same Dorothy Hains who has previously filed testimony in this Clear 

Springs Utility Co. (“Company”) Water Division and Wastewater Division rate 

proceeding? 

Yes. 

What is the purpose of your Surrebuttal Testimony? 

In my Surrebuttal Testimony I will respond to the following issues related to the 

Company’s water division raised in the Company’s Rebuttal Testimony: (1) water testing 

costs, (2) water leakage at well head and pressure tank, and (3) plant items not in use. 

WATER TESTING COSTS 

The Company argues that Staffs recommendation of $10 per sample for bacteria 

testing is too low. The Company believes that the unit cost of bacteria testing is at 

least $25 per test. Do you agree with the Company? Please explain. 

Staff agrees that $10 is too low and has adjusted the unit cost for bacteria testing to $20 

per test based on the invoices’ included in the Company’s application. Staf€‘s revised 

water testing cost tables are listed below. 

Turner Laboratories, Inc., who conducted bacteria tests for the Company, charges $20 per test 1 
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Table 7A Revised Water Test Cost for Community Systems (PWS #02-008 & 02-049) 

I residu ‘ ’ * 

1 1 1 

MAP fees (annual) I 2,026.583 

I Total 

Note 
#1: The Costs are combination of expenses of System (PWS #OZOOS) and System (PWS #02-049). 
#2: Per the Response to Staffs Data Request # DH4.6, the Company stated that this test is performed on-site 
and samples are not sent to a laboratory for testing. 
#3: The 201 1 MAP invoice for System (PWS #02-008) was $1,727.75 and invoice for System (PWS #02-049) 
was $298.83. 
#4 Based on invoice dated August 30,2010 from Turner Laboratories, inc. (“Turner”), cost for testing one total 
coliform sample is $20/unit. 

Table 7B Revised Water Test Costs for Clear Springs Non-Community Systems 
(PWS #02-048, #02-050,02-051) 

Monitoring (Tests per 3 

$ 2 0 ~  36 36 36 720 720 720 720 Bacteriological - 
month19 

nitrites - annuat $25 3 3 3 75 75 I 75 75 

Lead & Copper - annual’ $30 15 15 15 450 450 450 450 

Total 
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Note 
#I: The. Costs are combination of expenses of System (PWS #02-OSO), System (PWS #02-051) and System 
(PWS #02-048). 
#2 
#3 

Q. 

A. 

111. 

Q. 

A. 

Testing frequencies are based on ADEQ monitoring requirement. 
Based on invoice dated August 30,2010 from Turner, cost for testing one total colifonn sample is $20/unit. 

The Company argues that radiochemical testing costs are $430 instead of Staffs 

recommended $60 per sample and that nitrate testing costs are $35 per sample 

instead of Staffs recommended $25 per sample. Do you agree? Please explain. 

No. Staff has found that the cost of radiochemical testing varies from $50 to $85 per 

sample depending on the laboratory used. The M l  battery radiochemical tests would be 

approximately $430 but the full battery of radiochemical testing is not necessary for 

routine monitoring and reporting purposes. Staff believes that a unit cost of $60 per 

sample is reasonable. Furthermore, the radiochemical test cost has been included in MAP 

expense. Staff believes that a unit cost for of $25 per sample for nitrate testing is also 

reasonable. Staff is aware of laboratories that charge $15 per sample for testing nitrate. 

Therefore, Staffs recommended unit costs for radiochemical and nitrate testing remains 

the same. 

LEAKAGE AT WELL HEAD AND PRESSURE TANK 

In its Direct Testimony Staff recommended that the Company repair the leaks that 

Staff observed during its field inspection at the wellhead of Well No. 5 and at the 

pressure tank at Well No. 18. The Company claims that these leaks have already 

been repaired and that the Company notified Staff of these repairs, does Staff agree? 

Yes, The Company provided photos and invoices to demonstrate that the leaks had been 

repaired. 
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IV. 

Q. 

A. 

Q. 

A. 

Q* 
A. 

PLANT ITEMS NOT IN USE 

The Company disagrees with Staffs position that Well No. 16 and its associated 

plant items were not used and useful. Does Staff agree with the Company? Please 

explain. 

No. Well No. 16 was not in service during the test year or at the time of Staffs field 

inspection, therefore, Staff considers Well No. 16 not used and useful to the Company’s 

provision of water service. During the field inspection of Well No. 16 in February 2012, 

Staff observed that the power company meter had been removed, power supply conductors 

had been disconnected from the well pump, the well turbine pump had been disconnected 

for repair and the on-site pressure tank had also been disconnected. Therefore, Well No. 

16, its well pump, its control panel, and the pressure tank were “not used and usell” to 

the Company’s provision of service at the time of Staff inspection. Therefore, ShfY”s 

conclusion regarding these plant items has not been changed. 

Does the Company have adequate water production to serve its existing customers 

without Well No. 16? 

Yes. The Company has adequate production to serve existing customers in PWS #02-008 

without well No. 16. 

Does this conclude your Surrebuttal Testimony? 

Yes, it does. 
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EXECUTIVE SUiMMARY 
CLEAR SPRINGS UTILITY COMPANY, INC. 

DOCKET NOS. WS-01689A-11-0401 AND W-01689A-11-0402 

Clear Springs Utility Company, Inc. (“Company”) is a certificated Arizona public service 
corporation that provided water and wastewater services during 2010 in Cochise County, 
Arizona. The average number of customers per the Company during the test year was 565 for 
the water division and 386 for the wastewater division. 

On November 3, 2011, the Company filed with the Arizona Corporation Commission 
(“Commission”) an application for a permanent rate increase, with a test year ending December 
31,2010. Also on November 3,201 1, the Company filed an application requesting authority to 
incur long-term debt to make system improvements. A Procedural Order, dated June 5, 201 1, 
consolidated the rate and financing applications. 

Rate Amlication: 

Water Division 

The Company-proposed rates, as filed, produce total operating revenue of $266,673, an 
increase of $98,423, or 58.50 percent, over test year revenue of $168,250 to provide a $333,861 
operating income and a 35.00 percent rate of return on its proposed $96,746 fair value rate base 
(“FVRB”) which is its original cost rate base (“OCREY’). 

The Utilities Division (“Staff”) recommends rates that produce total operating revenue of 
$216,023, an increase of $47,773, or 28.39 percent over the Staffradjusted test year revenue of 
$168,250, to provide a $4,432 operating income and an 11.50 percent return on the $38,541 
Staff-adjusted FVRB and OCRB. 

The Company-proposed rates would increase the monthly bill for a typical 5/8 x 3/4-inch 
meter residential customer, with a median usage of 3,3 18 gallons, by $7.19 (46.5 percent), fiom 
$15.47 to $22.65. Under the Staff-recommended rate design for permanent rates, the monthly 
bill for a typical residential customer would increase by $1.85 (1 1.95 percent), fiom $1 5.47 to 
$17.3 1. (Schedule JMM-W20). 

Wastewater Division 

The Company does not request an increase or decrease in total operating revenue for its 
wastewater division; however, it does propose to change the rate design. Therefore, the 
Company-proposed rates, as filed, produce the $47,802 test year total operating revenue and a 
zero dollar and percent increase to provide a $9,556 operating income. The Company proposes a 
FVRl3 of negative $13,244, which is its OCRB. The Company presents its rate of return on rate 
base as negative 72.15 percent. 



. 
Staff agrees with the Company’s proposal not to increase or decrease total operating 

revenue from the $47,802 test year amount for the wastewater division. Therefore, the Staff- 
recommended rates produce the $47,802 test year total operating revenue and a zero dollar and 
percent increase to provide an $8,273 operating income. Staff recommends an OCFU3 of 
negative $13,016 which is its FVRB. Calculating a rate of return on the negative rate base is not 
meaningful. Accordingly, Staff’s recommended $47,802 revenue requirement is based on 
providing sufficient cash flow of $8,190. 

The Company-proposed rates would decrease the monthly bill for a typical 5/8  x 3/4-inch 
meter residential customer, with a median usage of 3,226 gallons, by $0.24 (2.62 percent), from 
$9.24 to $9.00 (Schedule JMM-WW20). Under the Staff-recommended rate design, the monthly 
bill for a typical residential customer would decrease by $0.24 (2.62 percent), from $9.24 to 
$9.00. (Schedule JMM-WW16). 

Staff Recommendations (not related to the Financing): 

Staff recommends: 

0 Approval of Staff‘s rates and charges as shown in schedules JMM-W19 and JMM- 
WW15. In addition to collection of its regular rates and charges, the Company may 
collect from its customers a proportionate share of any privilege, sales or use tax, per 
Arizona Administrative Code (“A.A.C.”) Rule 14-2-409(D)(5). 

0 Directing the Company to docket with the Commission a schedule of its approved rates 
and charges within 30 days after the date the Decision in this matter is issued. 

Directing the Company to file with Docket Control, as a compliance item in this docket 
and within 90 days of the effective date of a decision in this proceeding, at least five Best 
Management Practices (“BMPs”), in the form of tariffs that substantially conform to the 
templates created by StaR, for Commission review and consideration. The templates 
created by Staff are available on the Commission’s website at 
http : //www .azcc .gov/Divisions/Ut ilities/forms . asp (see Engineering Report). 

0 Directing the Company to submit a detailed water loss reduction plan with Docket 
Control, as a compliance item in this docket, before any rate increase adopted in this 
matter becomes effective (see engineering report). 

Directing the Company to monitor the water system closely and take action to ensure the 
water loss is 10 percent or less by December 2014. If the water loss continues to exceed 
10 percent, calculated on an annual basis, the Company shall, within 270 days of a 
decision in this case, filed a detailed plan to reduce water loss to 10 percent or less, or 
prepare a report containing a detailed analysis and explanation demonstrating why a 
water loss reduction to 10 percent or less is not feasible or cost effective (see Engineering 
Report). 



Directing the Company to file water loss progress reports semiannually with Docket 
Control. as a compliance item in this docket, and for the first water loss progress report to 
be filed by June 30,2013, and for Staff to determine that any future rate case filed by the 
Company is insufficient if these items are not properly submitted (see Engineering 
Report). 

Since the Company failed to comply with Commission Decision No. 68443 which 
ordered the Company to resolve the water storage deficiencies of Public Water System 
(“PWS”) #02-048 and PWS #02-050 prior to filing its next rate application, directing the 
Company correct the water storage deficiencies of PWS #02-048 and PWS #02-050 
before any rate increase adopted in this matter becomes effective (see Engineering 
Report). 

Directing the Company to immediately repair the leaks that Staff observed during its field 
inspection and to file, within 15 days of the effective date of the Commission’s order in 
this matter, documentation showing that it has complied (see Engineering Report). 

Directing the Company to file with Docket Control, as a compliance item in this docket, 
an affidavit indicating that the water testing referenced in Table 4B has been completed 
and that the Company is delivering water to customers served by its non-community 
systems that complies with applicable water quality standards and to file its affidavit on a 
quarterly basis with the first &davit due for the first quarter of 2013, by April 30,2013, 
and to continue filing such quarterly reports until the non-commwity water systems 
become community water systems (see Engineering Report). 

Authorizing the depreciation rates by individual NARUC account, as presented in Table 
B of Staffs Engineering Report. 

Directing the Company, as a compliance item in this case, to notify its customers of the 
authorized rates and charges approved in this proceeding, and their effective date, in a 
form acceptable to Staff, by means of an insert in its next regularly-scheduled billing and 
to file copies with Docket Control within 10 days of the date the notice is sent to 
customers. 

FinancinP Application: 

The Company’s financing application, as filed, seeks approval for a $51 1,000, 20-year 
amortizing loan from the Water Infrastructure Finance Authority of Arizona (“WIFA”) to 
finance capital improvements at well sites 3, 7, and 18 and to replace plant items in the 
distribution system. Staff reviewed the Company’s proposed capital improvements and finds a 
$426,249 Staff-adjusted cost as reasonable. 

Staff calculated a pro forma 0.83 debt service coverage ratio (“DSC”] using S t a r s  
recommended permanent rates. This pro forma DSC shows that cash flow from operations is 
insufficient to cover debt service on the proposed loan; thus, in addition to Staffs recommended 
permanent rates, the Company would need an additional source of b d s  to meet its obligations. 



Staff determined that additional surcharge revenues of $42,443 would be needed to provide the 
Company $10,000 of uncommitted cash flow, resulting in a 1.84 DSC. Additional surcharge 
revenues of $42,443 combined with S t a r s  recommended $47,773 increase in permanent water 
rates represents a 53.62 percent increase over test year water revenues of $168,250. The 
combined increase $90,216 ($47,773 + $42,443) provides sufficient cash flow to meet all 
obligations including WIFA’s requirement to fund a “Debt Service Reserve Fund” equal to 20 
percent of debt service and $10,000 of uncommitted cash flow in the water division. A $4.99 per 
5/8 x 3/4-inch meter equivalent monthly infrastructure surcharge would provide the needed 
additional funds under Staff’s assumed loan terms. The infrastructure surcharge combined with 
Staffs recommended permanent rates would increase the typical bill for a 5/8 x 3/4-inch meter 
customer with a median use of 3,3 18 gallons by $6.84, or 44.21 percent, from $15.47 to $22.30. 
(Schedule JMM-W21) 

Staff Recommendations Dertaining: to the Financing: Application: 

Staff recommends: 

Granting the Company authorization to incur an 18- to 22-year amortizing loan in an 
amount not to exceed $426,249 pursuant to a loan agreement with WIFA and at an 
interest rate not to exceed that available from WIFA for the purpose of making capital 
improvements at Well Sites 3, 7, and 18 and replacing plant items in the distribution 
system as recommended in Staffs Engineering Report, subject to the condition that the 
Company is authorized sufficient revenue in this rate case via permanent rates and an 
infrastructure surcharge to meet its debt service and the associated loan covenants. 

0 Establishing an expiration date for any unused authorization to incur debt granted in this 
proceeding of December 3 1,201 4. 

0 Directing the Company to file as a compliance item in this Docket, within 30 days of the 
execution of any financing transaction authorized herein, a notice confirming that such 
execution has occurred and a certification by an authorized Company representative that 
the terms of the financing fully comply with the authorizations granted. 

Directing the Company to provide to Staffs Compliance Section, a copy of any WIFA 
loan documents executed pursuant to the authorizations granted herein, within 30 days of 
the execution of the loan, and also to file a letter in Docket Control verifling that such 
documents have been provided. 

0 Granting the Company authorization to charge an infrastructure surcharge to become 
effective at a date and in a manner as subsequently authorized by the Commission. 

0 Directing the Company to file in this Docket, upon filing of the loan closing notice and 
upon providing the loan documents to Staff, an application requesting to implement an 
associated surcharge. 



0 Directing Staff to calculate the appropriate WIFA surcharge and prepare and file a 
recommended order for Commission consideration within 60 days of the filing of a 
surcharge implementation request by the Company and to calculate the surcharge based 
on the actual loan debt service (interest and principal) payments and using the current 
customer count at the time of the loan closing to provide the cash flow adopted in this 
proceeding. 

0 Authorizing the Company to pledge its assets in the State of Arizona pursuant to Arizona 
Revised Statutes &j 40-285 and A.A.C. R18-15- 104 in connection with the WIFA loan. 

0 Authorizing the Company to engage in any transaction and to execute any documents 
necessary to effectuate the authorizations granted. 
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I. 

Q. 
A. 

Q. 
A. 

Q* 
A. 

Q* 
A. 

INTRODUCTION 

Please state your name, occupation, and business address. 

My name is Jeffrey M. Michlik. I am a Public Utilities Analyst V employed by the 

Arizona Corporation Commission (“Commission”) in the Utilities Division (“Staff’). My 

business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst V. 

In my capacity as a Public Utilities Analyst V, I analyze and examine accounting, 

financial, statistical and other information and prepare reports based on my analyses that 

present Staffs recommendations to the Commission on utility revenue requirements, rate 

design and other matters. I also provide expert testimony on these same issues. 

PIease describe your educational background and professional experience. 

In 2000, I graduated from Idaho State University, receiving a Bachelor of Business 

Administration Degree in Accounting and Finance, and I am a Certified Public 

Accountant with the Arizona State Board of Accountancy. I have attended the National 

Association of Regulatory Utility Commissioners’ (‘“ARUC”) Utility Rate School, 

which presents general regulatory and business issues. 

I joined the Commission as a Public Utilities Analyst in May of 2006. Prior to 

employment with the Commission, I worked four years for the Arizona Office of the 

Auditor General as a Staff Auditor, and one year in public accounting as a Senior Auditor. 

What is the scope of your testimony in this case? 

I am presenting Staffs analysis and recommendations regarding Clear Springs Utility 

Company, Inc.’s (“Clear Springs” or ”Company”) Water and Wastewater Division 
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applications for a permanent rate increase and its request for authorization to incur long- 

term debt. I am presenting testimony and schedules addressing rate base, operating 

revenues and expenses, revenue requirement, rate design, and financial analysis. Ms, 

Dorothy Hains is presenting Staffs engineering analysis and related recommendations. 

Q. 
A. 

Q. 
A. 

11. 

Q* 
A. 

What is the basis of your testimony in this case? 

I performed a regulatory audit of the Company’s application and records. The regulatory 

audit consisted of examining and testing financial information, accounting records, and 

other supporting documentation and verifying that the accounting principles applied were 

in accordance with the Commission-adopted NARUC Uniform System of Accounts. 

How is your testimony organized? 

My testimony is presented in ten sections. Section I is this introduction. Section I1 

provides a background of the Company. Section 111 is a summary of consumer service 

issues. Section IV presents compliance status. Section V is a summary of the Company’s 

filing and Staffs rate base and operating income adjustments. Section VI presents Staff’s 

rate base recommendations. Section VII presents Staffs operating income 

recommendations. Section VI11 presents Staffs revenue requirement. Section IX presents 

Staffs rate design, and Section X presents Stafr s financing recommendations. 

BACKGROUND 

Please review the background of this application. 

Clear Springs is a certificated Arizona public service corporation that provided water and 

wastewater services during 2010 in Cochise County, Arizona. The average number of 

customers per the Company during the test year was 565 for the water division and 386 

for the wastewater division. 



1 

2 

3 

4 

4 
d 

6 
r 
I 

E 

5 

1C 

11 

1; 

1: 

1L 

1: 

1t 

1: 

11 

15 

2( 

’ 2: 

2: 

2: 

21 

2: 

2( 

Direct Testimony of Jeffrey M. Michlik 
Docket Nos. WS-01689A-I 1-0402 and W-01689A-11-0401 
Page 3 

On November 3,20 1 1, the Company filed an application for a permanent rate increase, 

with a test year ending December 3 1,20 10. Also on November 3,201 1, the Company 

filed a fmaming application requesting authorization to incur long-term debt in order to 

make system improvements. 

111. 

Q. 

A. 

IV. 

Q. 
A. 

CONSUMER SERVICES 

Please provide a brief history of customer complaints received by the Commission 

regarding the Company. Additionally, please discuss customer responses to the 

Company’s proposed rate increase. 

A review of the Commission’s Consumer Services database for the Company from 

January 1,2009, to June 1,2012, revealed the following: 

2012 - One complaint (defective equipment), 140 opinions all opposed to the rate case, 

and zero inquiries. 

2011 - Two complaints (one billing and one new service), zero opinions, and zero 

inquiries. 

201 0 - Four complaints (quality of service), zero opinions, and zero inquiries. 

2009 - One complaint (billing), zero opinions, and zero inquiries. 

All complaints have been resolved and closed. 

COMPLIANCE 

Please provide a summary of the compliance status of the Company. 

A check of the Commission’s Compliance database indicates that there are currently no 

delinquencies for the Company. 
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V. 

Q. 
A. 

Q* 
A. 

SUMMARY OF FILING, RECOMMENDATIONS, AND ADJUSTMENTS 

Please summarize the Company’s proposals in this filing, for each of its divisions. 

The Company proposed the following for each of its divisions. 

Water Division 

The Company-proposed rates, as filed, produce total operating revenue of $266,673, an 

increase of $98,423, or 58.50 percent, over test year revenue of $168,250 to provide a 

$333,861 operating income and a 35.00 percent rate of return on its proposed $96,746 fair 

value rate base (“FVFW’) which is its original cost rate base (“OCRB”). 

Wastewater Division 

The Company does not request an increase or decrease in total operating revenue for its 

wastewater division; however, it does propose to change the rate design. Therefore, the 

Company-proposed rates, as filed, produce the $47,802 test year total operating revenue 

and a zero dollar and percent increase to provide a $9,556 operating income. The 

Company proposes a FVRB of negative $13,244, which is its OCRB. The Company 

presents its rate of return on rate base as negative 72.15 percent. 

Please summarize Staffs recommendations. 

StafTrecommends the following for each of the Company’s divisions. 

Water Division 

Staff recommends rates that produce total operating revenue of $216,023, an increase of 

$47,773, or 28.39 percent over the Staff-adjusted test year revenue of $168,250, to provide 

a $4,432 operating income and an 11.50 percent return on the $38,541 Staff-adjusted 

FVRB and OCRJ3. 
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Wastewater Division 

Staff agrees with the Company’s proposal not to increase or decrease total operating 

revenue from the $47,802 test year amount for the wastewater division. Therefore, the 

Staff-recommended rates produce the $47,802 test year total operating revenue and a zero 

dollar and percent increase to provide an $8,273 operating income. Staff recommends an 

OCRB of negative $13,016 which is its FVRB. Calculating a rate of return on the 

negative rate base is not meaningful. Accordingly, Staff’s recommended $47,802 revenue 

requirement is based on a cash flow analysis. 

Q- 
A. 

Q. 
A. 

What test year did the Company use in this filing? 

The Company’s rate filing is based on the twelve months ended December 3 1,2010 (“test 

year”). 

Please summarize the rate base adjustments addressed in your testimony. 

My testimony addresses the following issues for the water and wastewater divisions: 

Water Division 

Post Test Year Plant - This adjustment increases plant by $1 1,849 and accumulated 

depreciation by $741 to include post test year capital improvements made to Well Site 5. 

Plant Not Used and Useful - This adjustment decreases plant by $34,151 and accumulated 

depreciation by $10,2 12 to remove plant that was deemed not used and useful during the 

test year. 

Customer Deposits - This adjustment deducts customer deposits of $46,540 in the 

calculation of rate base. 
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Cash Working Capital - This adjustment decreases the working capital allowance, 

calculated using the formula method, by $3 17 to reflect Staffs adjustments to operating 

expenses. 

Wmtewater Division 

Reclassification of Plant- This adjustment reclassifies $51,208 from account no. 355 

power generation equipment to account no. 371 pumping equipment. 

Plant Not Used and Useful - This adjustment decreases plant by $495 and accumulated 

depreciation by $37 to remove plant that was deemed not used and useful during the test 

year. 

Cash Working, Capital - This adjustment increases the working capital allowance, 

calculated using the formula method, by $686 to reflect Staffs adjustments to operating 

expenses. 

Q* 

A. 

Please summarize the operating revenue and expense adjustments addressed in your 

testimony . 
My testimony addresses the following issues: 

Water Division 

Water Testing Expense - This adjustment decreases water testing expense by $2,535 to 

reflect Staffs recommended amount. 
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Depreciation Expense - This adjustment decreases depreciation expense by $9,367 to 

reflect application of Staff's recommended depreciation rates to Staff's depreciable plant 

balances. 

Propertv Tax Expense - This adjustment decreases test year property taxes by $65 to 

reflect application of the modified version of the Arizona Department of Revenue's 

("ADOR") property tax methodology which the Commission has consistently adopted. 

Income Tax Expense - This adjustment decreases test year income tax expense by $3,3 19 

to reflect application of statutory state and federal income tax rates to Staff-adjusted 

taxable income. 

Wastewater Division 

Water Testing Expense - This adjustment increases water testing expense by $2,751 to 

reflect Staffs recommended amount. 

Depreciation Expense - This adjustment decreases depreciation expense by $1,128 to 

reflect application of Staff's recommended depreciation rates to Staff's depreciable plant 

balances. 

Income Tax Expense - This adjustment decreases test year income tax expense by $340 to 

reflect application of statutory state and federal income tax rates to Staff-adjusted taxable 

income. 
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VI. RATE BASE ADJUSTMENTS 

Fair Value Rate Base 

Q. Did the Company prepare a schedule showing the elements of Reconstruction Cost 

New Rate Base? 

No, the Company did not. The Company's filing treats the OCRB the same as the FVRB 

for both the water and wastewater divisions. 

A. 

Rate Base Summary - Water Division 

Q. Please summarize Staff's adjustments to the Company's rate base shown in 

Schedules JMM-W3 and JMM-W4. 

Staffs adjustments to the Company's rate base resulted in a net decrease of $58,205 fiom 

$96,746 to $38,541. Staffs recommendations result fiom the rate base adjustments 

described below. 

A. 

Rate Base Adjustment No. 1 - Post Test Year Plant 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Did the Company request post test year capital improvements to be included in rate 

base? 

No. 

Is Staff recommending inclusion of any post test year plant? 

Yes. Staff has included capital improvements made to Well Site 5 in December of 201 1. 

(See Engineering Report). 

What is Staf'f's recommendation? 

Staff recommends the inclusion of $11,849 in plant, and associated accumulated 

depreciation of $741, as shown in Schedule JMM-W5. 
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Rate Base Adjustment No. 2 .- Plant Not Used and Useful 

Q. 

A. 

Did Staff identify plant that was not used and useful? 

Yes. S W s  engineer identified $34,151 in plant that was not serving customers during 

the test year. Staff also made an adjustment to the associated accumulated depreciation, as 

shown in Schedule JMM-W6. 

Q. What is Staff's recommendation? 

A. Staff recommends decreasing plant in service by $34,15 1 to remove all plant from rate 

base that was not used and useful, and to also remove the associated depreciation of 

$10,212, as shown in Schedule JMM-W6. 

Rate Base Adjustment No. 3 - Not Used 

Q. 

A. 

Is Staff making a rate base adjustment No. 3? 

No, this was an inadvertent adjustment. 

Rate Base Adjustment No. 4 - Customer Deposits 

Q. 
A. 

Q- 
A. 

Q. 
A. 

Is the Company proposing to include customer deposits in its rate base calculation? 

No. 

Are customer deposits normally a deduction in the calculation of rate base? 

Yes. Customer deposits are a deduction in the calculation of rate base. 

Why are customer deposits deducted from rate base? 

Customer deposits are deducted from rate base in order to recognize cost-fiee capital 

provided by non-investors. 
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Q. 
A. 

Q. 

A. 

Q. 
A. 

What were the customer deposit balances at the end of the test year? 

The customer deposit balances at the end of the test year were $46,540. 

Is the end-of-test year balance the preferred customer deposit balance to be deducted 

from rate base? 

Generally, a 13-month average balance is preferable. Staff is using the test year end 

balance provisionally until the 13-month data can be obtained from the Company.' 

What is Staff's recommendation? 

Staff recommends deducting customer deposits from rate base, as shown in Schedule 

JMM-W8. 

Rate Base Adjustment No. 5 - Cash Working Capital 

Q. 

A. 

Q. 

A. 

What method did the Company use to support its allowance for Cash Working 

Capital? 

The Company used the formula method that represents one twenty-fourth of purchased 

power and purchased water and one-eighth of operating and maintenance expenses 

(excludes depreciation and taxes). 

Does the Commission typically recognize use of the formula method to provide for a 

cash working capital allowance for Class C or larger utilities? 

No. Normally, the Commission requires Class C utilities to perform a lead-lag study to 

support its request for a cash working capital allowance. In this case, Staff recommends 

use of the formula method since Staff's recommended revenue requirements for the water 

' The provision for interest expense on customer deposits is also provisional pending the 13-month average data. 
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and wastewater divisions on a stand-alone basis are less than $250,000, the threshold for a 

Class C utility. 

Q. 

A. 

Q. 
A. 

Is Staff recommending the same cash working capital allowance as requested by the 

Company? 

No. Since Staffs operating and maintenance expenses differ fiom those proposed by the 

Company, Staffs cash working capital allowance is $3 17 less than the Company’s. 

What is Staff’s recommendation? 

Staff recommends decreasing the Company’s cash working capital by $3 17, as shown in 

Schedule JMM-W9. 

Rate Base Summary - Wastewater Division 

Q. Please summarize Staffs adjustments to the Company’s rate base shown in 

Schedules JMM-WW3 and JMM-WW4. 

Staff‘s adjustments to the Company’s rate base resulted in a net increase of $228 fiom 

negative $13,244 to negative $13,016. 

A. 

Rate Base Adjustment No. 1 - Reclassification of Plant 

Q. 
A. 

Q. 
A. 

Why is Staff recommending this adjustment? 

Staff identified power generation equipment (account no. 355) that should be reclassified 

as pumping equipment (account no. 371). 

What is Staff’s recommendation? 

Staff recommends reclassifying $5 1,208 in power generation equipment (account no. 355) 

to pumping equipment (account no. 371)’ as shown in Schedule JMM-WWS. 
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Rate Base Adjustment No. 2 - Plant Not Used and Useful 

Q. 

A. 

Did Staff identify plant that was not used and useful? 

Yes. Staffs engineer identified $495 in plant that was not serving customers during the 

test year. Staff also made an adjustment to the associated accumulated depreciation, as 

shown in Schedule JhM-WW6. 

Q. What is Staff's recommendation? 

A. Staff recommends decreasing plant in service by $495 to remove all plant from rate base 

that was not used and useful, and to also remove the associated depreciation of $37, as 

shown in Schedule JMM-W6. 

Rate Base Adjustment No. 3 - Cash Working Capital 

Q. 

A. 

Q. 

A. 

What method did the Company use to support its allowance for Cash Working 

Capital? 

The Company used the formula method that represents one twenty-fourth of purchased 

power and purchased water and one-eighth of operating and maintenance expenses 

(excludes depreciation and taxes). 

Does the Commission typically recognize use of the formula method to provide for a 

cash working capital allowance for Class C or larger utilities? 

No. Normally, the Commission requires Class C utilities to perform a lead-lag study to 

support its request for a cash working capital allowance. In this case, Staff recommends 

use of the formula method since Staffs recommended revenue requirements for the water 

and wastewater divisions on a stand-alone basis are less than $250,000, the threshold for a 

Class C utility. 
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Q. 

A. 

Q. 
A. 

VII. 

Is Staff recommending the same cash working capital allowance as requested by the 

Company? 

No. Since Staff's operating and maintenance expenses differ from those proposed by the 

Company, Staffs cash working capital allowance is $686 greater than the Company's. 

What is Staffs recommendation? 

Staff recommends increasing cash working capital by $686 for the Company, as shown in 

Schedule JMM-WW9? 

OPERATING INCOME ADJUSTMENTS 

Operating Income Summary - Water Division 

Q. What are the results of Staff's analysis of test year revenues, expenses, and operating 

income? 

As shown in Schedules JMM-W10 and JMM-WI 1, Stafr s analysis resulted in test year 

revenues of $168,250, expenses of $200,874 and operating income of negative $32,624. 

A. 

Operating Income Adjustment No. 1 - Water Testing Expense 

Q. 

A. 

What did the Company propose for water testing expense? 

The Company proposed $7,172 for testing expense. 

Q. 

A. 

What adjustment did Staff make? 

Staff adjusted the water testing expense downward by $2,535 from $7,172 to $4,637, to 

reflect Staffs recommended amount. 

Since Staffs rate base is negative, inclusion of a cash working capital provision in rate base has no effect on Staff's 
recommended revenue requirement. 
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Q. What is Staffs recommendation? 

A. Staff recommends decreasing water testing expense by $2,535, as shown in Schedule 

JMM-W12. 

Operating Income Adjustment No. 2 - Depreciation Expense 

Q. 
A. 

Q- 

A. 

Q. 
A. 

How did Staff calculate depreciation expense? 

Staff recomputed depreciation expense on a going-forward basis by applying Staff‘s 

recommended depreciation rates by account to Staffs recommended plant-in-service 

balances and reducing that result by the amortization of contributions-in-aid-of- 

construction (“CIAC”), as shown in Schedule JMM- W 13. 

Did Staff’s calculation for depreciation expense agree with the Company’s proposed 

depreciation expense? 

No. 

depreciation is different. 

Since S t a r s  plant values differ from the Company’s plant values, Staffs 

What is Staffs recommendation? 

Staff recommends reducing depreciation expense by $9,367, from $28,545 to $1 9,178, as 

shown in Schedule JMM- W 1 3. 

Operating Income Adjustment No. 3 - Property Tax Expense 

Q. What method has the Commission typically adopted to determine property tax 

expense for ratemaking purposes for Class C and above water utilities? 

The Commission’s practice in recent years has been to use a modified ADOR 

methodology for water and wastewater utilities. 

A. 



1 

2 

7 - 
4 
: - 
t 
c 
1 

t 

5 

1( 

11 

1: 

1: 

1 L  

I! 

1t 

1’ 

11 

l! 

2( 

2: 

2: 

2: 

21 

2: 

2( 

Direct Testimony of Jeffrey M. Michlik 
Docket Nos. WS-01689,4-11-0402 and W-01689A-11-0401 
Page 15 

Q. 
A. 

Q. 
A. 

Did Staff calculate property taxes using the modified ADOR method? 

Yes, As shown in Schedule JMM-W14, Staff calculated property tax expense using the 

modified ADOR method for both test year and Staff-recommended revenues. Since the 

modified ADOR method is revenue dependent, the property tax is different for test year 

and recommended revenues. Staff has included a factor for property taxes in the gross 

revenue conversion factor that automatically adjusts the revenue requirement for changes 

in revenue in the same way that income taxes are adjusted for changes in operating 

income. 

What does Staff recommend for test year property tax expense? 

Staff recommends decreasing test year property tax expense by $65, from $9,698 to 

$9,633, as shown in Schedule JMM-W14. 

Operating Income Adjustment No. 4 - Income Tax Expense 

Q. 
A. 

Q- 
A. 

Q. 

A. 

Did Staff make an adjustment to Income Tax Expense? 

Yes, based on Staffs recommended revenue requirement. 

How did Staff calculate income tax expense for the Company? 

Staff applied the statutory state and federal income tax rates to Staffs taxable income. 

Income tax expenses for the test year and recommended revenues are shown in Schedule 

JMM-W2. 

What adjustment does Staff recommend for test year income tax expense for the 

Company? 

Staff recommends increasing test year income tax expense by $3,319, as shown in 

Schedule JMM- W 1 5. 
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Operating Income Summary - Wastewater Division 

Q. What are the results of Staffs analysis of test year revenues, expenses, and operating 

income? 

As shown on Schedules JMM-WW8 and JMM-WW9, Staffs analysis resulted in test year 

revenues of $47,802, expenses of $39,529 and operating income of $8,273. 

A. 

Operating Income Adjustment No. 1 -Wastewater Testing Expense 

Q. 
A. 

Q- 
A. 

Q. 
A. 

What did the Company propose for wastewater testing expense? 

The Company proposed $0 for testing expense. 

What adjustment did Staff make? 

Staff adjusted the wastewater testing expense upward by $2,751 from $0 to $2,751, to 

reflect S W  s recommended amount. 

What is Staff's recommendation? 

Staff recommends increasing wastewater testing expense by $2,75 1, as shown in Schedule 

JMM-WW 10. 

Operating Income Adjustment No. 2 - Depreciation Expense 

Q. 
A. 

How did Staff calculate depreciation expense? 

Staff recomputed depreciation expense on a going-forward basis by applying Staffs 

recommended depreciation rates by account to Staffs recommended plant-in-service 

balances and reducing that result by the amortization of CIAC, as shown in Schedule 

JMM-WWll. 
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Q. 

A. 

Q. 
A. 

Did Staffs calculation for depreciation expense agree with the Company’s proposed 

depreciation expense? 

No. Since S W s  plant values differ from the Company’s plant values, Staffs 

depreciation is different. In addition, Staff amortized the remaining net CIAC over three 

years. Although CIAC is normally amortized over the life of the plant that it funded using 

a composite depreciation rate, in this case, Staff used an alternate method since the normal 

method would have resulted in a negative depreciation expense due to a relatively large 

gross CIAC to net CIAC ratio. 

What is Staff’s recommendation? 

Staff recommends reducing depreciation expense by $1,128, from $1,128 to $0, as shown 

in Schedule JMM-WW1 1 . 

Operating Income Adjustment No. 3 - Property Tax Expense. 

Q* 

A. 

Q. 
A. 

Did Staff use the modified ADOR methodology, discussed above regarding the water 

division, to calculated property tax expense for the wastewater division? 

Yes. This method is used by ADOR €or both water and wastewater utilities, and it is 

appropriate because it recognizes that property tax expense is revenue dependent. The 

Commission’s practice in recent years has been to use a modified ADOR methodology for 

water and wastewater utilities. 

Does Staff recommend an adjustment for test year property tax expense? 

No. Staff‘s calculation verifies the Company’s proposed test year property tax expense. 

Since Staff is not recommending and the Company is not proposing an increase or 

decrease in revenues, the property tax expense should remain at the test year level. Staffs 

calculation of property tax expense is shown in column A of Schedule JMM-WW 12. 
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Operating Income Adjustment No. 4 - Income Tax Expense 

Q- 
A. 

Q. 
A. 

Q* 

A. 

VIII. 

Q. 

A. 

Q. 
A. 

Did Staff make an adjustment to Income Tax Expense? 

Yes, based on Staffs recommended revenue requirement. 

How did Staff calculate income tax expense for the Company? 

Staff applied the statutory state and federal income tax rates to Staff's taxable income. 

Income tax expenses for the test year and recommended revenues are shown in Schedule 

JMM-WW2. 

What adjustment does Staff recommend for test year income tax expense for the 

Company? 

Staff recommends decreasing test year income tax expense by $340, as shown in Schedule 

JMM-WW13. 

REVENUE REQUIREMENT 

Did the Company utilize a rate of return on rate base, operating margin or cash flow 

methodology to determine its revenue requirement? 

The Company utilized a rate of return methodology for its water division, and chose not to 

ask for a revenue increase for its wastewater division. 

What is the customary method for determining a utility revenue requirement? 

Under the traditional regulatory framework, the required operating income for an investor- 

owned utility is determined by multiplying rate base by rate of retum. Typically, a utility 

is entitled to a reasonable return on the value of its property and no more. Since a utility 

incurs expenses in the provision of service, these expenses, when added to the operating 

income, provide the revenue requirement. Thus, the revenue requirement can be 
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expressed mathematically as: Revenue Requirement = Operating and Maintenance 

expenses + Depreciation expense + Taxes + Operating Income. 

Q- 

A. 

Q* 

A. 

Did Staff use the rate baselrate of return method for determining the operating 

income and revenue requirement for the Company’s water division in this case? 

Yes. Staff applied a rate of return (1 1.5 percent), which is withii the range typically used 

for small water utilities (class D and E), to the rate base to determine the operating income 

which, in turn, was used to calculate the revenue requirement. 

How did Staff determine the revenue requirement for the Company’s wastewater 

division in this case? 

Staff first applied the rate basehate of return method. However, since Staff calculated a 

negative rate base for the Company, the rate basehate of return method produces a 

negative operating income that is neither useful nor meaningful for calculating the revenue 

requirement. It is not uncommon, in the circumstances of small utilities with too little or 

no rate base, for the rate basehate of return methodology to result in an operating income 

that is not meaningful or to generate a cash flow insufficient to provide for a reasonable 

level of contingencies. Owners of these small utilities often have no known sources of 

capital to address contingencies. Therefore, for the health and safety of the ratepayer and 

the financial viability of the company, it is reasonable to provide the utility with additional 

revenues to provide sufficient cash flow for contingencies. Therefore, Staff used a cash 

flow analysis to determine the revenue requirement for the Company’s wastewater 

division. 
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Q* 
A. 

Q. 
A. 

IX. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

What is Staff’s recommended revenue requirement for the water division? 

Staff recommends a revenue requirement of $216,023, a $47,773 (28.39 percent) increase 

over adjusted test year revenue of $168,250, to provide a $4,432 operating income and an 

11.50 percent return on the $38,541 Staff-adjusted FVRB and OCRB. Staffs 

recommended revenue would provide $10,004 of positive cash flow with existing loans; 

however, as discussed below, the Company will need another source of revenue to provide 

debt service coverage on its proposed loan. (See Schedule JMM-W 16) 

What is Staffs recommended revenue requirement for the wastewater division? 

Staff recommends a revenue requirement of $47,802, a $0 (0.00 percent) increase over 

adjusted test year revenue of $47,802. Staffs recommended revenue would result in 

operating income of $8,273 and positive cash flow of $8,190 (see Schedule JMM-WW14). 

RATE DESIGN 

Did Staff prepare a summary of the Company’s present rates, proposed rates, and 

Staffs recommended rates for both the water and wastewater divisions? 

Yes. See Schedules JMM-W19 and JMM-WW15, respectively. 

Did Staff prepare a typical bill analysis for a 5/8” x 3/4” residential customer water 

customer and residential wastewater customer? 

Yes. See Schedules JMM-W20 and JMM-WW16, respectively. 

What does Staff recommend for other service charges? 

Staffs recommended other service charges for the water and wastewater divisions are 

presented in Schedules JMM-W 19 and JMM-WW 15, respectively, and reflect Staff’s 

experience of what are reasonable and customary charges. Staffs recommended service 
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charges agree with the Company’s proposed service charges except for the Late Payment 

Fee. The Company proposes a 2 percent monthly Late Payment Fee and Staff 

recommends a 1.5 percent monthly Late Payment Fee. 

Q. 

A. 

Q* 
A. 

X. 

Does Staff have any comment regarding the Company’s proposal to eliminate the 

Establishment (after-hours) charge and initiate an After Hours Service Charge? 

Yes. Staff recommends adoption of the Company’s proposed after-hours service charge 

when it is made at the customer’s request. Such a tariff compensates the utility for 

additional expenses incurred fiom providing after-hours service. Staff concludes that 

establishing a separate after-hours tariff that is applicable for any utility service provided 

outside of regular business hours at the customer’s request is preferable to having after- 

hours tariffs for each specific activity. The after-hours fee of $25.00 would apply in 

addition to the applicable regular-hours charge for the specific service if the customer 

requests that the service be performed outside of normal working hours. 

What is Staffs recommendation? 

Staff recommends approval of its rates and charges as shown in Schedules JMM-W19 and 

JMM-WW 1 5, respectively, for the water division and the wastewater division. 

FINANCING 

Introduction 

Q. 

A. 

Please give a brief introduction to the Company’s proposed financing plan. 

On November 31,2011, the Company filed a financing application with the Commission, 

requesting Commission approval to borrow $5 1 1,000 fiom the Water Infrastructure 

Finance Authority of Arizona (“WIFA”). On May 1, 2012, the Company provided Staff 
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with a revised scope of work for the capital improvement projects reIated to the financing 

resulting in a small reduction in the cost estimate to $5 10,678. 

Q. 
A. 

Q* 
A. 

Q. 

A. 

What is the purpose of the loan? 

The Company stated that it will use the proceeds of the loan to upgrade plant items at Well 

Sites 3, 7 and 18, and to purchase a generator and replace broken gate valves in its water 

systems. 

Did Staff conduct an engineering analysis of the proposed financing? 

Yes. Please refer to the testimony of Dorothy Hains and the associated engineering report 

for details of Staff’s engineering analysis. In brief, the engineering analysis concludes that 

the proposed capital improvements at Well Sites 3, 7 and 18 and the valve replacements 

and other distribution system improvements are appropriate and the cost estimates are 

reasonable. However, Table 5 of the engineering report adjusts the costs for other items in 

the Company’s capital improvement plan resulting in a total Staff-recommended cost of 

$426,249. Staff makes no “used and useful” determination of the proposed projects and 

no particular treatment should be inferred for rate making or rate base purposes in the 

future. 

What amount of financing does Staff recommend for the proposed capital 

improvements? 

Staff recommends $426,249 of financing for the Company’s proposed capital 

improvements. 
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Q- 

A. 

Did Staff conduct a financial analysis of the Company’s ability to support debt 

service on a $426,249 loan? 

Yes. S W s  financial analysis is shown in Schedules JMM-W16 and JMM-W17. 

Schedule JMM-W17, Column [C], presents pro forma financial information reflecting 

Stafps audit results and recommended rates with existing loans for both divisions? 

Schedule JMM-Wl7, Column [D], presents pro forma financial information that modifies 

Column [C] to reflect the issuance of a $426,249,20-year amortizing loan at 3.675 percent 

per annum with no surcharge, and Column [E] modifies Column [D] to reflect $42,443 of 

infrastructure surcharge revenue. Schedule JMM-W17 also presents the debt service 

coverage ratio (“DSC”) for each scenario. 

DSC represents the number of times internally-generated cash @e., earnings before 

interest, income tax, depreciation and amortization expenses) covers required principle 

and interest payments on short-term and long-term debt. A DSC greater than 1.0 means 

operating cash flow is sufficient to cover debt obligations. 

The scenario for Schedule JMM-W17, Column [D] shows that a pro forma 0.83 DSC 

results from Staffs recommended permanent rates (no surcharge) revenue requirement 

and a fully drawn $426,249, 20-year amortizing loan at 3.675 percent annual interest with 

no surcharge. The pro forma DSC shows that, after issuing the anticipated new debt, the 

Company does not have adequate cash flows to meet all obligations. A cash flow 

analysis of this scenario4 is presented in Schedule JMM-W16 under the title “Without 

Surcharge and with New Loan,” and it confirms the DSC results showing a negative 

Since the Company, not either division separately, is obligated for the debt obligations, the combined DSC and cash 
flows are used for the analysis. 

However, unlike the DSC calculation, the cash flow analysis assumes that the debt service obligations are entirely 
attributed to the Water Division and that all infrastructure surcharge revenues are collected in the Water Division 
since the anticipated capital improvements are for the Water Division. 
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$25,102 cash flow for the Water Division. Therefore, the Company will need a source of 

funds other than permanent rates to meet all obligations associated with the anticipated 

new loan. 

The scenario for Schedule JMM-W17, Column [E], shows that a pro forma 1.84 DSC 

results from Staffs recommended permanent rates revenue requirement augmented with 

$42,443 of infrastructure surcharge revenue. A cash flow analysis of this scenario is 

presented in Schedule JMM-W16 under the title “With Surcharge and with New Loan,” 

and it confirms the DSC results showing $10,000 of positive cash flow for the Water 

Division.’ Thus, $42,443 of infrastructure surcharge revenue provides cash flows to meet 

all obligations including the anticipated new debt and $10,000 for contingencies in the 

Water Division. 

Q* 
A. 

Q. 

A. 

How does the infrastructure surcharge work? 

A surcharge mechanism establishes the methodology for calculating the surcharge 

amounts. Once the Company has closed on the WIFA loan, it would submit an 

application in this Docket requesting implementation of the infrastructure surcharge. Staff 

would then calculate the surcharge based on the authorized mechanism, and prepare and 

file a recommended order for Commission consideration. 

Has Staff calculated an estimated surcharge and also provided an estimated typical 

bill analysis? 

Yes. The estimated infrastructure surcharge for each meter size is presented in Schedule 

JMM-W18 and the typical bill analysis is presented in Schedule JMM-W21. The 

estimated monthly surcharge for a 518 x 3/4-inch meter is $4.99. 

Since the Wastewater Division generates $8,190 of positive cash flow, the Company as a whole will have positive 
cash flow when the Water Division has positive cash flow. 
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Q. 
A. 

Q* 
A. 

What is Staff’s conclusion regarding the Company’s financing? 

Staff concludes that issuance of debt financing not to exceed $426,249 in the form of an 

amortizing loan of approximately 20 years for the purpose of making capital 

improvements at Well Sites 3, 7, and 18 and replacing plant items in the distribution 

system as recommended in Staffs Engineering Report is within the Company’s corporate 

powers, is compatible with the public interest, will not impair its ability to provide 

services and is consistent with sound financial practices provided the rates authorized in 

this proceeding provide a 1.84 or greater DSC.6 The remainder of the Company’s request 

for borrowing authorization should be denied. 

What are Staff’s recommendations? 

Staff recommends: 

Recommendations (not related to the Financing): 

Approval of Staffs rates and charges as shown in Schedules JMM-W19 and JMM- 
WW15. In addition to collection of its regular rates and charges, the Company may 
collect from its customers a proportionate share of any privilege, sales or use tax, per 
Arizona Administrative Code (“A.A.C.”) Rule 14-2-409(D)(5). 

Directing the Company to docket with the Commission a schedule of its approved rates 
and charges within 30 days after the date the Decision in this matter is issued. 

Directing the Company to file with Docket Control, as a compliance item in this docket 
and within 90 days of the effective date of a decision in this proceeding, at least five Best 
Management Practices (“BMPs”), in the form of tariffs that substantially conform to the 
templates created by Staff, for Commission review and consideration. The templates 
created by Staff are available on the Commission’s website at 
http://www.azcc.gov/Divisions/utilities/forms.asp (see Engineering Report). 

Directing the Company to submit a detailed water loss reduction plan with Docket 
Control, as a compliance item in this docket, before any rate increase adopted in this 
matter becomes effective (see Engineering Report). 

Staff generally considers 1.25 as the minimum DSC for a WIFA loan due to debt service reserve funding 
requirements. In this case, a higher DSC is required to provide the Company with adequate cash flow. 

http://www.azcc.gov/Divisions/utilities/forms.asp
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Directing the Company to monitor the water system closely and take action to ensure the 
water loss is 10 percent or less by December 2014. If the water loss continues to exceed 
10 percent, calculated on an annual basis, the Company shall, within 270 days of a 
decision in this case, filed a detailed plan to reduce water loss to 10 percent or less, or 
prepare a report containing a detailed analysis and explanation demonstrating why a water 
loss reduction to 10 percent or less is not feasible or cost effective (see Engineering 
Rct;port). 

Directing the Company to file water loss progress reports semiannually with Docket 
Control, as a compliance item in this docket, and for the first water loss progress report to 
be filed by June 30,2013, and for Staff to determine that any future rate case filed by the 
Company is insufficient if these items are not properly submitted (see Engineering 
Report). 

Since the Company failed to comply with Commission Decision No. 68443 which ordered 
the Company to resolve the water storage deficiencies of Public Water System (“PWS”) 
#02-048 and PWS #02-050 prior to filing its next rate application, directing the Company 
correct the water storage deficiencies of PWS #02-048 and PWS #02-050 before any rate 
increase adopted in this matter becomes effective (see Engineering Report). 

Directing the Company to immediately repair the leaks that Staff observed during its field 
inspection and to file, within 15 days of the effective date of the Commission’s order in 
this matter, documentation showing that it has complied (see Engineering Report). 

Directing the Company to file with Docket Control, as a compliance item in this docket, 
an affidavit indicating that the water testing referenced in Table 4B has been completed 
and that the Company is delivering water to customers served by its non-community 
systems that complies with applicable water quality standards and to file its affidavit on a 
quarterly basis with the first affidavit due for the first quarter of 2013, by April 30,2013, 
and to continue filing such quarterly reports until the non-community water systems 
become community water systems (see Engineering Report). 

Authorizing the depreciation rates by individual NARUC account, as presented in Table B 
of Staffs Engineering Report. 

Directing the Company, as a compliance item in this case, to notify its customers of the 
authorized rates and charges approved in this proceeding, and their effective date, in a 
form acceptable to Staff, by means of an insert in its next regularly-scheduled billing and 
to file copies with Docket Control within 10 days of the date notice is sent to customers. 

Recommendations pertaining to the Financing Application: 

Granting the Company authorization to incur an 18- to 22-year amortizing loan in an 
amount not to exceed $426,249 pursuant to a loan agreement with WIFA and at an interest 
rate not to exceed that available from WIFA for the purpose of making capital 
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Q. 
A. 

improvements at Well Sites 3, 7, and 18 and replacing plant items in the distnbution 
system as recommended in Staffs Engineering Report, subject to the condition that the 
Company is authorized sufficient revenue in this rate case via permanent rates and an 
infrastructure surcharge io meet its debt service and the associated loan covenants. 

Establishing an expiration date for any unused authorization to incur debt granted in this 
proceeding of December 3 1,2014. 

Directing the Company to file as a compliance item in this Docket, within 30 days of the 
execution of any financing transaction authorized herein, a notice confirming that such 
execution has occurred and a certification by an authorized Company representative that 
the terms of the financing fully comply with the authorizations granted. 

Directing the Company to provide to the Staff's Compliance Section, a copy of any WIFA 
loan documents executed pursuant to the authorizations granted herein, within 30 days of 
the execution of the loan, and also to file a letter in Docket Control verifying that such 
documents have been provided. 

Granting the Company authorization to charge an infrastructure surcharge to become 
effective at a date and in a manner as subsequently authorized by the Commission. 

Directing the Company to file in this Docket, upon filing of the loan closing notice and 
upon providing the loan documents to Staff, an application requesting to implement an 
associated surcharge. 

Directing Staff to calculate the appropriate WIFA surcharge and prepare and file a 
recommended order for Commission consideration within 60 days of the filing of a 
surcharge implementation request by the Company and to calculate the surcharge based on 
the actual loan debt service (interest and principal) payments and using the current 
customer count at the time of the loan closing to provide the cash flow adopted in this 
proceeding. 

Authorizing the Company to pledge its assets in the State of Arizona pursuant to Arizona 
Revised Statutes 9 40-285 and A.A.C. R18-15-104 in connection with the WIFA loan. 

Authorizing the Company to engage in any transaction and to execute any documents 
necessary to effectuate the authorizations granted. 

Does this conclude your direct testimony? 

Yes, it does 
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REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required increase in Revenue (%) 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules JMM-W3 and JMM-W10 

(A) 
COMPANY 

FAi R 
VALUE 

96,746 

(41,272) 

-42.66% 

35.00% 

33,861 

75,133 

1.31 00 

98,423 

168,250 

266,673 

58.50% 

Schedule JMM-W1 

(B) 
STAFF 
FA1 R 

VALUE 

$ 38,541 

$ (32,624) 

-84.65% 

1 1.50% 

$ 4,432 

$ 37,056 

1.2892 

It 47,773 I 
$ 168,250 

$ 216,023 

28.39% 
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GROSS REVENUE CONVERSION FACTOR 

Schedule JMM-W2 

LINE 
NO. 

Calculation of Gross Revenue Conversion Factor: 
1 Revenue 100.0000% 

0.0000% 
100.0000% 

2 Uncollecible Factor 
3 Revenues (Ll - L2) 
4 22.4319% 
5 Subtotal (L3 - L4) 77.5681% 
6 Revenue Conversion Factor (Ll I W) 1.289190 

Combined Federal and State Income Tax and Property Tax Rate (Line 18) 

G -  
7 Operating Income Before Taxes (Arizona Taxable Income) 
8 Arizona State Income Tax Rate 
9 Federal Taxable Income (L7 - L8) 
10 Applicable Federal Income Tax Rate (Line 48) 
11 Effective Federal Income Tax Rate (L9 x L10) 
12 Combined Federal and State Income Tax Rate (L8 +L l l )  

Tax Fa r 
13 Unity 100.0000% 
14 Combined Federal and State Income Tax Rate (L12) 20.9228% 
15 One Minus Combined Income Tax Rate (Ll3-L14) 79.0772% 
16 Property Tax Factor (JMM-W14, L27) 1.9084% 
17 Effective Property Tax f8Ct0r (L15'L16) 1.5091% 
18 Combined Federal and State Income Tax and Property Tax Rate (L12+L17) 22.4319% 

19 Required Operating Income (Schedule JMM-WI, Line 5) 
20 AdjustedTest Year Operating Income (Loss) (JMM-W10, L35) 
21 Required Increase in Operating Income (Ll9 - L20) 

16 4.432 
(32,624) 

$ 37,056 

22 Income Taxes on Recommended Revenue (Col. [C]. L47) $ (222) 
23 Income Taxes on Test Year Revenue (Col. [A], L47) 
24 Required Increase in Revenue to Provide for Income Taxes (L22 - L23) 

25 Recommended Revenue Requirement (Schedule JMM-W1, tine 10) $ 216,023 

(1 0,027) 
9.805 

26 Uncollectible Rate 0.0000% 
27 Uncolllectible Expense on Recommended Revenue (L25*L26) $ 
28 Adjusted Test Year Uncollectible Expense $ 
29 Required Increase in Revenue to Provide for Uncollectible Exp. (L27-L28) 

30 Property Tax with Recommended Revenue (Schedule JMM-W14, L21) $ 10,544 
31 Property Tax on Test Year Revenue (Schedule JMM-W14, Line 17) 9,633 
32 Increase in Property Tax Due to Increase in Revenue (L30-31) 812 
33 Total Required Increase in Revenue (L21 + L24 + L29 + L32) .$ 47,773 

C- 
34 Revenue (Schedule JMM-W1, Col. [B], Line 9 & Sch. JMM-W1, Col. [B] Line I O )  
35 Operating Expenses Excluding Income Taxes 
36 Synchronized Interest (L51) 
37 Arizona Taxable Income (L34 - L35 - L36) 
38 Arizona State Income Tax Rate 
39 Arizona Income Tax (L37 x L38) 
40 Federal Taxable Income (L37- L39) 
41 Federal Tax on First Income Bracket ($1 - $50,000) Q 15% 
42 Federal Taxon Second Jncome Bracket ($51,001 - $75,000) @ 25% 
43 Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
44 Federal Tax on Fourth Income Bracket ($100.001 - $335,000) Q 39% 
45 Federal Tax on Fifth Income Bracket ($335,001 -$lO.OOO,OOO) Q 34% 
46 Total Federal lnwme Tax 
47 Combined Federal and State Income Tax (L39 + L46) 

Test Staff Staff 
Year Recommended W/Surcharge 

$ 168,250 $ 47.773 $ 216,023 $ 258,465 
$ 210,901 $ 211,813 $ 212,623 
$ 5,271 
$ (47,922) 

6.9680% 
$ (3,3391 
$ (44.583) 

$ (6,687) 
$ ( , L  10 027 

$ 5,271 .$ 20,689 
$ (1.061) S 25,153 

6.9680% 6.9680% 
$ (74) 8 1,753 
$ (987) 8 23,401 

(148) $ 3,510 

$ (148) 0 3,510 
$ (222) $ 5,263 

15.0000% 48 Applicable Federal Income Tax Rate [Col. [C], L46 - Col. [A]. L46] I [Col. [C], L40 - Col. [A], L40] 

$ 5,271 
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RATE BASE - ORIGINAL COST 

LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

(A) 
COMPANY 

AS 
FILED 

$ 1,102,085 
909,719 (1 0,953) 

$ 192,366 $ (I 1,349) 

4 Contributions in Aid of Construction (CIAC) $ 265,728 
5 Less: Accumulated Amortization 
6 Net CIAC 

229,063 
36,665 

- ADD: 

STAFF 
ADJUSTMENTS 

7 Advances in Aid of Construction (AIAC) 78,613 

8 Customer Deposits 

9 Deferred Income Tax Credits 

10 Working Capital Allowance 

1 1  Defered Regulatory Assets 

12 Original Cost Rate Base 

$ (22,30 1 ) 

19,658 

46,540 

(317) 

Schedule JMM-W3 

(C) 
STAFF 

AS 
ADJUSTED 

$ 1,079,784 
898,766 

$ 181,017 

$ 265,728 
$ 229,063 
$ 36,665 

78,613 

46,540 

19,341 

$ 96,746 $ (58,205) $ 38,541 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 
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RATE BASE ADJUSTMENT NO. 1 - POST TEST YEAR PLANT 

Schedule JMM-WS 

I LINE I ACCT I STAFF STAFF I AS FILED I ADJUSTMENTS 1 ASADJUSTED 

L 

3 Accumulated Depreciation 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 

$ 909,719 $ (741) $ 908.978 
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Plant in 
LINE ACCT Service Not Used and Useful 
NO. NO. DESCRIPTION Per Company Plant 

Schedule JMM-W6 

Plant in 
Service 
Per Staff 

(Col A + Col 6) 

4 
5 Accumulated Depreciation 

References: 
Column [A]: Company Application 
Column [e]: Testimony JMM 
Column [C]: Column [A] + Column [B] 

$ 909,719 $ (10.212) $ 899.507 
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RATE BASE ADJUSTMENT NO. 3 - NOT USED 

Schedule JMM-W7 
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COMPANY 
AS FILED 

LINE 

RATE BASE ADJUSTMENT NO. 4 -CUSTOMER DEPOSITS 

STAFF I STAFF 1 
ADJUSTMENTS AS ADA 

Schedule JMMW8 

NO. DESCRIPTION JSTED 1 
,540 $ 46,540 

3 Staffs Calculation 
4 r GLACWUM I Amount I Descriptbn 
5 03-2341 $ 40.253 Meter Deposits 
6 03-2351 6.204 Security Deposits 
7 03-2353 3 Unclaimed Secunly Deposits 
8 Total $ 46.540 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [AI + Column [B] 
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LINE 
NO. 

Schedule JMM-W9 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 5 - CASH WORKING CAPITAL 



Schedub JMM-WlO Char Sprinpa Wlky Company, Inc. - W m r  Mvicion 
Dockel NOS. WS41619A-IlOu12 and W41689A-114401 
Tart Ymr Ended O.nmb.r 31,2010 

OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

[AI tB1 
COMPANY 
ADJUSTED STAFF 

LINE TEST YEAR TEST YEAR 
m WsCRlmoN S E U Q  A m  

1 , ?FVFNUa 
2 Mewred water Sakr S 185,031 S 
3 Water Sales-UntneIend 
4 Oltmr Water Revenue 3.219 
5 Intentialw Len Blank 
8 Total Opentin&! bvenuer s 188,250 5 
7 

IC1 
STAFF 

TEST YEAR 

P I  
STAFF 

PROPOSED 
s2a!BEs 

19 P I  
STAFF 

RECOMMENDED 
WITH 

SURCHARGF SURCHARGF 
STAFF 

RECQMMENDEQ 
AS 

ADJUSTED 

I 165,031 5 47.773 S 42,443 $ 255.246 

3.219 

S 42,443 S 258,485 

S 212,804 

3.219 

t 218.023 

3,219 

5 168,250 s 47,773 

s -  
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
18 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 

s 
40.551 

1.611 
12.168 
9.437 

92,240 

s 
QPERATINQ EX- 
salami and wages 
PurdaMd water 
Pwchased Power 
Fuel for Powu PmductKIn 
c n e m ra 1 s 
Repmrs ana Meinlenanm 
Office Supplms and Expmna 
OuuldSsemW~ 
Outride Sernws. OIner 
oulude S ~ L  - Legal 
Water Testing 
Rents 
Tmspor( .m Exwnset 
Inidram - Genera Lmb 
I n s m m  ~ Heallh end Llle 
Regulatory Commnamn Expenere 
Repulnlory Cwnmisrion Expense - Rate Care 
Mirmll8nears Expen- 
Bad Deb1 Expnse 
DapresulDn Expense 
AmwtlulonofcuIc 
Tues  OUw Uun i u m e  
Property T u e s  
Incorn Tuer 

s .  s 
40.551 

s 
40,551 40.551 

1.611 
12.188 
9.437 

92.240 

4.637 

8.938 
3,443 

1,811 
12,166 
9,437 

92,240 

1.811 
12,168 
9,437 

82.240 

4.637 7,172 4.637 

6.938 
3,443 

8,938 
3.443 

8,838 
3,443 

10,wo 
540 

10,ooo 
540 

1o.wo 
540 

19,178 

10.000 
540 

28,545 19,178 19.178 

9.898 
113.3461 

(65) 
3.319 

9,833 
110,ozn 

912 
9,805 

810 11.354 
5.485 5.283 

325 
8.295 S 217,885 

. .  
33 Inlemsi on Customer Deposita 325 
34 Total Dporatinp E x w n u r  $ 208.522 S (8.648k 
35 Ownting Income (Loas) m u  

325 
S 200.874 
S (32,624) 

S 10,716 
S 37,058 

Column (A): Company Schdub Cl 

Column (C): Column (A) + Column (B) 
Column (0): Schedule6 JMM-W1. JMMW14 and JMM-W15 
Column (E): Column (C) + Column (0) 
Column (F): Sunher~e plus inmmsnlel propeq and income Uxer 
Cciumn (G): Column (E) + Wumn (F) 

Column (a): Scheddule JMM-W11 
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Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WSOl689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

OPERATiNG ADJUSTMENT NO. 1 -WATER TESTING EXPENSE 

Schedule JMM-W12 

References: 
Column [A]: Company Application 
Column [E]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Schedule JMM-W13 

UNE 
NO. 

PLANT In NonDeprsclabie DEPRECIABLE DEPRECIATION 

NO. DESCRIPTION Per Staff PLANT (COl A - COI E) RATE (Cot C x Col D) 
ACCT SERVICE or Fully Deprecinted PLANT DEPRECiATtON EXPENSE 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
11 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 
320 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
341 
342 
343 
344 
345 
346 
347 
348 

Note 

Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res 
Lake River and Other Intakes 
Wells and Spnngs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Distribution Reservoirs 8 Standpipe 
Storage Tanks 
Pressure Tanks 
Transmission and Oistnbution Mains 
Services 
Meters 
Hydrants 
Badmow Prevention Devices 
Other Plant and Miscellaneous E~uipmnt 
Office Furnlture and Fixtures 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tawble Plant 
Total Piant 

210 
28.565 

179,255 

177,126 

4,574 
16,011 

122,423 

349,433 
121,259 
83.678 
12,214 

3.274 

6,727 

s 
5 
s 
s 
s 
s 
s 
$ 
$ 
s 
$ 
s 
s 
$ 
s 
s 
s 
s 
s 
$ 
$ 
s 
s 
5 
s 
s 
s 

210 $ 
28,565 $ 

- 5  
- s  
- $  
- $  
- 0  
- $  

121,259 $ 
- s  
- $  

16,011 S 
- s  
- s  
- s  
- s  

78,938 $ 
9,850 s 

- $  
- s  

3,274 $ 
- 0  
- $  

6,727 $ 
- s  
- $  
- $  

5 - s  - 5  
$ - 8  - s  
$ 1,106,374 $ 266.459 .$ 

Comwsite DeDreciation Rate fDeDr Em I Deweciable Plant): 3.34% . . .  . 
CIAC: $ 265.728 

Amortirebon of ClAC (Line 32 x Line 33). $ 8.876 

Depreuation Expense Before Amortitation of ClAC $ 28,054 
Less Amortizationof CIAC $ 8,876 

Test Year Depreclatlon Expense - Stm: f 18,178 
Depreclation Expense - Company $ 28,545 

M s  Total Ad)usbnent: $ @,367L 

For acmunts 31 1.334, and 335 the Company recognizes a portion of the origingal cost balance as fully depreciated 
See Company Schedule C-2Wc. 

Column [A]: Schedule JMM-W4 
Column [e]: From Column [A] 
Column IC]: Column [A] - Column [E] 
Column [O]: Enginsering Staff Report 
Column [E]. Column [C] x Column [D] 

179,255 

55,867 

4,574 

122,423 

349,433 
121,259 

4,740 
2,364 

839.91 5 

0.00% 8 
3.33% s 
2.50% s 
2.50% s 
3.33% 8 
6.67% $ 
2.00% $ 
5.00% s 

12.50% $ 
3.33% 5 

20.00% $ 
2.22% s 
2.22% s 
5.00% t 
2.00% s 
3.33% s 
8.33% 8 
2.00% s 
6.67% $ 
6.67% 5 
6.67% S 

20.00% $ 
4.00% s 
5.00% $ 

10.00% $ 
5 . m  s 

10.00% s 
10.00% $ 
10.00% s 

s 

5.969 

6.983 

91 5 

2,718 

6,989 
4,038 

395 
47 

- 
28,054 



C l u r  Springs Mlky Company, Inc. -Water Divirion 
Dockel  NW. WSOl~SA-ll-D402 M d  WQlMSA-IlQ401 
lest Year Endod Decmmbr 31,2010 

LINE 
NO. Propertv Tax Calwlation 

OPERATING INCOME ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

STAFF 
AS ADJUSTED 

2 Weightiactor 
3 Subtotal (Line 1 Line 2) 
4 Staff Recommended Revenue, Per Schedule JMM-1 
5 Subtotal (Line 4 + Line 5) 
6 NumberofYears 
7 Three Year Average (Line 5 I Line 6) 
8 Department of Revenue Mutilplier 
9 Rewnue Base Value (Line 7 Line 8) 
10 Plus: 10% of CWlP - 
11 Less: Ne! Book Value of Licensed Vehicles 
12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 
14 Assessment Value (Line 12 Line 13) 
15 Composite Property Tax Rate (Per Company Schedule) 
16 
17 Staff Test Year Adjusted Proparty Tax (Line 14 Line 15) 
18 Company Proposed Property Tax 
19 
20 Staff Test Year Adjustmant (Line 17-Line 18) 
21 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
22 StM Test Year Adjusted Property Tax Expense (Line 17) 
23 Increase in Property Tax Expense Due to Increase in Revenue Requirement 
24 
25 Increase to Property Tax Expense 
26 Increase in Revenue Requirement 
27 lncreasa to Property Tax per Dollar Increase in Revenue (Line 2WLIne 26) 

Column [AI: Canpany Application 
Column [E]: Tertlmony JMM 
Column IC]: Column [A] + Column @I 

L 

336.500 
168,250 
504,750 

3 
168,250 

2 
336,500 

336,500 
20.5% 

68,983 
13.9638% 

$ 9,633 
9,698 

$ 65 

$ 168,250 
L 

$ 336,500 
$ 216,023 

552,523 
3 

$ 184.174 
2 

$ s a w  

$ 
$ 368.349 

20.5% 
$ 75,511 

13.9638% 
$ 

$ 10,544 
J 9,633 
$ 912 

$ 91 2 
47.773 

1.908386% 

Schaduk JMMW14 

0 168.250 
2 

$ 336,500 
$ 258,465 

594,965 
3 

$ 198,322 
2 

$ 396,644 

$ 
$ 396,644 

20.5% 
$ 81.312 

13.9638% 

$ 11,354 
$ 10,544 



Schedule JMM-W15 Clear Springs UUlky Company, Inc. -Water Division 
Docket Nos. WS41689A-11-0402 and W4168SA-11-0401 
Test Year Ended December 31,2010 

OPERATING INCOME ADJUSTMENT NO. 4 -TEST YEAR INCOME TAXES 

[A] [E] [C] 
I LINE1 I COMPANY I STAFF I STAFF I 
I NO. I DESCRIPTION I PROPOSED I ADJUSTMENTS I RECOMMENDED 

1 Income Tax Expense $ (13,346) $ 3,319 $ ( 10,027 )' 

References 
Column (A), Company Schedule C-1 
Column (E): Column [C] -Column [A] 
Column (C): Schedule JMM-W 



Ctear Springs Utllity Company, Inc. -Water Division 
Docket Nos. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Schedule JMM-W16 

Line 
& 

1 Cashlnflows 
2 Revene - Base Rates 
3 Revenue - Surcharge for $10,000 Cash Flow with Loan 
4 Total Revenue 
5 
6 Cashoutflows 
7 Salaries and Wages 
8 Purchased Water 
9 Purchased Power 
10 Fuel for Power Production 
11 Chemicals 
12 Repairs and Maintenance 
13 Office Supplies and Expense 
14 Outside Services 
15 Outside Services - Other 
16 Outside Services - Legal 
17 Water Testing 
18 Rents 
19 Transportation Expenses 
20 Insurance - General Liability 
21 Insurance - Health and Life 
22 Regulatory Commission Expenese 
23 Regulatory Commission Expense - Rate Case 
24 Miscellaneous Expense 
25 Bad Debt Expense 
26 Depreciation Expense 
27 Amortization of ClAC 
28 Taxes Other than Income 
29 Property Taxes 
30 Income Taxes 
31 Interest on Customer Deposits 
32 Total Expenses 
33 
34 Operating Income 
35 
36 Plus Depreciation Expense 
37 Less: AlAC Refunded in Test Year 
38 Less: WlFA Loan Payment Interest’ 
39 Less: WIFA Loan Payment Principle‘ 
40 Cash Flow from Operations before WFA Reserve 
41 
42 WlFA Reserve (20% of Principal and Interest) 
43 Cash Flow from Operations after WFA Reserve 
44 
45 Operating Income 
46 Less: WlFA Loan Payment Interest 
47 Netlncome 
48 
49 Rate of Return on Rate Base 
50 Operating Margin 

’ Calculated based on WlFA loans authorized in Decision 

Without Without Surcharge 
and with New Loan 

$ 216,023 $ 216,023 

$ 216,023 $ 216,023 

$ 
$ 
$ 40,551 
$ 
$ 1,811 
$ 12,168 
$ 9,437 
$ 92.240 
$ 
$ 
$ 4,637 
$ 
S 6,938 
$ 3,443 
$ 
$ 
$ 10.000 
$ 540 
$ 
$ 19,178 
$ 
$ 
$ 10,544 
$ (222) 
$ -325 
$ 211,591 

$ 
$ 
$ 40,551 
$ 
$ 1.81 1 
$ 12,168 
$ gs437 
$ 92,240 
$ 
$ 
$ 4,637 
$ 
$ 6,938 
$ 3,443 
$ 
$ 
$ 10,000 
$ 540 
$ 
$ 19.178 
$ 
$ 
$ 10,544 
$ (3,448) 
$ 325 
$ 208.365 

$ 4,432 $ 7,658 

$ 19,178 $ 19,178 
$ 525 $ 525 
$ 5,271 $ 20,689 
$ 5,630 8 20,339 
$ 12,185 0 (1 4,7 1 6) 

With Surcharge 
and with New Loan 

$ 216.023 
t 42,443 
$ 258,465 

$ 
$ 
$ 40,551 
$ 
$ 1.81 1 
$ 12.168 
$ 9,437 
$ 92.240 
$ 
$ 
$ 4,637 
$ 
$ 6,938 
$ 3,443 
$ 
$ 
5 10,000 
$ 540 
$ 
8 19,178 
$ 
$ 
$ 11,354 
$ 5,263 
$ 325 
$ 217,885 

$ 40,580 

$ 19,178 
$ 525 
$ 20,689 
$ 20,339 
$ 18,206 

$ 2,180 $ 10.386 $ 8,206 
S 10,004 $ (25,102) $ 10,000 

$ 4,432 $ 7.658 
$ 5,271 $ 20,689 
$ 9.703 $ 28,348 

11 50% 
2.05% 

Nos. 62583 and 68443. 

1 9.87% 
3.55% 

$ 40,580 
$ 20.689 
$ 19,891 

105.29% 
15.70% 



Clear Springs UtilW Compmy, Inc. -Water Dlvislon 
Docket NOS. WS-01689A-11-0402 and WOl688A-11-0401 
Test Year Ended December 31,2010 

Schedule JMMW17 

1 m Q l P X X l l e  
2 Depredation (L Amorl 
3 lnwme Tax mensa 
4 
5 lnleresl Expense 
6 R e p a y m  of Principal 
7 
8 TIER 

10 
11 DSC 
12 [1+2+3] * [W] 
13 
14 

9 [1+3]+[5] 

[AI 
Water 

Iu3IL?OIQ 

$4.432 
19.178 

-222 

5.271 
5.630 

0.80 

2.15 

Column [A]: Stan Recommended Water Divison 
Column [E]: Stan Recommended Waslawater Division 
Column IC]: Column [A] + Column [El 
Column ID]: Pro fwma Loan with no Surcharge 
Column [El: Fm forma Loan Includes Surcharge 

[El 
Wastewater 
izim2lQ 

$8,273 
0 

2,189 

0 
0 

NIM 

NIM 

1c1 
Combined 
lmlmlo 

$12,705 
$19.178 

$1,967 

$5,271 
$5,630 

2.76 

3.11 

PI [El 
Pm forme Combined ho lorma Combined 
pihout SurFhep;Le Includes S u m  

$12,705 W.853 
$1 9.1 76 19.178 
$1.967 7,452 

$2O.M)9 
$20,339 

20.689 
20.339 

0.71 2.72 

0.63 1.64 



Clear Springs Utility Company, Inc. -Water Dlvlslon 
Docket Nos. WS-01689A-114402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Schedule JMM-W18 

CALCULATION OF INFRASTRUCTURE SURCHARGE AMOUNT 

Infrastructure Surcharge Based on A H A  Meter Multipliers 

Loan Amount s 426,249 

Additional Revenue Required for Si0,OOO Cash Flow t 42,443 

Total Equivalent Annual Bills 8,502 

518"~ 314" Meter Surcharge Amount $ 42,443 I 8.5020 f 4.99 

3/4" Meter Surcharge Amount $ 42,443 I 8.502 x 1.5 = t 7.49 

1" Meter Surcharge Amount $ 42,443 I 8.502 ~ 2 . 5 1  s 12.40 

I 112" Meter Surcharge Amount $ 42,443 I 8,502 x 5  = t 24.96 

2" Meter Surcharge Amount $ 42.443 I 8,502 x 8  = s 39.94 

3." Meter Surcharge Amount $ 42.443 I 8,502 x16= f 79.87 

4" Meter Surcharge Amount $ 42,443 I 8,502 x25=  t 124.80 

6 Meter Surcharge Amount $ 42,443 I 8,502 x50=  s 249.60 

Meter Number of Meter Equivalent Equivalent Monthly Yearly Total 
Size Customers Multiplier Customers No. of Bills Surcharge Surcharge Amount 

314 Meter 6 1.5 9 108 7.49 89.86 $ 539 
5/8" x 314" Meter 582 1 582 6,9%4 $ 4.99 $ 59.90 $ 34,865 

1" Meter 17 2.5 43 510 12.48 149.76 $ 2.546 
1 112" Meter 7 5 35 420 24.96 299.52 $ 2,097 
2" Meter 3 8 24 288 39.94 470.24 $ 1,438 
3" Meter 1 16 16 192 79.87 958.48 $ 958 
4" Meter 25 124.80 1.497.62 S 
6 ,  Meter 50 249.60 2,995.24 $ 

TOTAL 61 6 709 8,502 $ 42,443 - 



Clear Springs UUlily Co., Inc. 
Gucket No. WS0168BA1144M and W-0168QA-114401 
Test Year Ended Decsmber 31,2010 

Monthly Usage Charge Present 

Rate Design 

Cwnpany 
Pmwsad Rates 

Meter Sue (All Classesl: 
5/8 x 3 4  Inch 
3 4  Inch 
1 Inch 
1 lnlnch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

s 11.00 
14.50 
23.25 
u.00 
66.00 

125.50 
250.00 
500.00 

S 16.00 
24.00 
40.00 
80.00 

128.00 
256.00 
4W.W 
Bw.W 

Commodity Charge - Per 1,000 Gallons 

513" x 34" Meter  (ResidcnW 
First 3.000 gallons 
3,001 to t0.000 gallons 
All gallons over 10.Mx) 

Firsl3.000 gallons 
3.001 to 8,000 gallons 
Over 8.000 gallons 

FiKt 3.000 gallaUr 
3,001 to 8.000 gallons 
Over 8.000 gallons 

. .  
Fin1 3.000 gallons 
3,001 IO 10,000 gallons 
All gallon8 over 10,000 

First 3,MM gallons 
3.001 to 8.000 gallons 
Over 8.000 gallons 

First 3.000 gallons 
3.001 lo 8.000 gallons 
Over 8,000 gallons 

518" x 314" Meter (Commuw V l f l i P * ~  
First 3.000 gallons 
3.001 to 1O.W oalions 
AU gallons over i0.000 

First 3.000 gallons 
3 001 IO 8 . W  gallonr 
Over 8 . W  gallons 

First 8.000 gallons 
Over 8.OOO gallons 

First 3.000 gallons 
3 001 to 1 0 , W  gallons 
All gallons over 10,000 

3.001 to 8 . W  gallons 
Over 8,OOO gallons 

First 8,OOO gallons 
Over 8,000 galbns 

1" Meter (All Classasl 
First 31.000 gallons 
Over 31,000 gallons 

First 3O.W gallons 
Over 30.000 gallons 

First 15,000 gallons 
Over 15.000 gallons 

1 S' Meter (All Claues) 
Ant 58,000 galloos 
Over 56.W gallons 

First K).OW galbns 
Over 50.000 gallons 

First35.000 gallons 
Over 35.000 gallons 

First 3.000 gallons 

5 1.2500 
2.2500 
3.5000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.2503 
2.2500 
3.5Mx) 

NIA 
WA 
NIA 

NIA 
NIA 
NIA 

1.2500 
2.2500 
3.5000 

NIA 
NIA 
NIA 

NIA 
NIA 

1.2500 
2.25w 
3.5000 

NIA 
NIA 
NIA 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

NIA 
NIA 

NIA 
NIA 
WA 

5 1.8200 
3.7500 
6.oooO 

NIA 
NIA 
NIA 

WA 
NIA 
NIA 

1.8200 
3.7500 
6 . m  

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.8200 
3.7503 
6.oooO 

NIA 
NIA 

NIA 
NIA 
NIA 

1.8200 
3.7500 
6.oooO 

NIA 
NIA 

NIA 
NIA 

3.7500 
6.0000 

NIA 
NIA 

NIA 
NIA 

3.7500 
6.0000 

NIA 
WA 

Schedule JMM-W1Q 
Page 1 of2 ' 

Staff 
Recommended Rales 

s 12.00 
18.00 
30.00 
60.00 
Q6.W 

182.00 
3w.00 
600.00 

NIA 
WA 
NIA 

NIA 
NIA 
NIA 

s 1.4000 
3.5000 
5 . m  

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1 . 4 m  
3.5000 
5 . m  

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

3.5000 
5.oooO 

NIA 
NIA 
NIA 

NIA 
WA 
NIA 

3.5000 
5 . m  

WA 
WA 

WA 
NIA 

3.5000 
5.oooO 

NIA 
NIA 

NIA 
NIA 

3.5000 
5 . m  



Clear Springs Wi Co.. Inc. 
Docket No. WS01689A-ll-Mo2 and W-01689A-114401 
Test Year Ended December 31,201 0 

I * Per Commission Rule A A C  R-l4-2-403(6) 
-* Per Commission Rule A.AC. R-l4-2403(8) 
..*' 2% of monthly minimum for a comparable sized meter connection, but no less than $10.00 per monm. The sei 
charge for fire sprinklers is only applicable for asMce lines separate and disbnct from the primary water service line. 

I 

Rate Design 

e 

I 

Schedule JMM-W19 
Page 2 of 2 

Omer Service C h a w  

2" Meter (All C l a w  
First 74.000 gallons 
Over 74.000 gaUonr 

First 70.000 pallmi 
Over 70.000 gallons 

Fmt 80,000 pllm 
Over 6O.OOO gallons 

Fmt 100,000 Qallons 
Over 100.000 gallons 

First 125.000 gallons 
Over 125,000 gallons 

4" Meter (All Classe& 
First 150,000 gallons 
Over 1So.Mx) gallons 

Fimt 200,OOO gallons 
Over 200.000 gallons 

5-1 
First 250,000 gallons 
Over250,OOO @tons 

Fm 400.000 gallons 
Over 400.000 gallons 

Bulk Water Sales - 3" 
Excess of Minnnum 

I 

2 . 2 m  
3 . m  

NIA 
NIA 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

2 . 2 m  
3.5000 

WA 
NIA 

4.0000 

Total Present 

S 550.00 
S 550.00 
S 650.00 
$ 875.00 
S 1,400.00 

NIA 
$ 1.900.00 

NIA 
0 3.200.00 

NIA 
S 5,800.00 

NIA 

Charge 

AII uswe (per 1 ,000 gallons) NIA 

Proposed Rewmmendec 
Pmp06ed Meter Recommended Meter 

Service Line Insallation Total Proposed Sewice Line Insallation 
Chatge Charge Chame Charge Charge 

S 445.00 S 155.00 $ 600.00 $ 445.00 S 155.00 
$ 445.00 0 255.00 S 700.00 $ 445.00 S 255.00 
S 495.00 $ 31500 5 810.00 5 495.00 5 315.00 
$ 550.00 S 525.00 $ 1,075.00 I 550.00 S 525.00 
S 830.00 $ 1,045.00 5 1,875.00 S 830.00 S 1,045.00 
$ 830.00 $ 1,890.00 S 2,720.00 5 830.00 $ 1.89o.w 
S 1.045.00 $ 1,670.00 S 2.715.00 S 1,045.00 S 1.670.00 
S 1.165.00 5 2,545.00 S 3,710.00 $ 1,165.00 0 2.545.00 
S 1.490.00 5 2,670.00 S 4.160.00 S 1,490.00 S 2.670.00 
S 1.670.00 5 3.66.00 0 5,315.00 5 1,670.00 S 3.645.00 
t 2,210.00 S 5,025.00 I 7.235.00 $ 2,210.00 5 5,025.00 
$ 2,330.00 $ 6.920.00 0 9.250.00 f 2,300.00 5 6.920.00 

EstPMishment 
Establishment (After Hwn) 
Reconnection (Delinquent) 
Meter Test (tl Conad) 
Meter Reread (If Correct) 
NSF Check C h a w  
Dcposil 
mmt interest (Per Annum) 
Defemrd Paynenl (Per Month) 
Late Payment Fee (Per Monlh) 
Re-estatabllshmant (within 12 months) 
After Hours Service Charge 

s 30.00 
$ 45.00 
S 30.00 
$ 45.00 
S 25.00 
s 20.00 

1.50% 
NIA 

NIA 

... 

NIA 
NIA 

3.7500 
6 . W  

NIA 
NIA 

3.7500 
6 . m  

NIA 
N/A 

3.7500 
6.0000 

NIA 
NIA 

3.7500 
6.oooO 

NIA 
NIA 

6.WW 

NlA 

5 35.w 
NIA 

s 40.w 
5 45.w 
0 30.w 
s 25.W 

1.500, 
2.004 

s 25.w 

I 

Service and M*er lnstallatmn Charges 

Sarvke Sue W 
34" 
1" 
r - m '  
2" Turbine 

2" Compound 
3" Turbine 
3" Compound 
4" Turbine 
4" Compound 
6" Turbine 
6"Compwnd 

bv Order: 

In Addtion to the collection of its regular rates and charges. the 
Company shall collect from customers their propoltionate sham of 
any privilege. sales or use tax in acwrdance with R162-409.D.5. 

NIA 
NIA 

NIA 
NIA 

3 . m  
5 . m  

NIA 
NIA 

3.5000 
5.0000 

NIA 
NIA 

3.5000 
5.oooO 

NIA 
NIA 

3.5000 
5.0000 

NIA 

5.WW 

35.00 
NIA 

40.W 
45.00 
30.00 
25.00 

.. 
t.W% 

25.00 

... 

Total 
Recommended 

Charge 
$ 600.00 
s 700.00 
5 810.00 
$ 1.075.00 
5 1,875.00 
S 2.720.00 
S 2,715.00 
S 3,710.00 
$ 4,160.00 
$ 5.315.00 
0 7.235.W 
s 8.220.00 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS91689A-l lM02 and WOl689A-11-0401 
Test Year Ended December 31,2010 

Schedule JMM-W2O 

Typical Bill Analysis 
General Service 518 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed G a I I o n s Rates Rates Increase Increase 

Average Usage 5,179 $ 19.65 $ 29.63 $ 9.98 50.77% 

Median Usage 3,318 15.47 22.65 $ 7.1 9 46.47% 

Staff Recommended 

Average Usage 5.179 $ 19.65 $ 23.83 $ 4.17 21.24% 

Median Usage 3.318 15.47 17.31 $ 1.85 11.95% 

Present 8 Proposed Rates vthout Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Company Staff 
Gallons Present Proposed % Recommended % 
Consumption Rates Rates Increase Rates Increase 

$ 11 .oo $ 16.00 45.45% $ 12.00 9.09% 
1.000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15.000 
16,000 
17,000 
18,000 
19.000 
20,000 
25,000 
30.000 
35,000 
40,000 
45,000 
50,000 
75.000 

100,000 

12.25 
13.50 
14.75 
17.00 
19.25 
21.50 
23.75 
26.00 
28.25 
30.50 
34.00 
37.50 
41 .OO 
44.50 
48.00 
51.50 
55.00 
58.50 
62.00 
65.50 
83.00 

100.50 
118.00 
135.50 
153.00 
170.50 
258.00 
345.50 

17.82 
19.64 
21.46 
25.21 
28.96 
32.71 
36.46 
40.21 
46.21 
52.21 
58.21 
64.21 
70.21 
76.21 
82.21 
88.21 
94.21 

100.21 
106.21 
112.21 
142.21 
172.21 
202.21 
232.21 
262.21 
292.21 
442.21 
592.21 

45.47% 
45.48% 
45.49% 
48.29% 
50.44% 
52.14% 
53.52% 
54.65% 
63.58% 
71.18% 
71.21% 
71.23% 
71.24% 
71.26% 
71.27% 
71.28X 
71.29Oh 
71.30% 
71.31 % 
71.31 % 
71.34% 
71.35% 
71.36% 
71.37% 
71.38% 
71.38% 
71.40% 
71.41% 

13.40 
14.80 
16.20 
19.70 
23.20 
26.70 
30.20 
33.70 
38.70 
43.70 
48.70 
53.70 
58.70 
63.70 
68.70 
73.70 
78.70 
83.70 
88.70 
93.70 

118.70 
143.70 
168.70 
193.70 
218.70 
243.70 
368.70 
493.70 

9.39% 
9.63% 
9.83% 

15.88% 
20.52% 
24.18% 
27.16% 
29.62% 
36.99% 
43.28% 
43.24% 
43.20% 
43.17% 
43.15% 
43.13% 
43.1 1 % 
43.09% 
43.08% 
43.06% 
43.05% 
43.01% 
42.99% 
42.97% 
42.95% 
42.94% 
42.93% 
42.91% 
42.89% 



Clear Springs Utility Company, Inc. -Water Division (with surcharge) 
Docket Nos.  WS4168SA-114402 and W41689A-114401 
Test Year Ended December 31,2010 

Schedule JYM-W21 

Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 5.179 $ 19.65 $ 29.63 $ 9.98 50.77% 

Median Usage 3.318 15.47 22.65 $ 7.19 46.47% 

Staff Recommended 

Average Usage 5,179 8 19.65 t 28.82 $ 9.16 46.63% 

Median Usage 3,318 15.47 22.30 S 6.84 44.21% 

Present 8 Proposed Rates (Without Taxes) 
General Service 5/8 x 3/4-lnch Meter 

Gallons P resenf 
Consumption Rates 

$ 11 .oo 
1,000 12.25 
2,000 13.50 
3,000 14.75 
4,000 17.00 
5.000 19.25 
6,000 21.50 
7.000 23.75 
8,000 26.00 
9,000 28.25 

10,000 30.50 
11,000 34.00 
12,000 37.50 
13,000 41.00 
14,000 44.50 
15,000 48.00 
16,000 51.50 
17,000 55.00 
18,000 58.50 
19,000 62.00 
20,000 65.50 

30,000 100.50 
35,000 118.00 
40,000 135.50 
45,000 153.00 
50,000 170.50 
75.000 258.00 

100,000 345.50 

25,000 83.00 

Company Staff 
Proposed % Recommended % 

Rates 
$ 16.00 

17.82 
19.64 
21.46 
25.21 
28.96 
32.71 
36.46 
40.21 
46.21 
52.21 
58.21 
64.21 
70.21 
76.21 
82.21 

94.21 
100.21 
106.21 
112.21 
142.21 
172.21 
202.21 
232.21 
262.21 
292.21 
442.21 
592.21 

88.21 

Increase Rates 
45.45% s 16.99 
45.47% 
45.48% 
45.49% 
48.29% 
50.44% 
52.14% 
53.52% 
54.65% 
63.58% 
71.18% 
71.21% 
71.23% 
71.24% 
71.26% 
71.27% 
71.28% 
71.29% 
71.30% 
71.31% 
71.31% 
71 34% 
71.35% 
71.36% 
71.37% 
71.38% 
71.38% 
71.40% 
71.41 % 

i 8.39 
19.79 
21.19 
24.69 

31.69 
35.19 
38.69 
43.69 
48.69 
53.69 

63.69 

73.69 
78.69 
83.69 
88.69 
93.69 
98.69 

123.69 
148.69 
173.69 
198.69 
223.69 
248.69 
373.69 
498.69 

28.19 

58.69 

68.69 

increase 
54.45% 
50.12% 
46.59% 
43.66% 
45.24% 
46.44% 
47.40% 

48.81% 
54.65% 
59.64% 
57.91% 
56.51% 
55.34% 
54.36% 
53.52% 
52.80% 
52.1 6% 
51.61 K 
51.11% 
50.67% 
49.02% 
47.95% 
47.19% 
46.63% 
46.20% 
45.86% 
44.84% 
44.34% 

48.17% 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos, WS-01689A-114402 and W-01689A-I 1-0401 
Test Year Ended December 31,2010 

Direct Testimony of Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH # TITLE 

JMM-WW? 
JMM-WW2 
JMM-WW3 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 31,2010 

RRlENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required Increase in Revenue (%) 

NIM = Not Meaningful 

References: 
Column (A): Company Schedule A-I 
Column (B): Staff Schedules JMM-WW3 and JMM-WW8 

(A) 
COMPANY 

FA1 R 
VALUE 

(13,244) 

9,556 

-72.15% 

NIM 

9,556 

1 .oooo 

47,802 

47,802 

0.00% 

Schedule JMM-WW1 

(B) 
STAFF 
FA1 R 

VALUE 

$ (1 3,O 16) 

$ 8,273 

-63.56% 

NIM 

$ 8,273 

$ (0) 

1.2892 

L) (O)( 

$ 47,802 

$ 47,802 

0.00% 



Clear Springs Utility Company, Inc. - Wastewater Division 

Te8t Year Ended December 31.2010 
Dock& NOS. WS91WSA-119402 M d  W9168BA-114401 

GROSS REVENUE CONVERSION FACTOR 

LINE 
m 

I 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

19 
20 
21 

22 
23 
24 

25 
26 
27 
28 
29 

30 
31 
32 
33 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

DESCRIPTION 

Qlculafion of Gross Revenue Convem ion Factor: 

Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L7 - L8) 
Applicable Federal Income Tax Rate (Line 48) 
Effective Federal Income Tax Rate (L9 x LID) 
Combined Federal and State Income Tax Rate (L8 +L l l )  

Calculation of Effective Promdv Tax factor 
Unity 
Combined Federal and State Income Tax Rate (L12) 
One Minus Combined Income Tax Rate (L13-Ll4) 

100.0000% 
6.9680% 

93.0320% 
15.0000% 
13.9548% 

20.9228% 

100.0000% 
20.9228% 
79.0772% 

* 

Schedule JMM-WWZ 

Property Tax Factor ( JMM-Wl2 ,  L27) 
Effective Property Tax Factor (L15'L16) 
Combined Federal and State Income Tax and Property Tax Rate (L12+L17) 

1.9063% 
I .5075% 

22.4303% 

Required Operating Income (Schedule JMM-W1, Line 5) 
AdjustedTest Year Operating Income (Loss) (JMM-WW8. L35) 
Required Increase in Operating Income (Ll9 - L20) 

$ 8,273 
8,273 

5 

Income Taxes on Recommended Revenue (Col. IC], L47) $ 2,189 
Income Taxes on Test Year Revenue (Col. [A], L47) 2.189 
Required Increase in Revenue to Provide for Income Taxes (L22 - L23) 

Recommended Revenue Requirement (Schedule JMM-WW1, Line 10) s 47.802 
Uncollectible Rate 0.0000% 
Uncolllectible Expense on Recommended Revenue (L25'L26) 
Adjusted Test Year Uncollectible Expense 

(0) 

$ 
s 

Required Increase in Revenue to Provide for Uncollectible Exp. (L27-L28) 

Property Tax with Recommended Revenue (Schedule JMM-W12. L21) 8 2,734 
Property Tax on Test Year Revenue (Schedule JMM-W12, Line 17) 2,734 
Increase in Property Tax Due to Increase in Revenue (L30-31) 
Total Required Increase in Revenue (L21 + L24 + L29 + L32) 

COY 
$ (0) 

Test 
calculation of h o m e  Tax: Year 
Revenue (Schedule JMM-W1, Col. [Bl. Line 9 & Sch. JMM-WWI. Col. [B] Line 1 0  8 47,802 
Operating Expenses Excluding Income Taxes $ 37,340 

Arizona Taxable Income (L34 - L35 - L36) $ 10.462 
Arizona State Income Tax Rate 6.9680% 
Arizona Income Tax (L37 x L38) s 729 
Federal Taxable Income (L37- L39) s 9,733 
Federal Tax on First Income Bracket ($1 - $50,000) Q 15% $ 1,460 
Federal Tax on Second Income Bracket (851.001 - $75.000) Q 25% 8 
Federal Tax on Third Income Bracket ($75,001 - $100,000) 0 34% $ 

Synchronized Interest (L51) $ 

Staff 
Recommended 

5 (0) $ 47.802 
$ 37,340 
8 
8 10,462 

6.9680% 
0 729 
$ 9.733 
$ 1,460 
$ 
8 

44 Federal Tax on Fourth Income Bracket ($100,001 - 5335,000) Q 39% $ 
$ 

8 
$ 45 Federal Tax on Fifth Income Bracket ($335.001 -$lO,OOO,oaO) Q 34% 

46 Total Federal Income Tax 8 1,460 $ 1,460 
47 Combined Federal and State Income Tax (L39 + L46) s 2,189 $ 2,189 

15.0000% 48 Applicable Federal Income Tax Rate [Col. IC], L46 - Col. [A], L46] I [&I. [C], L40 - Col. [A], L40] 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS41689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

RATE BASE - ORIGINAL COST 

LINE 
- NO. 

(A) (B) 

AS STAFF 
COMPANY 

FILED ADJUSTMENTS 

1 Plant in Service $ 355,470 $ (495) 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

LESS: 

328,780 (37) 
$ 26,690 $ (458) 

4 Contributions in Aid of Construction (CIAC) $ 87,976 $ 
5 Less: Accumulated Amortization 83,400 
6 Net CIAC 4,576 

7 Advances in Aid of Construction (AIAC) 40,658 

8 Customer Deposits 

9 Deferred Income Tax Credits 

10 Working Capital Allowance 

11 Defered Regulatory Assets 

12 Original Cost Rate Base 

Schedule JMM-WWI 

(C) 
STAFF 

AS 
ADJUSTED 

$ 354,975 
328,743 

$ 26,232 

$ 87,976 
$ 83,400 
$ 4,576 

40.658 

5,300 686 5,986 

- 

$ (13,244) $ 228 $ (13,016) 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [I31 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-Ol689A-lla402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

RATE BASE ADJUSTMENT NO. 1 - RECLASSiFlCATiON OF PLANT 

Schedule JMM-WWI 

I LINE I ACCT 1 STAFF STAFF I ADJUSTMENTS I ASADJUSTED I NO. I NO. I DESCRIPTION I I I (ColA+ColB) I 
1 355 Power Generation Equipment $ 51.208 $ (51,208) 5 
2 371 Pumping Equipment 
3 Total 

'51,208 51.208 
$ 51.208 $ - $  51,208 

Note: As the prior depreciation rate was 5.00 percent for all plant line items there is no corresponding adjustment to accumulated 
depreciation for the $51,208. 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column IC]: Column [A] + Column [B] 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS91689A-114402 and W91689A-114401 
Test Year Ended December 31,2010 

LINE 
NO. 

RATE BASE ADJUSTMENT NO. 2 - PLANT NOT USED AND USEFUL 

COMPANY STAFF STAFF 
ACCT AS FILED ADJUSTMENTS AS ADJUSTED 
NO. DESCRIPTION (Col A + Col B) 

Schedule J M M - W 6  

2 Accumulated Depreciation $ 328.780 s (37) $ 328,743 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 
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LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

STAFF 
AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 3 - CASH WORKING CAPITAL 

Schedule JMM-WW7 

Staff's Calculation of Cash Workina CaDital 
1/24th Purchased Power $ 138 
118th Operation & Maintenance Expense 4,246 
Materials and Supplies Inventories 1,602 
Total Cash Working Capital $ 5,986 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [BJ 
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Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WSOl689A-11-0402 and WO1689A-11-0401 
Test Year Ended December 31,2010 

OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

LINE 
!!Q 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
l e  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

DESCRIPTION 

REVENUES: 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 
Intentionally Left Blank 
Total Operating Revenues 

QPERATING €XPENSES: 
Salaries and Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Office Supplies 
Contractual Services - Professional 
Contractual Services - Other 
Water Testing 
TransportationExpense 
Insurance Expense 
Rate Case Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 
Operating Income (Loss) 

Schedule JMM-WW8 

[AI [BI [CI [Dl [El 
COMPANY STAFF 
ADJUSTED STAFF TEST YEAR STAFF 
TEST YEAR TEST YEAR AS PROPOSED STAFF 
AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED 

$ $ $ $ $ 
47,372 47,372 (0) 47,372 

430 430 430 

$ 47,802 $ S 47,802 $ (0) 0 47,802 

3,313 

939 
431 

23,270 

341 

3,500 

1,128 

2.734 
2.529 

2,751 

References: 
Column (A): Company Schedule C-1 
Column (8): Schedule JMM-WW9 
Column (C): Column (A) + Column (E) 
Column (D): Schedules JMM-WWI, JMM-WW13 and JMM-WW14 
Column (E): Column (C) + Column (D) 

61 
$ 38,246 $ 1.283 
s 9,556 $ 

3,313 3,313 

939 
431 

23,270 

2,751 
341 

3,500 

(0)  

2,734 
2,189 

631 - .  
$ 39,529 
S 8,273 

$ (0) u 

939 
431 

23,270 

2,751 
341 

3.500 

(0) 

2.734 
2,189 

RI 

$ 39,529 
$ 0,273 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-Ol689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Schedule JMM-WW10 

OPERATING ADJUSTMENT NO. 1 - WASTEWATER TESTING EXPENSE 

[A] [ B] [C] 
I Line I I COMPANY I STAFF I STAFF I I No. I Description I PROPOSED 1 ADJUSTMENTS 1 RECOMMENDED I 

1 Water Testing Expense $ - $  2,751 $ 2,751 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Clur Spdnga WlHy Company, 1%. - Waat.mt.r Dlvialon 
Docket Nw. ws91666A-11ou)2 and WoIM9A-lIQIol 
Teal Yoar Ended Deamber S1,ZOlO 

PLANT In DEPRECIABLE 
SERVICE NonDepnCllMe PLANT DEPRECIATION 
Per SWr PUNT IC01 A - COl 61 RATE 

LINE ACCT 

Scheduk JMM-Wl1 

DEPREClATlOFJ 
EXPENSE 

(col c )I COID) 

OPERATING INCOME ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE ON TEST YEAR PLANT 

NO. NO. DESCRIPT#ON 

2 
3 
4 
5 
8 
7 
8 
9 
10 
11 
I 2  
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

i a  

352 FranchisecCSt 
353 Lam and Land Rights 
354 Sinrchvss snd lmpmvemenlll 
355 Power Generalion Equipment 
3M1 Collecbon S- - Force 

362 Special WWng Structures 
363 Services to Customen 
3&9 mow Measuring Devices 
365 Flow Meaoun'ng Installalions 
370 Receiving Wells 
371 Pumping Equipment 
375 REluseT(LD 
380 Treatment and Disposal Equipment 
381 Plantsewen 
382 ~ l l S 6 W e r t i n e S  
389 mer m t  and Msc. Equipment 
390 Omw FumiWn, and Equipment 
391 Tfanspoltstion Equipment 
393 Tools, Shop and Garage Equipment 
394 LabomWyEquipmnt 
395 PowerOpecPted Equipmem 
398 Other Tangible Plant 

361 CollccbonS--Gm~ity 

Total Plant 

- I  - s  0.00% 0 
OW% s 5 

4,654 S s 4,654 s 
- t  9,504 3.33% s 

5.W% I 
s 9.504 I - s  - s  s 
$ 276,318 5 286.052 S 10.268 2.00% t 

- s  - s  2.00% $ 
2.00% s s 

- s  - 5  s 
- 5  9.880 2.00% $ 

10.00% s s 9.880 s - s  - s  
10.00% s $ 

- $  - s  
3.33% s s 

- 5  - a  
662 

s 
45,916 $ 5.292 12.50% s 

2.50% 5 
S 51,208 S 

- s  - $  
a 487 16 - 5  487 5.00% s 24 
$ 

- s  - f  5.00% $ 
3.33% $ 

a - s  - a  
6.67% $ 

s - s  - $  
667% 5 

s 
- $  - s  

20.00% s s 
8 6 3 )  863 t s s 2.061 s - t  2,061 5.00% $ 

- t  - $  10.00% 0 
5.00% s 5 

- I  - t  
10.001 s 5 - s  - t  s 

316 

205 

I98 

103 

pp 5 354975 s 37.490 5 1508 

NetClAC Balance: S 4.578 
1,525 Amorbtion of Remaining   et CwC Over 3 Years (Line 34 (4) :  S 

Deprsciation Expenre Eebn Amoltizstion of CIAC: S 1.508 
Less AmortizDtionofCIAC: S 1.525 

(01 
Depreciation Expense - Company: $ 1,128 

StaffsTotal Adju8bneW: S (1,126) 

Test Year Depncktlon Eapensa - st.n (rounded to rem): $ 

Note: For acmunto 360, and 371 the Company rwagnkees a pollion of the on'gind Wsi LWIlaW as lully depceciatsd. 
See Company Schedule GZSb. 

P ~ ~ c s n ;  
Column [A]: Schedule JMM-WW4 
Column [el: Fmm Column [AI 
Cdumn [Cl: Cdumn [AI - Column [El 
Column ID]: Engineering Stan Report 
Cdumn [El: Column [C] x Column P] 



Clear Sprlngs utrllty Company, Inc. -Wastewater Division 
Docket Nos. WS01689A-110402 and W01689A-110401 
Test Year Ended December 31,2010 

LINE 
NO. 

Schedule JMM-WWl2 

STAFF 
RECOMMENDED 

STAFF 
Propertv Tax Calculation AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate (Fer Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line 25/Line 26) 

$ 47.802 
2 

95,604 
47,802 

143,406 
3 

47,802 
2 

95,604 

95,604 
20.5% 

19.599 
13.9486% 

$ 2,734 
2,734 - & 

$ 47,802 
2 

$ 95,604 
$ 47,802 

143,406 
3 

$ 47,802 
2 

$ 95,604 

$ 
$ 95,604 

20.5% 
$ 19,599 

13.9486% 
s 

$ 2,734 
$ 2,734 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column IC]: Column [A] + Column [B] 



Clear Springs Wirty Company, Inc. -Wastewater Division 
Docket Nos. WSO1689A-li-0402 and W-01689A-114401 
Test Year Ended December 31,2010 

COMPANY STAFF 
PROPOSED ADJUSTMENTS 

LINE 

Schedule JMM-WW13 

STAFF 
RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 4 - TEST YEAR INCOME TAXES 

NO. DESCRIPTION 

R m  
Column (A), Company Schedule C-I 
Column (a): Column [C] - Column [A] 
Column (C): Schedule JMM-W2 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS91689A-11-0402 and W91689A-119401 
Test Year Ended December 31,2010 

Schedule JMM-WW14 

~ __ 

Line 
- No. 
I Cashlnflows 
2 Revenue 
3 
4 CashOutflows 
5 Salaries and Wages 
6 Purchased Wastewater Treatment 
7 Sludge Removal Expense 
8 Purchased Power 
9 Fuel for Power Production 
10 Chemicals 
I 1  Materials and Supplies 
12 Office Supplies 
13 Contractual Services - Professional 
14 Contractual Services - Other 
15 Water Testing 
16 Transportation Expense 
17 Insurance Expense 
18 Rate Case Expense 
19 Miscellaneous Expense 
20 Depreciation Expense 
21 Taxes Other than Income 
22 Property Taxes 
23 Income Taxes 
24 Interest on Customer Deposits 
25 Total Expenses 
26 
27 Operating Income 
28 
29 Plus Depreciation Expense 
30 Less: AIAC Refunded in Test Year 
31 Less: WlFA Loan Payment Interest 
32 Less: WlFA Loan Payment Principle 
33 Cash Flow from Operations 

!§ 47,802 

$ 
$ 
$ 
!§ 3,313 
$ 
$ 
s 939 
$ 431 
!§ 23,270 
$ 
$ 2,751 
$ 341 
$ 
$ 3,500 
.$ 
s (0) 
$ 
$ 2,734 
$ 2,189 
$ 61 
$ 39,529 

$ 8,273 

$ 
$ 8,190 



.1 ' Clear springs utili~ CO.. lnc. -Wastewater Division 
Docket Nos. WSO168SA-11-0402 end W41689A11401 
Test Year Ended December 31,2010 

L 

Present 

Rate Design 

Company 
Proposed RaleS Recommended Rates 

Schedule JMM-WW15 Page 1 of 1 

m e r  Service Charges 

Establishment $ 10.00 

Reconneebar (Delinquent) 
&posit - Residential 
oeposit - Cornmedal 
oepooii Interest (per Annum) 
NSF Check 
M e n a d  Payment (Per Mona) 
Late Payment Penalty (Per M O W  
mer Hours Service Chvge 
Sewer Tap C h a w  (Nowrefundable) 

" 
" 

5 15.00 
NIA 

NIA 
N/A 

cost 

s 30.00 30.00 

.. 
n 

" 

.. 
" 
" 

s 

$ 25.00 
1.5% 
1 .so% 

s 25.00 
cost 

s 25.00 
1.50% 
2 . m  

s 25.00 
cost 

Meter Sue (All US#&. 
Residential 
C o m m erd a l 

S 6.531 6.50 
s 9.00 

9.36 
s 9.00 

9.35 I 
Commodity Charge - Per 1 ,000 Gellonn 

WA N/A 0 8500 AI usage (per 1.000 gallow applies to both 
Residential and Commertall) 

Resdentml ( m r  6.000 gallons of water ure) 
Commeraal 

NIA 
0.8500 

0.8500 
0.8500 

NIA 
0.8500 

Residential 
First 6.000 gallons 
6,001 to 20.~0 g a I w  
over 20,001 gallons 

""/ WA =j N/A 
0.om 
1 .oooo 
O.oo00 

* Per Cornmuaim Rule A A C  R-14-2-M)3(D) 
"Per Commis.sslon Rule AC.C Rl4-2g03(B) 

m r  Rates and Chams bv 

In Addibon to the CdlMxlon of Its regular rater and charges. the 
Company shall colkrd from customers their pmpoMnate hare of 
any privilege. saks or use lax In acwdance wth R14-2409 D 5 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS41689A-11-0402 and W-Ol689A-ll-O401 
Test Year Ended December 31,2010 

1st Tier Rate 
1st Tier Breakover 6,000 

2nd Tier Rate 0.8500 
2nd Tier Breakover 99,999 

3rd Tier Rate 0.8500 

Schedule JMM-WW16 

1st Tier Rate 
1st Tier Breakover 6,000 

2nd Tier Rate 1 .oooo 
2nd Tier Breakover 20,000 

3rd Tier Rate 

Typical Ell1 Analysis 
General Servica 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 4,763 $ 10.55 $ 9.00 $ (1 55)  -14.68% 

Median Usage 3,226 9.24 9.00 5 (0.24) -2.62% 

Staff Recommended 

Average Usage 4,763 s 10.55 $ 9.00 t (1.55) -14.68% 

Median Usage 3.226 9.24 9.00 $ (0.24) -2.62% 

Present & Proposed Rates (Without Taxes) 
General Service 5/8 x 314-Inch Meter 

Gallons Present 
Company Staff 
Proposed K Recommended % 

Consumption 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14.000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35.000 
40,000 
45,000 
50,000 
75,000 

100,000 

314" 
Minimum Charge $ 6.50 

1 st Tier Rate 0.8500 
1st Tier Breakover 1,000 

2nd Tier Rate 0.8500 
2nd Tier Breakover 99.999 

3rd Tier Rate 0.8500 
Rates 

5 6.50 
7.35 
8.20 
9.05 
9.90 

10.75 
11.60 
12.45 
13.30 
14.15 
15.00 
15.85 
16.70 
17.55 

19.25 
20.10 
20.95 
21.80 
22.65 
23.50 
27.75 
32.00 
36.25 
40.50 
44.75 
49.00 
70.25 
91.50 

18.40 

314" I 314" 
Minimum Charge $ 9.00 I Minimum Charge t 9.00 1 

Rates Increase Rates Increase 
$ 9.00 38.46% $ 9.00 38.46% 

9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.85 

10.70 
11.55 
12.40 
13.25 
14.fO 
14.95 
15.80 
16.65 
17.50 
18.35 
19.20 
20.05 
20.90 
25.15 
29.40 
33.65 
37.90 
42.15 
46.40 
67.65 
88.90 

22.45% 
9.76% 

-0.55% 
-9.09% 

-22.41 % 
- 1 6 28% 

-20.88% 
-19.55% 
-18.37% 
-17.33% 
-1 6.40% 
-15.57% 
-14.81% 
-14.13% 
-13.51% 
-12.94% 
-12.41% 
-1 1.93% 
-1 1.48% 
-1 1.06% 
-9.37% 
-8.13% 
-7.1 7% 
-6.42Oh 
-5.81 % 
-5.31% 
-3.70% 
-2.84% 

9.00 
9.00 
9.00 
9.00 
9.00 
9.00 

10.00 
11 .oo 
12.00 
13.00 
14.00 
15.00 
16.00 
17.00 
18.00 
19.00 
20.00 
21 .oo 
22.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 
23.00 

22.45% 
9.76% 

4.55% 
-9.09% 

-22.41% 
-19.68% 
-17.29% 
-15.1 9% 
-1 3.33% 
-1 1.67% 
-10.18% 
-8.83% 
-7.61% 
-6.49% 
-5.47% 
-4.53% 
-3.67% 
-2.87% 
-2.13% 

-17.12% 
-28.1 3% 
-36.55X 

-16.28% , 

43.21% 
48.60% 
-53.06% 
-67.26% 
-74.86% 
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EXECUTIVE SUMMARY 
CLEAR SPRINGS UTILITY COMPANY, INC. 

DOCKET NOS. WS-01689A-11-0402 AND W-01689A-11-0401 

Clear Springs Utifity Company, Inc. (“Company”) is a certificated Arizona public service 
corporation that provided water and wastewater services during 2010 in Cochise County, 
Arizona. On November 3, 201 1, the Company filed an application for permanent rate increase, 
with a test year ending December 31, 2010, for the water and wastewater divisions. Also on 
November 3, 2011, the Company fiIed an application requesting authority to incur long-term 
debt to make system improvements. A Procedural Order, dated June 5, 2012, consolidated the 
rate and financing applications. 

The Company’s rebuttal testimony for the water division requests an $84,332 (50.12 
percent) revenue increase to provide a $25,788 operating income for a 50.00 percent rate of 
return on a $51,575 FVRB whch is its original cost rate base (“OCFW’), and a surcharge to 
collect $42,648 annually for debt service, property and income taxes and debt service reserve on 
its proposed Water Infrastructure Finance Authority of Arizona (“WIFA”) loan. 

The Company’s rebuttal testimony for the wastewater division requests a $0 (0.00 
percent) revenue increase l o  provide an $StOOS operating income on a negative $17,048 FVRB. 

Stafl‘s surrebuttal revenue requirement for the water division of $226,902 represents an 
increase of $58,652, or 34.86 percent, over test year revenue of $168,250 for a 30.00 percent rate 
of return on a Staff adjusted FVRB of $21,364. Staff‘s surrebuttal revenue requirement 
represents a $10,879 increase from its direct testimony. In addition, S M T  recommends granting 
the Company authorization to charge an infrastructure surcharge to become effective at a date 
and in a manner as subsequently authorized by the Commission. The estimated annual surcharge 
revenue is $3 1,617. 

Staff‘s surrebuttal revenue requirement for the wastewater division of $47,802 represents 
an increase of $0, or 0.00 percent, over test year revenue of $47,802. Staff‘s adjusted FVRB is 
negative $16,893. Calculating a rate of return on a negative rate base is not meaningful. 
Accordingly, Staffs recommended revenue requirement is based on a cash flow analysis. Staff‘s 
surrebuttal revenue requirement is the same as in its direct testimony. 

The surrebuttal testimony of Staff witness Mr. Jeffrey M. Michlik addresses rate base, 
operating income, revenue requirement and rate design issues. Staffs surrebuttal testimony also 
addresses the rebuttal testimony of Company witness Sonn S. Rowel1 on the issues of: 

a. Customer Security Deposits, 
b. Changes to AIAC and CIAC. 
c. Water Testing Expenses. 
d. Cash Flow Statements. 
e. Billing Determinants for Infrastructure Surcharge Estimation. 
f. Separating the Company’s divisions for purposes of obtaining a loan. 



In addition to those recommendations is its direct testimony, Staff recommends: 

That the Company track CIAC by plant account number on a going-forward basis. 

That the Company record a regulatory liability for any infrastructure surcharge collected 
by the Company for the debt service reserve fund and the associated property and income taxes. 
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I. 

Q. 
A. 

Q- 

A. 

11. 

Q. 
A. 

Q. 

A. 

JNTRODUCTION 

Please state your name, occupation, and business address. 

My name is Jeffrey M. Michlik. I am a Public Utilities Analyst V employed by rhe 

Arizona Corporation Commission (“ACC” or “Commission”) in the Utilities Division 

(“Staff’). My business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Are you the same Jeffrey M. Michlik that filed direct testimony regarding rate 

design in this case? 

Yes, I am. 

PURPOSE OF SURREBUTTAL TESTIMONY 

What is the purpose of your surrebuttal testimony in this proceeding? 

The purpose of my surrebuttal testimony in this proceeding is to respond on behalf of Staff 

to the rebuttal testimony of Clea Springs Utility Company, Inc. (“Clear Springs” or 

“Company”) witness Sonn S. Rowel and to present Staffs surrebuttal position regarding 

rate base, operating income, revenue requirement and rate design issues. Staff witness 

Dorothy Hains is presenting the engineering analysis and recommendations. 

Has Staff attempted to address every issue raised by the Company in its rebuttal 

testimony? 

No. Staffs silence on any particular issue introduced in the Company’s rebuttal 

testimonies does not indicate that Staff agrees with the stated rebuttal position on the 

issue, but rather it relies on its direct testimony. 
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Q. 
A. 

111. 

Q. 

A. 

w. 
Q. 
A. 

Haw you prepared any schedules to accompany your surrebuttal testimony? 

Yes. 1 prepaed Swebuttal Schedules JMM-U’: to JMM-W22 for the water divisron arid 

JMM-WW-1 io JMM-WW-19 for the wastewater division to reflect Staff‘s surrebuttal 

position. The surrebuttal schedules reflect the Company’s application as filed, not its 

rebuttal position. 

CONSUMER SERVICES 

Please provide a brief summary of customer complaints received by the Commission 

regarding the Company. 

The Commission’s Consminer Services database for the Company from Jmuary 1, 2009, 

to July 26,2012, shows the following: 

2.01 2 -- One complaint (defective equipment), 140 opinions all opposed to the rate case, 

and zero inquiries. 

201 1 - Two complaints (one billing and one new service), zero opinions, and zero 

inquiries. 

20 10 - Four complaints (quality of service), zero opinions, and zero inquiries. 

2009 .- One complaint (billing), zero opinions, and zero inquiries. 

All complaints have been resolved and closed. 

SUMMARY OF PROPOSED AND RECOMMENDED REVENUES 

What rebuttal revenue requirement is Clear Springs proposing? 

For the water division, the Company’s rebuttal testimony requests an $84,332 (50.12 

percent) revenue increase to provide a $25,788 operating income for a 50.00 percent rate 

of return on a $51,575 fair value rate base (“FVRB”) which is its original cost rate base 

(“OCRB”), and a surcharge to collect $42,648 annually for debt service, property aid 



* 

I 

I?, 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1s 

2c 

21 

22 

23 

24 

?< 
L.d 

Surrebuttal Testimony of Jeffrey M. Michlik 

Pagc 3 
Docket NU. WS~-O1089A-11-0402 and W-O3689A-11-0401 

income taxes and debt service reserve on its proposed Wzter Infrastructure Finance 

A.uthority of Arizona ("U'IFA") loan. 

For the wastewater division, the Company's rebuttal testimony requests a $0 (0.00 

percent) revenue increase io provide an $S,088 operating income. Calculating a rate of 

retun on its proposed negative $17,048 FVRB is not meaningful. 

Q* 
A. 

Please provide a summary of Staff's surrebuttal recommendations. 

For the water division, Staffs surrebuttal revenue requirement of $226,902 represents an 

increase of $58,652, or 34.86 percent, over test year revenue of $168,250 for a 30.00 

percent rate of return on a Staff adjusted FVRB of $21,364. Staffs surrebuttal revenue 

requirement represents a $10,879 increase from its direct testimciny. In addition, Staff 

recommends granting the Company authorization to charge an infiastructure surcharge to 

become effective at a date and in a manner as  subsequently authorized by the 

Commission. The estimated annual surcharge revenue is $3 1,617. Staffs recommended 

rates (without surcharge) would increase the typical residential water bill with median 

usage of 3,318 gallons by $2.93, or 18.94 percent, from $15.47 to $18.39. Staff's 

recommended rates (with the surcharge) would increase the typical residential water bill 

with median usage of 3,318 gallons by $7.04 or 45.52 percent, from $15.47 to $22.50. 

For the wastewater division, S W  s surrebuttal revenue requirement of $47,802 represents 

no increase over test year revenue of $47,802. Staffs adjusted FVRB is negative $16,893. 

Calculating a rate of return on a negative rate base is not meaningful. Accordingly, Staffs 

recommended revenue requirement is based on a cash flow analysis. Staffs surrebuttal 

revenue requirement is the same as in its direct testimony. Staff's recommended rates 
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would decrease the typical residential waqtewaier bill by $0.24, or 2.62 percent, from 

$9.24 to $9.00. 

Q. 

A. 

V. 

A. 

Q- 

A. 

Q* 
A. 

Explain the primary reason that Staffs surrebuttal revenue requirement for the 

water division differs from that in its direct testimony. 

The primary way in which S W s  surrebuttal position differs from its direct testimony is 

an increase in the rate of return from 11.50 percent to 30.00 percent. As noted in the 

Company’s rebuttal testimony,’ the Company has a nominal rate base rendering the rate of 

return less meaningful. Accordingly, Staff increased the rate of return to provide a 

positive net income from base rates. The increase in base rates is offset by a reduction in 

the infrastructure surcharge to provide an appropriate level of cash flow with the proposed 

loan. 

RESPONSE TO THE REBUTTAL TESTIMONY OF SO33  S. ROWELL 

Customer Security Deposits 

Did the Company present any reason in its rebuttal testimony to support its position 

to not deduct customer security deposits in the calculation of rate base? 

No. As noted in Staffs direct testimony, customer security deposits represent non- 

investor-provided capital; and therefore, they should be a deduction in the calculation of 

rate base and the interest paid to customers should be included as an operating expense. 

Is Staff’s recommendation consistent with prior Commission decisions? 

Yes. The Commission in Decision No. 72026 (Litchfield Park Service Company), 

Decision No. 72251 (Bella Vista Water Company, Inc.). and more recently in Decision 

No. 73091 (East Slope, Antelope Run and Indiada or (“ESAFU”’)), the Commission has 

’ Sonn S. Rowell Rebuttal at 16. 
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supported Staffs position that customer security deposits are a deduction in the 

calculation of rate base and that the associated interest paid to customers on those deposits 

should be included in operating expenses. 

Q. 
A. 

Q* 

A. 

Q* 

A, 

Please comment further? 

In the ESARIN case, Decision No. 73091, page 20, Finding of Facts 1 04 and 105 state: 

The Commission has adopted Staffs position to deduct Customer Security 
Deposits from rate base in prior Commission Decisions. This position is 
consistent with NARUC and recognizes that there are no constraints on 
the Companies' use of these funds which are provided by ratepayers, and 
that the utility should not be permitted to earn a rate of return on any plant 
that may be purchased with the non-investor-supplied h d s .  

We find in this case that Sta f fs  position is reasonable and the Customer 
Security Deposits should be deducted from rate base with a corresponding 
allowance for the associated interest as an operating expense. 

Has Staff included interest expense on customer security deposits in operating 

expenses? 

Yes. 

Does your direct testimony state that you would update your schedules to include 

customer security deposits based on a 13-month average and the interest expense 

corresponding with that 13-month average? 

Yes. Staff used a 13-month customer security deposit balance in its rate base calculation 

and to calculate the interest to include in operating expenses, See Surrebuttal Schedules 

JMM-W7, JMM-Wl6, JMM-WW8.1, and JMM-WW14. 
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Q. 

A. 

B. 

Q- 

A. 

Q. 

A. 

Q. 
A. 

Does Staffs surrebuttal make any changes from its direct testimony other than to 

use the. 13-month average balance for customer security deposits? 

Yes. In its direct testimony, Staff combined Service Line and Meter Installation Charges 

with Customer Security Deposits. Service Line and Meter Installation Charges are one 

source of advances-in-aid-of-construction (“AIAC”). While AIACs and customer 

deposits are both deductions in the calculation of rate base, Staff has reclassified h e  

Service Line and Meter Installation Charges previously combined with customer deposits 

to AIAC, as shown in Surrebuttal Schedules JMM-W4 and JMM-W9.1. 

Changes to AIAC and Contributions-in-aid-of Construction (“CIAC”) 

Did the Company propose several changes to AIAC and CIAC in its rebuttal 

testimony? 

Yes. 

Specifically, what changes did the Company propose in its rebuttal testimony 

regarding AIAC and CIAC? 

The Company adjusted its AIAC and CIAC amounts to reconcile with its accounting 

records and transferred some AIAC to CIAC. 

What is the Company proposing for the amortization of CIAC? 

The Company proposes to use a composite rate for amortizing CIAC based on the 

expected remaining useful life of the assets funded by AIAC that are subsequently 

converted the CIAC. The Company calculated the proposed composite CIAC 

amortization rate as the average of two plant accounts. The Company proposes to use its 

CLAC amortization rate for “current and future” transfers from AIAC and CIAC. 
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Q. 
A. 

Q. 

A. 

What is S tars  response to the Company’s CIAC amortization proposal? 

Preferably ii utility will track AIAC and CIAC funded plant by account allowing the CIAC 

amortization to match the useful life to the plant funded by CIAC and AIAC that is 

converted to CIAC. Most small utilities do not maintain detailed records to allow tracking 

these funds by account, and in those circumstances a composite CIAC amortization is 

appropriate. Clear Springs has maintained the necessary records to track the source of 

funds by plant account; accordingly, a CIAC amortization for each account is possible and 

appropriate. 

The Company’s proposal is a hybrid approach that derives a composite CIAC 

amortization rate using only the plant accounts that have CIAC. Staff has accepted the 

Company’s methodology for purposes of this rate case. However, Staff does not support 

the Company’s proposal to establish this as an authorized method for futwe transfers. 

Factors not reflected in the CIAC amortization rate proposed in this case may affect the 

reasonableness of the Company’s proposed 3.03 percent CIAC amortization rate. For 

example, future AIAC or CIAC may fund plant in accounts not included in the calculation 

of the proposed rate or the terms of main extension agreements may alter the remaining 

useful life of plant assets upon conversion from AIAC to CIAC. Also, the Company must 

continue to maintain appropriate records to support the method it proposes for these CIAC 

amortizations going forward. 

Has Staff made changes to its AIAC, CIAC, and CIAC amortization to reflect the 

Company’s proposal for this rate case? 

Yes. See Surrebuttal Schedules JMM-W9, JMM-W16, JMM-WW8, and JMM-WW15. 
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C. 

Q. 

A. 

D. 

Q. 

A. 

Water Testing Expenses 

Has Staff revised its water testing expense based on new information provided by the 

Company in its rebuttal testimony? 

Yes. Staff has revised its water testing expense, for the water division only, upward fkom 

$4,637 in direct testimony lo $5,357 in surrebuttal, as shown in Surrebuttal Schedule 

JMM-W 12. 

Cash Flow Statement 

Does Staff have any response to the Company's assertions that (1) $10,000 of 

undesignated cash flow is inadequate; (2) use of depreciation expense to pay debt 

service strips the Company of a source of funds for other system improvements; and 

(3) rational utility owners will not enter into loan agreements that require them to 

pledge personal assets as security and pay 20 percent of the loan payments into a 

debt service reserve fund? 

Yes. As explained in my direct testimony, under the traditional regulatory framework, the 

required operating income for an investor-owned utility is determined by multiplying rate 

base by rate of return. Typically, a utility is entitled to a reasonable return on the value of 

its property and no more. Since a utility incurs expenses in the provision of service, these 

expenses, when added to the operating income, provide the revenue requirement. Thus, 

the revenue requirement can be expressed mathematically as: Revenue Requirement = 

Operating and Maintenance expenses + Depreciation expense + Taxes + Operating 

Income. 

However, ultimately the result must be just and reasonable. The Company asserts that 

"[Tlhe rate of return on rate base percentage is still irrelevant due to the low rate base 
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amount.”* Staff agrees that when a utility‘s rate base is nominal, it is not uncommon for 

the rate basehate of return methodology to result in an operating income that generates a 

cash flow- insufficient to meet a reasonable level of contingencies. The owners of a small 

utility often have no known sources of funds to address contingencies. Therefore, for the 

health and safety of the ratepayer, it is reasonable to provide the utility with additional 

revenues to provide sufficient cash flow for contingencies. Staff fundamentally agrees 

with the Company’s assertion that its rate base is sufficiently small to justify substitution 

of a cash flow basis as opposed to a rate basehate of return method for determining its 

revenue requirement, Thus, the amount that constitutes adequate cash flow is the issue in 

question. 

As noted above, Staffs surrebuttal position differs fiom its direct testimony primarily in 

that it increases the rate of return from 1 1 S O  percent to 30.00 percent to provide a positive 

net income fiom base rates. It also increases uncommitted cash flow (without the 

proposed loan or surcharge) to $18,402, and the increase in base rates is offset by a 

reduction in the infiastructure surcharge to provide $10,000 of cash flow with the 

proposed loan and surcharge. See Surrebuttal Schedule JMM-W17.3 

A small rate base means that the utility owners have a small investment in the utility. 

Since the owners’ investment is small, the earnings should be correspondingly small. 

When the rate basehate of return methodology is set aside to provide additional revenues, 

the purpose is to support the provision of adequate, safe and reliable service for 

ratepayers, not to enrich the owners. However, owners are the obvious and immediate 

beneficiaries of the additional revenues. No reasonable amount of cash flow can ensure 

Sonn S. Rowel1 Rebuttal at 16. 
Surrebuttal Scheduie JMM-WI7 updates Direct Schedule JMM-W16 to reflect the principal ($5,630) and interest 

($6,245) the Company’s rebuttal testimony claims for the test year and corrects Net Income calculation on Line No. 
47. 
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' 

that cash flow will meet any and every contingency. Therefore, an appropriate level of 

cash flow should address a reasonable level of anticipated contingencies under efficient 

operations while minimizing the additional revenue thzt exceeds those that which would 

be generated using the rate basehate of return methodology. 

Staff has reviewed the Company's operating expenses and concludes that $1 0,000 of cash 

flow is sufficient to address any reasonable short-term increase in operating expenses. 

Contingencies for capital improvements should be financed with long-term capital as 

opposed to operating revenues. The Company should effectively manage its cash flow. 

Effective cash flow management includes saving excess cash flow when available to 

address future unexpected contingencies. For example, if the Company were to save 

$10,000 per year for two years, it would have $20,000 available at the beginning of year 

three for contingencies. 

Utility owners should be encouraged to invest in plant necessary for the provision of 

service. Providing excess returns to investors by using the cash flow method of revenue 

requirement sends the wrong message, i.e., a disincentive, by providing a higher return on 

a lower investment. 

In circumstances where the cash flow method supplants the rate basehate of return method 

for determining the revenue requirement, the Company's concern that using depreciation 

expense to fund debt service strips a source of funds available for plant improvements is 

misplaced. First, to be clear, cash flow is generated by collection of cash, and 

depreciation expense does not directly provide collection of any cash flow. The amount of 

cash a utility receives is independent of the amount of depreciation expense recorded. 

When depreciation expense is included as a component of the revenue requirement, the 
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revenue generated io recover that depreciation component of the revenue requirement 

provides cash flow. Adding depreciation expense to income is simply the easiest and most 

common method for calculating the amount of cash flow available. 

Second, debt service payments (principal and interest) represent the funding of plant under 

construction as well as existing plant. The former is not a normal component of rate base 

or the revenue requirement. The absence of sufficient investment by the owners 

contributes to the need for use of the cash flow method of determining the revenue 

requirement to cover debt service on plant under construction. That is, if rate base was 

greater, the equity higher and the debt lower, the need to supplant the rate basehate of 

return method with the cash flow method may be unnecessary. 

Furthermore, it is the responsibility of owners to invest in plant. Ratepayers should not be 

placed in the position of fhnding plant via excess earnings and then having to provide a 

return of and return on that plant. Depreciation expense represents the removal of 

investment. That is the reason accumulated depreciation is a deduction in the calculation 

of rate base. Using the available cash flow to fund debt service requires the Company to 

reinvest amounts recovered through depreciation expense. Requiring the Company to 

make this reinvestment is compelling in a circumstance where the cash flow method of 

determining the revenue requirement exists. 

Clear Springs as a public service corporation has an obligation to serve its customers and 

to provide service that is adequate, safe and reliable. The Company’s management has 

discretion in choosing the manner to achieve the required level of service. If the 

Company’s owners conclude that it is irrational to enter into loan agreements that require 

them to pledge personal assets as security and pay 20 percent of the loan payments into a 
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debt service reserve fund to obtain funds for needed capital improvements, they have the 

obligation to find acceptable funding alternatives. 

However, Staff’s recommendations provide all the funding necessary for the Company to 

meet its obligations, thw, the Company would have reason and incentive to obtain the 

proposed loan. By definition, $10,000 of uncommitted cash flow provides coverage of all 

cash requirements and $10,000 for unspecified contingencies. It also provides for a 

159.89 percent rate of return. Staff recommendations do not, as the Company suggests 

“sets the Company up to fail”4 or place it in the position of “taking more financial 

obligation than it could responsibly manage.’” In fact, to the extent that the infrastructure 

surcharge provides coverage for the WIFA debt service reserve fund, those surcharge 

collections should be recorded as a regulatory liability to be returned to ratepayers as 

specified by the Commission. Staffs cash flow analysis (with the proposed loan and 

surcharge) includes $10,630 ($8,206 for the debt service reserve fund and $2,424 for the 

associated property and income taxes) annual provision for a WIFA debt service reserve 

fund. See Surrebuttal Schedules JMM-W17 and JMM-W19. In order to segregate and 

provide for tracking of the regulatory liability, Staff calculated two separate components 

for infrastructure surcharge. The estimated non-liability component for a 5/8  x 3/4-inch 

customer is $2.73 per month and the liability component is $1.38 per month. 

A regulatory liability is an amount ratepayers can expect to receive as a benefit in the 

future via various means (refunds, rate base reductions, operating expense reductions, etc.) 

as determined by the Commission at a later time (future rate case). Treatment of 

surcharge collections as a regulatory liability is appropriate because the debt service 

reserve funds, while requiring cash payments, are not a component of the revenue 

Sonn S. Rowell Rebuttal at 15. 
Sonn S. Rowell Rebuttal at 16. 
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requirement. The debt service reserve is essentially a savings account that accumulates to 

the benefit of the utility owners. That is, since ratepayers should not be required to 

provide funds for utility owners to accumulate savings, any additional funds collected 

from ratepayers to satisfy the cash flow requirement of the WIFA debt service reserve 

fund should be treated as a regulatory liability. Minimizing the regulatory liability is one 

reason that an infrastructure surcharge should not become effective until the Company 

begins drawing on a loan and repayment obligation is initiated. 

E. 

Q* 

A. 

Billing Determinants for Infrastructure Surcharge Estimation 

Does Staff have a response to the Company’s concern that Staff included inactive or 

unused meters to calculate an estimate for the infrastructure surcharge?6 

Yes. The Company correctly notes that Staff used billing determinates for the surcharge 

estimate that differ from the actual test year billing determinants. This difference would 

have no impact on the surcharge that would eventually be approved since Staffs 

recommendation in direct testimony as presented below recommends using the actual 

billing determinants at the time of the loan. 

Directing Staff to calculate the appropriate WIFA surcharge and prepare 
and file a recommended order for Commission consideration within 60 
days of the filing of a surcharge implementation request by the Company 
and to calculate the surcharge based on the actual loan debt service 
(interest and principal) payments and using the current customer count at 
the time of the loan closing to provide the cash flow adopted in this 
proceeding (emphasis added). 

The billing determinants and actual loan terms may vary from the estimate. To remove 

any disagreement with the Company, Staff has recalculated the two components of the 

Sonn S. Rowel1 Rebuttal at 15. 6 
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infrastructure surcharge estimate using the Company’s proposed billing determinants. See 

Surrebuttal Schedule JMM-W19. 

F. 

Q. 

A. 

Q- 
A. 

Separating the Company’s divisions for purposes of obtaining a loan 

Does Staff have a response to the Company’s comments regarding Staff including 

operational and statistical percentages from the sewer division in an analysis for the 

loan for the water di~ision?~ 

Yes. Staff has determined on a stand-alone basis for the water and sewer divisions: 

revenue requirement, operating income and cash flow. Thus, cash flow from the sewer 

division was not used to calculate the cash flow required for the water division. However 

since the water and sewer divisions are only components of one legal entity, and the legal 

entity will pledge its assets and be obligated for the loans, Staff has calculated debt service 

coverage (“DSC”) for Clear Springs as a whole. See Surrebuttal Schedule JMM-W18. 

This calculation in no way creates a subsidy between the water and sewer divisions. 

Does this conclude your surrebuttal testimony? 

Yes, it does. 

’ Sonn S. Rowel1 Rebuttal at 15-16. 
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REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 I L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required Increase in Revenue (%) 

References: 
Column (A): Company Schedule A-1 
Column (B): Staff Schedules JMM-W3 and JMM-W10 

I 

S u rrebutta I Schedule J M M -W 1 

(A) 
COMPANY 

FA1 R 
VALUE 

96,746 

(41,272) 

-42.66% 

35.00% 

33,861 

75,133 

1.31 00 

98,423 

168,250 

266,673 

58.50% 

(W 
STAFF 
FA1 R 

VALUE 

$ 21,364 

$ (38,867) 

-181.93% 

30.00% 

$ 6,409 

$ 45,277 

1.2954 

I S  58,652 I 
$ 168,250 

$ 226,902 

34.86% 
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GROSS REVENUE CONMRSION FACTOR 

Surrebuttal Schedule JMM-W2 

LINE 
NO. 

1 
2 
3 
4 
5 

' 6  

DESCRlPTfON 

Calculation of Gross Revenue Conversion Factor: 
Revenue 
Uncollecible Factor 
Revenues (Ll - L2) 
Combined Federal and State Income Tax and Property Tax Rate (Line 18) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (U I LS) 

Calculation of Effective Tax Rate: 
7 Operating Income Before Taxes (Arizona Taxable Income) 
8 Arizona State Income Tax Rate 
9 Federal Taxable Income (L7 - L8) 
10 Applicable Federal Income Tax Rate (Line 48) 
11 Effective Federal Income Tax Rate (L9 x L10) 
12 Combined Federal and State Income Tax Rate (L8 +L11) 

100.0000% 
0.0000% 

100.0000% 
22.8043% 
77.1 957% 
1.295410 

21.3025% 

Calculation of Effective Prvtwtv Tax Factor 
13 Unity 100.0000% 

16 Property Tax Factor (JMM-W14,127) 1.9084% 

14 Combined Federal and State Income Tax Rate (L12) 21.3025% 
15 One Minus Combined Income Tax Rate (L13-Ll4) 78.6975% 

17 Effective Property Tax Factor (L15*L16) 1.5019% 
18 Combined Federal and State Income Tax and Property Tax Rate (L12+L17) 

19 Required Operating Income (Schedule JMM-W1 , Line 5) $ 6,409 
20 AdjustedTest Year Operating Income (Loss) (JMM-W10. L35) (38,8671 
21 Required Increase in Operating Income (L19 - L20) $ 45,277 

22 Income Taxes on Recommended Revenue (Col. [C]. L47) $ 301 
23 
24 Required Increase in Revenue to Provide for Income Taxes (L22 - L23) 

22.8043% 

Income Taxes on Test Year Revenue (Col. [A], L47) (11,955) 
12,256 

25 Recommended Revenue Requirement (Schedule JMM-W1, Line IO) $ 226,902 
26 Uncollectible Rate 0.0000% 
27 Uncollledible Expense on Recommended Revenue (L25'L26) $ 
28 Adjusted Test Year Uncollectible Expense 5 
29 Required Increase in Revenue to Provide for Uncollectible Exp. (L27-L28) 

30 Property Tax with Recornmended Revenue (Schedule JMM-W14, L21) $ 10,752 
31 Property Tax on Test Year Revenue (Schedule JMM-Wl4, Line 17) 9,633 
32 1,119 
33 Total Required Increase in Revenue (L21 + L24 + I29 + L32) $ 58,652 

Increase in Property Tax Due to Increase in Revenue (L30-31) 

Calculation of lncome Tax: 
34 Revenue (Schedule JMM-W1 Col. [e], Line 9 8 Sch. JMM-Wl, Col. [B] Line 10) 
35 Operating Expenses Excluding Income Taxes 
36 Synchronized Interest (L51) 
37 Arizona Taxable Income (L34 - L35 - L36) 
38 Arizona State Income Tax Rate 
39 Arizona Income Tax (L37 x L38) 
40 Federal Taxable Income (L37- L39) 
41 Federal Tax on First Income Bracket ($1 - $50,000) Q 15% 
42 Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 25% 
43 Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 
44 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) Q 39% 
45 Federal Tax on Fiffh Income Bracket ($335,001 -$lO.OOO,OOO) Q 34% 
46 Total Federal Income Tax 
47 Combined Federal and State Income Tax (L39 + L46) 

Test Staff Staff 
Year Recommended W/Surcharge 

$ 168,250 $ 58,652 $ 226,902 $ 258,519 
$ 220.191 $ 220.795 s 219.072 s 5:271 

$ (56,093) 
6.9680% 

$ (3.909) 
$ (52,184) 
$ (7,500) 
$ (546) 
$ 
8 
$ 
$ (8,046) 
$ (1 1,955) 

$ 5,271 5 20,689 
$ 1,440 8 17.035 

6.9680% 6.9680% ~~~ 

$ 100 $ 1,187 
$ 1,339 $ 15.848 
$ 201 $ 2,377 
$ - $  
5 - $  
$ - $  
5 - $  
$ 201 $ 2,377 
$ 301 $ 3,564 

48 Applicable Federal Income Tax Rate [Col. IC], L46 - Col. [A], L46] / [Col. [Cl, L40 - Col. [A], L40] 15.4081% 
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RATE BASE - ORIGINAL COST 

(C) 
STAFF 

AS 
ADJUSTED 

(A) 
COMPANY 

AS 
FILED 

LINE 
- NO. 

STAFF 
ADJUSTMENTS 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

$ 1,079,784 $ 1,102,085 
909,719 

$ 192,366 

$ (22,301) 
(9,471) 

$ (1 2,831) 
900,248 

$ 179,535 

LESS: 

4 
5 Less: Accumulated Amortization 
6 Net CIAC 

Contributions in Aid of Construction (CIAC) $ 265,728 $ 24,160 $ 289,888 
$ 230.534 
$ 59,354 

229,063 
36,665 

1,471 
22,689 

7 Advances in Aid of Construction (AIAC) 78,613 33.274 11 1,887 

8 Customer Deposits 6,361 6,361 

9 Deferred Income Tax Credits 

10 Working Capital Allowance 19,658 19,431 

11 Defered Regulatory Assets 

12 Original Cost Rate Base $ 96,746 $ (75,382) $ 21,364 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 





Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS41689A-114402 and WQ1689A-114401 
Test Year Ended December 31,2010 

LINE ACCT 
NO. NO. 

Surrebuttal Schedule JMM-WS 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

(Col A + Col B) DESCRIPTION 



' Clear Springs UUllty Company, Inc. -Water Dlvblon 
Docket Nos. WS41689A-11-0402 and W41689A-11-0401 
Test Year Ended December 31,2010 

Plant in 
LINE ACCT Service Not Used and Useful 
NO. NO. DESCRIPTION Per Company Plant 

Surrebuttal Schedule JMM-W6 

Plant In 
Service 
Per Staff 

(Col A + Col e) 

2 330.1 StorageTanks 
3 Total 
4 

122,423 (26,590) 95,033 

5 Accumulated Depreciation $ $ 10,212 5 899,507 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Clear Spring8 UtiJtly Company, Inc. - Water Dlvlmlon 
Docket Nom. WSQ1689A-ll-M02 and WQl68SA-110401 
Ted Year Ended December 31,2010 

LINE 
NO. 

RATE BASE ADJUSTMENT NO. 3 -CUSTOMER DEPOSITS 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [e] 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS-01689A-11-Mo2 and W-01689A-11-0401 
Test Year Ended December 31,2010 

RATE BASE ADJUSTMENT NO. 4 - CASH WORKING CAPITAL 

Surrebuttal Schedule JMM-WI 

1 COMPANY I STAFF I STAFF I 1 NO. IDESCRIPTJON I AS FILED I ADJUSTMENTS I ASADJUSTED 1 
1 Cash Working Capital 19,658 $ 
2 
3 Staffs Calculation of Cash Workina Caoital 
4 1124th Purchased Power $ 1,690 
5 118th Operation 8, Maintenance Expense 17,742 
6 Total Cash Working Capital $ 19,431 -- 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS-0168SA-11-0402 and W0168SA-11-0401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-WS.l 

RATE BASE ADJUSTMENT NO. 5 -ADVANCES IN AID OF CONSTRUCTION 

[A] p j  [C] 
I LINE I I Service I Staff I Per Staff I 
1 NO. I DESCRIPTION I Per Company I Adjustment I (ColA+ColB) I 

1 Advances in Aid of Construction (AIAC) $ 78.613 (6.979) $ 71.634 
2 Service Line and Meter Installation Deposits $ 403253 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column IC]: Column [A] + Column [B] 



' 
Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS-Ol6OSA-114402 and W41689A-114401 
Test Year Ended December 31,2010 

LINE Service Staff 
NO. DESCRIPTION Per Company Adjustment 

Surrebuttal Schedule JMM-W9.2 

Per Staff 
(Col A + Col B) 

RATE BASE ADJUSTMENT NO. 6 - CONTRIBUTIONS IN AID OF CONSTRUCTION 

2 Less: Accumulated Amortization 
3 Net CIAC 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [a] 

, -- - . -  ~ . .  

229,063 1,471 230,534 
$ 36,665 $ 22,689 $ 59.354 



CIur Spring. Utility C0mp.n~. Inc. - Wabr Divialon 
Docket No.. WS4168DA-114402 and WO186DA-119101 
Ten Y u r  Ended DK.mb.r 31,2010 

OPERATING INCOME STATEMENT - ARIUSTED TEST VEAR AND STAFF RECOMMENDED 

LINE 
c(p; 

1 
2 
3 
4 
5 
6 
7 
8 
D 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

[AI 
COMPANY 
ADJUSTED 
TEST YEAR 

KSCRtP1KW.I &ElLER 

S 185.031 

3,219 

s 188.2% 

40.551 

1.811 
12,188 
0,437 

92,240 

7,172 

6.938 
3,443 

1 o . m  
540 

28.545 

0,898 
(13.346) 

IBI IC1 

TEST YEAR AS 

STAFF 
STAFF TEST YEAR 

ADJUSTMENTB AR)VSTED 

s S 165,031 

3,219 

s S 188.250 

Intenat on Cuslomer Deposits . 325 

openttrlg l m o m  (Lou) $ (41.272) $ 2.462 
Total Owrating Exponua t 209,522 $ (2.462) 

RsfmnwC: 
Column (A): Ckxqm?y Scheduk C 1  
Column (E): M u l a  JMM-Wll 
Column (C): Column (A) + Column (e) 
Column (0): M u l e s  JMM-W1, JMM-W2 and JMM-Wl4 
Column (E). Column (C) +Column (D) 
Column (F): Sumharp plus incnmenw propay and imm taxes 
Column (0): Cdumn (E) + Column (F) 

s 
40,551 

1,811 
12,188 
9,437 

92,240 

5.357 

6.938 
3,443 

10,ooo 
540 

26,573 

6.633 
(11.955) 

382 
S 207.117 
s (38.867) 

PI [El 

STAFF 
PROPOSED STAFF 

R E C O M M F W  

S 58.652 S 223,883 

3,219 

S 58,652 S 226.802 

s - s  
40,551 

1.811 
12.168 
9,437 

92.240 

5,357 

6,938 
3,443 

1 o . m  
540 

26,573 

1,119 10,752 
12.256 30! ~~ 

382 
S 13.375 S 220,493 
s 45,277 a 6,409 

Sumbuttel Schedula JMMW10 

R 

SURCHAROE 

S 31,617 

S 31.6t7 

803 
3.263 

s 3 . m  
S 27.751 

S 255.W 

3,219 

s 258.519 

s 
40,551 

1.811 
12.168 
0,437 

82,240 

5,357 

6.938 
3,443 

1 o . m  
540 

28.573 

11,355 
3.564 

382 
s 224,359 
s 34,180 
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Clear Springs Uttllty Company, Inc. -Water Dlvtsion 
Docket Nos. WSOl889A-11-0402 and WO1689A-110401 
Test Year Ended December 31,201 0 

Llne COMPANY STAFF 
PROPOSED ADJUSTMENTS 

Surrebuttal Schedule JMM-WIZ 

STAFF 
RECOMMENDED No. Descriptlon 



Clear Sptinpa WHy Company, Inc. - Water Dlvlslon 
Dockat NOS. ws.oi68~~-11-o&2 and W~16~9A- l i040i  
Tost Year Ended December 51,2010 

PLANT In NonDepreclaMe DEPRECIABLE 
LINE ACCT SERVICE or Fully Depreciated P U N T  DEPRECIATION 
NO. NO. DESCRIPTION Per Staff PLANT (See Nota 1) (Col A - Col 8) RATE 

Sumbutt l l  Schedule JMW-Wl3 

DEPRECIAlWN 
EXPENSE 

(Col C x Col Dl 

30 347 MiscellamtousEqu~pment 
31 348 OVlerTanpiMe plant 
32 Total Plant 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

5 - 5  - $  10.00% $ 
t - $  - $  10.00% $ 
$ 1.079.784 $ 254.127 $ 825.657 a 28,491 

Composite Depredation Rate: 3.03% See Note 2 
CIAC $ 63,309 SeeNote2 

Arno~abonD1CIAClLine35xLine54). $ 1.918 

Dapreaabon Gpmse Befwe Amwhurbon of ClAC $ 28.491 
Less AmOrbzabMlofCIAC $ 1,918 

TOM Year Depmtatkm Expense - Staff $ 26,673 
Depreuabon Expense - Company $ 28.545 

Stars Total AdJurtment: $ (1,972L 

Nota 1 : For acwunts 31 1, 334, end 335 (he Company recagnlzes a WNOn of (he onginpal cost balance as fully depmated 
See Company Schedule C-2Wc 

The COmpany in its ~ b ~ l t a l  t e s t l m y  pmposes to SBpa~teIy track ClAC accounts 

Refersnces 
Column [A] Schedule JMM-W4 
Column [El Fmm Column [AI 
Column [C] Column [A] -Column [E) 
Column [D] EnglMenng Staff R e m  
Column [El Column IC] x Column ID1 

Note 2 



C b r  Springs WlKy Company. hc.  - Watw Mvioion 
Dock.( Nor. WS4166SA-llQ102 and WQl68SA-11401 
Teat Year E n M  Oemmbw 31.2010 

OPERATING INCOME ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE 

LINE 
NO. Promrty Tax Calwlation 

STAFF 
AS ADJUSTED 

SuwebulUI Schedule JMM-Wl4 

$ 168,250 

s 336,500 
$ 226,902 

563,402 
3 

$ 187,801 
2 

$ 375,601 

s 
$ 375,601 

20.5% 
s 76,998 

13.9638% 
5 

s 10,752 
s 9,633 

1,119 

t 1,119 
58,652 

1.908386% 

3 

$ 168,250 
2 

0 336.500 
5 258.519 

59501 9 
3 

$ 198,340 
2 

$ 396,679 

$ 
$ 396,679 

20.5% 
$ 81.319 

13.96381 

t 11,355 
8 10,752 



Clear Springs Wllty Company, Inc. -Water Divislon 
Docket Nos. WSQ1689A-11-0402 and WQ1889A-110401 
Test Year Ended December 31,2010 

LINE 
NO. 

Surrebuttal Schedule JMM-W15 

COMPANY STAFF STAFF 
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED 

OPERATING INCOME ADJUSTMENT NO. 4 - TEST YEAR INCOME TAXES 

References: 
Column (A), Company Schedule C-1 
Column (6): Column [C] - Column [A] 
Column (C): Schedule JMM-W2 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WSO1689A-110402 and W41689A-110401 
Test Year Ended December 31,2010 

Line 
No. 

Surrebuttal Schedule JMY-W16 , 

COMPANY STAFF STAFF 
Description PROPOSED ADJUSTMENTS RECOMMENDED 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WSO1689A-11-0402 and WO1689A-11-0401 
Test Year Ended December 31,2010 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1 

Surrebuttal Schedule JMM-W17 

Line 
- No. 

Cash Inflows 
Revene - Base Rates 
Revenue - Surcharge for $10,000 Cash Flow with Loan 
Total Revenue 

Cash Outflows 
Salaries and Wages 
Purchased Water 
Purchased Power 
Fuel for Power Production 
Chemicals 
Repairs and Maintenance 
Office Supplies and Expense 
Outside Services 
Outside Services - Other 
Outside Services - Legal 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Regulatory Commission Expenese 
Regulatory Commission Expense - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation Expense 
Amortition of ClAC 
Taxes Other than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Expenses 

Operating Income 

Plus Depreciation Expense 
Less: AlAC Refunded in Test Year 
Less: WIFA Loan Payment Interest' 
Less: WlFA Loan Payment Principle' 
Cash Flow from Operations before WlFA Reserve 

WlFA Reserve (20% of Principal and Interest) 
Cash Flow from Operations after WlFA Reserve 

Operating Income 
Less: WlFA Loan Payment Interest 
Net Income 

Rate of Return on Rate Base 
Operating Margin 

Updated to reflect Company's Rebuttal 

Without 
Surcharge 

$ 226,902 

226,902 

40,551 

1,811 
12.168 
9,437 

92,240 

5.357 

6,938 
3,443 

10.000 
540 

26,573 

10,752 
301 

$ 382 
$ 220,493 

$ 6.409 

$ 26,573 
$ 525 
$ 6.245 
$ 5,630 
$ 20,582 

Without Surcharge 
and with New Loan 

$ 226,902 

$ 226,902 

$ 
$ 
$ 40,551 
$ 
$ 1,811 
$ 12,168 
$ 9,437 
$ 92,240 
$ 
$ 
$ 5,357 
$ 
$ 6,938 
$ 3,443 
$ 
$ 
$ 10,000 
$ 540 
$ 
s 26,573 
s 
5 
$ 10,752 
$ (2,925) 
$ 382 
$ 217,267 

$ 9,635 

$ 26,573 
$ 525 
$ 21,664 
5 20,338 
$ (6,319) 

With Surcharge 
and with New Loan 

8 226.902 
$ 31 :617 
$ 258,519 

s 
$ 
$ 40,551 
$ 
$ 1.81 1 
$ 12,168 
$ 9,437 
$ 92.240 
$ 
$ 
s 5,357 
$ 
$ 6,938 
$ 3,443 
$ 
$ 
$ 10.000 
$ 540 
$ 
$ 26,573 
$ 
5 
$ 11,355 
$ 3,564 
$ 382 
$ 224,359 

$ 34,160 

$ 26.573 
$ 525 
$ 21,664 
$ 20,338 
$ 18,206 

$ 2,180 $ 8,206 $ 8.206 
t 18,402 t 10,000 

8 6.409 
$ 6,245 
$ 164 - 

30.00% 
2.82% 

s 9,635 
s 21,664 
6 (12.028) 

45.10% 
4.25% 

5 34,160 
$ 21,664 
$ 12,497 

159.89% 
13.21% 



C k u  Springs utwty Company, Inc. -Water Dlvfslon 

Test  Year Ended December S I ,  2010 
h k d  Nor. WSO168SA-11.0402 and WO16SSA-119401 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

opera(mp ~nawn, 
DepreciationBAmon 
InmrneTaxExpmse 

Interest Expense 
Repayment of Pmcipal 

TIER 
11+31+ 151 

DSC 
[1+2+3] [5+q 

W IBI 
Water Wastewater 

3.miz?@ l2zwzxQ 
56.409 58.070 
26.573 0 

301 2.189 

6,245 0 
5,630 0 

1.07 NIM 

2.80 NIM 

Column [A]: Stan Remmmeoded Water WSM 
Column [BJ: Stan Rscommended Wastewater Division 
Cdumn IC]: colvnn [AI + Column @I 
Column W: Pm forma Loan m no Surcharge 
Column m: Pmfonna Loan includes Surcharge 

IC1 
combined 
~ l a o l o  

$14.479 
$26,572 
52,490 

$6,245 
$5,630 

2.72 

3.67 

PI 
pro Jbrma combitled - 

$14,479 
$26,572 
$2.490 

521.664 
$20.338 

0.78 

1.04 

Im 
pra fona combined - 

€42230 
26.572 

5,753 

21.864 
20.338 

2.21 

1.70 



Clear Springs Utility Company, Inc. - Water Divlslon 
Docket Nos. WSO1689A-11ooO2 and WOl669A-114401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-W19 

CALCULATION OF INFRASTRUCTURE SURCHARGE AMOUNT 

lnfnstructure Surcharge Based on AWWA Meter Multipliers 

Loan Amount s 426.249 

Surcharge - Non-Liabllity 
Surcharge - Debt Service Resene Fund (Liability) 
Total Surcharge Required to SlO.000 Cash Flow 

($8.206) x 1.2954 GRCF) 
s 20.967 
s lOI630 t 31 617 

Surcharges - Non-Liability 

Total Equivalent Annual Bills 7,892 

5Wx 34" Meter Surcharge Amount S 20,987 I 7,692= s 2.73 

34" Meter Surcharge Amount S 20.987 I 7,692x1.5= s 4.09 

1" Meter Surcharge Amount 5 20.987 I 7.692x2.5= f 6.82 

1 1R" Meter Surcharge Amount $ 20,987 I 7.692x5= s 13.64 

2" Meter Surcharge Amount S 20.907 I 7,692x8= s 21.03 

3." Meter Surchage Amount 5 20.987 I 7.692x16= f 43.66 

4" Meter Surcharge Amount 5 20,987 I 7 , 6 9 2 ~ 2 5 ~  s 6821 

6" Meter Surcharge Amount S 20,987 I 7.692~50-  s 136.42 

Meter Number d Meter Equivalent Equivalent Monthly Yea* Total 
Size Customers ' Multiplier Customen No. of Bills Surcharge Surcharge Amount 
518" x 314" Meter 540 1 540 6.480 S 2.73 $ 32.74 S 17p80 
314' Meter 5 1.5 8 90 4.09 49.11 246 
1" Meter 15 2.5 38 450 6.82 81.85 S 1,220 
1 llr Mder 8 5 40 480 13.64 163.71 S 1.310 
2" Meter 2 8 16 192 21.83 261.93 S 524 
3" Meter 16 43.66 523.06 $ 
4" Meter 25 68.21 818.53 $ 
6" Meter 50 136.42 1,637.07 S 

TOTAL 570 641 7.692 $ 20,987 
P 

Surcharges - Debt Service Reserve Fund 

Total Equivalent Annual Bllls 7,692 

Max 34" Meter Surcharge Amount S 70,630 I 7.692= f t.38 

34" Meter Surcharge Amount $ 10,630 I 7,692 x 1.5 = s 2.07 

1" Meter Surcharge Amount $ 10,630 I 7,692 x 2.5 = 5 3.45 

1 1R- Meter Surcharge Amount $ 10.630 1 7.692x5= f 6.91 

2" Metor Surcharge Amount S 10,630 I 7,692x8= s 11.06 

3." Meter Surcharge Amount S 10.630 I 7,692x16= s 22.11 

4" Meter Surcharge Amount S 10,630 I ?,692x25= s 34.55 

6" Metor Surcharge Amount $ 10,630 I 7 , 6 9 2 ~ 5 0 -  s 69.10 

Meter Number of M&lW Equivalent Equivalent Monthly Yearly Total 
Size Customers ' Multiplier Customers No. of Bills Sutcharge Surcharge Amount 
518" x 314" M e r  540 1 540 6,480 S 1.38 $ 16.58 $ 8.955 
314" Meter 5 1.5 8 90 2.07 24.88 S 124 
1' Meter 15 2.5 38 450 3.45 41.46 5 622 
1 112" Meter 0 5 40 480 6.91 82.92 5 663 
2" Meter 2 0 16 192 11.06 132.67 S 265 
3" mer 16 22.11 265.34 5 
4" Meter 25 34.55 414.59 5 
6" Meter 50 69.10 829.18 S 

TOTAL 570 641 7,692 S 10,630 



Clear Spnngs Ubldy CO , Inc - Water Cnviam 
Docket NO WS-01669~119402 and W-01689A-11-0401 
Tesl Year Ended December 31,2010 

&le-; 
Ye x 314 Inch 
3 4  Inch 
1 Imh 
1 la Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

s 11.00 
14.50 
23.25 
44.00 
66.m 

125.50 
250.00 
500.00 

CommodhJ Charpe - Per 1.300 Gallcna 
. .  W x 314" Meter ( R e m  

First 3.000 gallons 
3.001m 10.000 gallons 
AU g.Uon8 over 1O.W 

First 3.000 gallons 
3.001 to 8.000 O~IIMS 
Over 8.000 galtons 

First 3,000 gallons 
3.001 to 8.W gallona 
Over 8.W gallons 

34" Metar (Res ieenbail  
Fint3,OW gabs 
3 001 lo 10.000 gallons 
All gallons O V e I  1O.W 

First 3.000 gallons 
3.001 U, 8.000 Q a b u  
Over 8.000 gallons 

Fint 3 W gallons 
3.001 m 8.000 gallons 
Over 8.000 gallons 

5/& x 314' Meter lQromnCavl rnm 
First 3 . W  gallons 
3.001 to 10.W gallons 
All gallons over 10,000 

Fint 3.000 gallons 
3 001 to 8.000 gallons 
Over 8.000 gallons 

Firat 8.000 gallmu 
Over 8.000 gulonr 

3/4" Meter ~Commeruavlmcro bon) 
First 3 . W  gallons 
3.001 Eo 10,000 gallons 
All galions over 1O.W 

First 3.000 gallons 
3.001 to 8.W gY)ona 
Over 8." Oouons 

First 8.000 gallons 
Over 8.000 gallons 

1" Meter (All ClaareQ 
Fint 31.000 gallons 
Over 31 ,000 gallona 

Fvrt 30.000 gallons 
Over 30.W gallons 

First 15.000 gallons 
Over 15.000 gallons 

1.5" Meter (All Claspppl 
Firm 58.W gaYm 
Over 58.000 gallons 

Pint 50.000 gallQn8 
Over 5O.W galena 

F a t  30.000 gallons 
Over 30.000 gallons 

5 1.2500 
2.2500 
3.5040 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.2500 
2.2500 
3.5000 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.2500 
2.2500 
3.5000 

NIA 
NIA 
NIA 

NIA 
NIA 

1 . 2 m  
2.2500 
3.5000 

NIA 
NIA 
NIA 

N/A 
NIA 

2.2500 
3.5000 

NIA 
NIA 

NIA 
NIA 

2.2500 
3.5040 

NIA 
NIA 

NIA 
NIA 

Rate W i n  

Company 
m s e e  ~ a t e s  

s 16.00 
24.00 
40.00 
Bo.00 

128.00 
256.00 
400.00 
800.00 

NIA 
NIA 
NIA 

f 1.6200 
3 7500 
8.oooo 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.6200 
3.7500 
6.oooO 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.8200 
3.7500 
6.WW 

NIA 
NIA 

NIA 
NIA 
NIA 

1.8200 
3.7500 
6.WW 

NIA 
NIA 

NIA 
NIA 

3.7500 
6.oooO 

NIA 
NIA 

NiA 
NIA 

3.7500 
6.ooM) 

NIA 
NIA 

SwTbbuttnl Sdmdule JMM-W20 
Page 1 of 2 

SWI 
Recommended Rates 

s 12.75 
18.13 
31 .66 
63.75 

102.00 
204.00 
318.75 
637.50 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

s 1.Moo 
3.8000 
5.1500 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

1.5MX) 
3.6000 
5.15M) 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 

3.6000 
5.1500 

NIA 
N/A 
NIA 

NIA 
NIA 
NIA 

3.6000 
5.1500 

NIA 
NIA 

NIA 
NIA 

3.6000 
5.1500 

NIA 
NIA 

NIA 
NIA 

36000 
5.1500 



Clear Spnngs Ubhty Co , Inc - Water DMSIM 
Docket No. WS-OI689A-114402 and W-Ol68BA.Il-WO1 . TestYearEndedDecamber31.2010 

Meter (All CIarsea 
First 74.000 gallons 
Over 74.000 gallons 

Flnt 70.000 oatlons 
Over 70,000 gallonr 

Fint 50.000 gallons 
Over 50.000 g a l h  

First 100,000 gallons 
owr 100.oM) gallons 

Fint 110,000 Qallonr 
Over 110,000 wllons 

4" Meter (All Clarsesl 
First 150.000 gallons 
Over 150,000 gsuonS 

Fmt 180,000 gallons 
Over 180,000 gallons 

8" Meter (All Classes) 
First 250.000 gallons 
Over250,000 gallons 

First 380.000 gallons 
overm,000Qa!&ns 

Bulk Water Sales - S 
Ene.r of Mirumurn 

All Us- (p 1.000 gallons) 

Other SCMCE Charges 

EstaMirhmenl s 
EslaMlshment (After Hours) s 
Reawecbon (Delinqwnt) s 
Meter Test (If Cored) s 
MEW Reread (If Correa) s 
NSF Chaelr Charge s 
Dapoelt 
Deposit l17tere6t (Per muin) 
Dafernd Psyrrmnl (Per Month) 
Late Payment Fee (Per Month) 
Re-eslablishrnent (mthin 12 months) 
After Hwn S s m  C h a w  

2.2500 
3.5000 

NIA 
NIA 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

2.2500 
3.5000 

NIA 
NIA 

4.0000 

NIA 

SumrbU(ta1 Sshedtiie JMMWO 
Page20t2 

Rate Design 

NIA 
NIA 

3.7500 
6.0000 

WA 
NIA 

3 7500 
6.0000 

NIA 
NIA 

3.7500 
6.oooO 

M A  
NIA 

3.7500 
6.oooO 

NIA 
NIA 

6.0000 

NIA 

30.00 
45.00 
30.00 
45.00 
25.00 
20.00 

1.50% 
NIA 

NIA 

... 

s 35.00 
NIA 

0 40.00 
s 45.00 
5 30.00 
0 25.00 

1.50% 
2.00% 

S 25.00 
m 

S d e e  and M e r  Installalion Chamas 
I I 
I I Proposed 

S e m  Size 5/8' 
34- 
1" 
1-1R' 
2 Turbm 
2 Compound 
3 Turbine 
3" Compound 
4" Turbine 
4" Compound 
6" Turbine 
6" Compound 

E 875.00 
S 1.400.00 

NIA 
t 1.900.00 

NIA 
$ 3.200.00 

NIA 
s 5.800.00 

NIA 

P 
In Addtjon to the Cdledion of its mgular rates and charges, the 
Company shall collad tmn a~sbmers meir proportioMte share of 
any privilegs. .sks or u e  lax in accordance will? Rl4-2-409.D.5. 

s 550.00 
$ 830.00 
S 830.00 
$ 1,045.00 
$ 1.165.00 
$ 1.490.00 
S 1.670.00 
s 2,210.00 
s 2,330.00 

Proposed 
Meter 

InrSllatiDn 
Chvge 

5 155.00 
d 255.00 
0 315.00 
$ 525.00 
f 1.045.00 
s 1.890.00 
L 1,670.00 
$ 2.545.00 
$ 2.670.00 
s 3.645.00 
S 5,025.00 
S 6,920.00 

Total Proposed * 
$ 700.00 
f 610.00 
$ 1.075.00 
$ 1.875.00 
5 2,720.00 
5 2,715.00 
5 3.710.00 
$ 4,180.00 
$ 5.315.00 
$ 7.235.00 
s 9.250.00 

c 

NIA 
N/A 

N/A 
NIA 

3.8000 
5.1500 

NIA 
WA 

3.8000 
5.1500 

NIA 
NIA 

3.8000 
5.1500 

NIA 
NIA 

3 . m  
5.1500 

NIA 

5.1500 

35.00 
NIA 

40.00 
45.00 
30.00 
25.00 

n 

1.50% 

25.00 
... 

Remrnended 

Serviw Line Insallaljon Racommended 

f 445.W $ 155.00 $ 600.00 
I 445.00 S 255.00 5 700.00 
f 495.00 $ 315.00 I 810.00 

550.00 
830.00 
830.00 

1.045.00 
1,165.00 
1.490.00 
1,670.00 
2.210.00 
2,300.00 

525.00 
1,045.00 
1.690.00 
1.670.00 
2,545.00 
2.670.00 
3.645.00 
5,025.00 
6.920.00 

1,075.00 
1.875.00 
2,720.00 
2.715.00 
3.710.00 
4,160.00 
5,315.00 
7.235.00 
9.220 00 



Clear Springs Utility Company, lnc. -Water Dlvislon 
Docket Nor. WSO1689A-114402 and WOl689A-114401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-W21 

Typical Bill AMIYSIS 
General Service 5/8 x 3/4-lnch Meter 

Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 5.179 $ 19.65 $ 29.63 $ 9.98 50.77% 

Median Usage 3,318 15.47 22.65 $ 7.19 46.47% 

Present Proposed Dollar 

Staff Recommended 

Average Usage 5,179 $ 19.65 $ 25.09 $ 5.44 27.69% 

Median Usage 3.318 15.47 18.39 $ 2.93 18.94% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Gallons 
Consumption 

1.000 
2.000 
3,000 
4 ~ 000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
1 1.000 
1 2,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18.000 
19,000 
20,000 
25.000 
30.000 
35,000 
40,000 
45.000 
50,000 
75.000 

100,000 

Present 
Rates 

8 11 .oo 
12.25 
13.50 
14.75 
17.00 
19.25 
21.50 
23.75 
26.00 
28.25 
30.50 
34.00 
37.50 
41 .OO 
44.50 
48.00 
51.50 
55.00 
58.50 
62.00 
65.50 
83.00 

100.50 
11 8.00 
135.50 
153.00 
170.50 
258.00 
345.50 

Company 
ProDosed 

Rates 
$ 16.00 

17.82 
19.64 
21.46 
25.21 
28.96 
32.71 
36.46 
40.21 
46.21 
52.21 
58.21 
64.21 
70.21 
76.21 
82.21 
88.21 
94.21 

100.21 
106.21 
112.21 
142.21 
172.21 
202.21 
232.21 
262.21 
292.21 
442.21 
592.21 

Staff 
% Recommended 

Increase Rates 
45.45% $ 12.75 
45.47% 
45.48% 
45.49% 

50.44% 
52.14% 
53.52% 
54.65% 
63.58% 
71.18% 
71.21% 
71.23% 
71.24% 
71.26% 
71.27% 
71.28% 
71.29% 
71 30% 
71 31% 
71.31% 
71 34% 
71 35% 
71 36% 
71 37% 
71 38% 
71 38% 
71.40% 
71.41% 

48.29% 

14.25 
15.75 
17.25 
20.85 
24.45 
28.05 
31.65 
35.25 
40.40 
45.55 
50.70 
55.85 
61 .OO 
66.15 
71.30 
76.45 
81.60 
86.75 
91.90 
97.05 

122.80 
148.55 
174.30 
200.05 
225.80 
251.55 
380.30 
509.05 

% 
Increase 

15.91% 
16.33% 
16.67% 
16.95% 
22.65% 
27.01% 
30.47% 
33.26% 
35.58% 
43.01 % 
49.34% 
49.12% 
48.93% 
48.78% 
48.65% 
48.54% 
48.45% 
48.36% 
48.29% 
48.23% 
48.17% 
47.95% 
47.81% 
47.71 % 
47.64% 
47.58% 
47.54% 
47.40% 
47.34% 



Clear Springs Utlllty Company, Inc. -Water Division (with surcharge) 
Docket Nos. WSOl689A-114402 and WOl689A-114401 
les t  Year Ended December 31,2010 

Surrebuttal Schedule JMM-W22 

Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 5,179 8 19.65 $ 29.63 f 9.98 50.77% 

Median Usage 3.31 8 15.47 22.65 f 7.19 46.47% 

Staff Recommended 

Average Usage 5,179 s 19.65 $ 29.20 $ 9.55 48.60% 

Median Usage 3.318 15.47 22.50 f 7.04 45.52% 

Present 8 Proposed Rates (Without Taxes) 
General Setvice 5/8 x 3/4-lnch Meter 

Gallons 
Consumption 

f 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8.000 
9,000 

10,000 
1 1.000 
12,000 
13,000 
14.000 
15,000 
16,000 
17,000 
18.000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100.000 

Present 
Rates 

11 .oo $ 
12.25 
13.50 
14.75 
17.00 
19.25 
21.50 
23.75 
26.00 
28.25 
30.50 
34.00 
37.50 
41 .OO 
44.50 
48.00 
51.50 
55.00 
58.50 
62.00 
65.50 
83.00 

100.50 
118.00 
135.50 
153.00 
170.50 
258.00 
345.50 

Company Staff 
Proposed % Recommended 

Rates increase Rates 
16.00 45.45% $ 16.86 
17.82 
19.64 
21.46 
25.21 
28.96 
32.71 
36.46 
40.21 
46.21 
52.21 
58.21 
64.21 
70.21 
76.21 
82.21 
88.21 ’ 
94.21 

100.21 
106.21 
112.21 
142.21 
172.21 
202.21 
232.21 
262.21 
292.21 
442.21 
592.21 

45.47% 
45.48% 
45.49% 
48.29% 
50.44% 
52.14% 
53.52% 
54.65% 
63.58K 
71.18% 
71.21% 
71.23% 
71.24% 
71.26X 
71.27% 
71.28% 
71.29% 
71.30% 
71.31% 
71.31 % 
71.34% 
71.35% 
71.36% 
71.37% 
71.38% 
71.38% 
7 1.401 
71.41 % 

18.36 
19.86 
21.36 
24.96 
28.56 
32.16 
35.76 
39.36 
44.51 
49.66 
54.81 
59.96 
65.11 
70.26 
75.41 
80.56 
85.71 
90.86 
96.01 

101.16 
126.91 
152.66 
178.41 
204.16 
229.91 
255.66 
384.41 
513.16 

K 

53.27% 
49.88% 
47.11% 
44.81% 
46.82% 

49.58% 
50.57% 
51.38% 
57.56% 
62.82% 
61.21 % 
59.89% 
58.80% 
57.89% 
57.10% 
56.43% 
55.84% 
55.32% 
54.85% 
54.44% 
52.90% 
51.90% 
51.19% 
50.67% 
50.27% 
49.95% 
49.00% 
48.53% 

Increase 

48.36% 



Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WSQl689A-11-0402 and W-Ol689A-11-0401 
Test Year Ended December 31,2010 

Surrebuttal Testimony of Jeffrey M. Michlik 

TABLE OF CONTENTS TO SCHEDULES 

SCH # TITLE 

JMM-WW1 
JMM-WW2 
JMM-WW3 
JMM-WW4 
JMM-WW5 
JMM-WW6 
JMM-WW7 
J M M-WWB. 1 
J M M-WW8.2 
JMM-WS.3 
JMM-WWS 
JMM-WWIQ 
JMM-WW11 
JMM-WW12 
JMM-WW13 
JMM-WW14 
JMM-WW15 
JMM-WW16 
JMM-WW17 
JMM-WW18 

REVENUE REQUIREMENT 
GROSS REVENUE CONVERSION FACTOR 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 
RATE BASE - ORIGINAL COSTS 

ORIGINAL COST RATE BASE ADJUSTMENT # I - RECLASSIFICATION OF PLANT 
ORIGINAL COST RATE BASE ADJUSTMENT # 2 - PLANT NOT USED AND USEFUL 
ORIGINAL COST RATE BASE ADJUSTMENT ## 3 - CASH WORKING CAPITAL 
ORIGINAL COST RATE BASE ADJUSTMENT ## 4 - CUSTOMER DEPOSITS 
ORIGINAL COST RATE BASE ADJUSTMENT # 5 - ADVANCES IN AID OF CONSTRUCTION 
ORIGINAL COST RATE BASE ADJUSTMENT # 6 - CONTRIBUTIONS IN AID OF CONSTRUCTION 
OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 
SUMMARY OF OPERTING INCOME STATEMENT ADJUSTMENTS - TEST YEAR 
OPERATING INCOME ADJUSTMENT # 1 -WASTEWATER TESTING EXPENSE 
OPERATING INCOME ADJUSTMENT # 2 - DEPRECIATION EXPENSE 
OPERATING INCOME ADJUSTMENT # 3 - PROPERTY TAX EXPENSE 
OPERATING INCOME ADJUSTMENT # 4 - INCOME TAX EXPENSE 
OPERATING INCOME ADJUSTMENT # 5 - CUSTOMER DEPOSIT INTEREST 
CASH FLOW ANALYSIS 
RATE DESIGN 
TYPICAL BILL 



Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WSOl689A-11-0402 and W-Ol689A-ll-O401 
Test Year Ended December 31,2010 

REVENUE REQUIREMENT 

LINE 
- NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

11 

DESCRIPTION 

Adjusted Rate Base 

Adjusted Operating income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor 

Required Revenue Increase (L7 L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue 

Required Increase in Revenue (%) 

NIM = Not Meaningful 

References: 
Column (A): Company Schedule A-1 
Column (B): Staff Schedules JMM-WW3 and JMM-WW9 

Surrebuttal Schedule JMM-WWl 

(4 
COMPANY 

FA1 R 
VALUE 

(13,244) 

9,556 

-72.15% 

NIM 

9,556 

- 

1 .oooo 
- 

47,802 

47,802 

0.00% 

(6) 
STAFF 
FA1 R 

VALUE 

$ (1 6,893) 

$ 8,070 

-47.77% 

NIM 

$ 8,070 

1.2892 

$ 47,802 

$ 47,802 

0.00% 



Clear Springs Utility Compsny, Inc. -Wastewater Dlvislon 

Test Year Ended Dewber  31,2010 

GROSS REVENUE CONVERSION FACTOR 

Docket NOS. WS01S8SA-llQ402 .nd W41WSA-llMOl 
Surrebuttal Schedule JMM-W2 

LINE 
.rQ PESCRlPTlOY 

Qakulafion of Gloss Revenue Converso ' n Factor: 
I Revenue 
2 Uncollecible Factor 
3 Revenues (L1 - L2) 
4 Combined Federal and State Income Tax and Property Tax Rate (Line 18) 
5 Subtotal (L3 - L4) 
6 Revenue Conversion Factor (Ll I W) 

&&@ion of Effective Tax Rate: 
7 Operating Income Before Taxes (Arizona Taxable Income) 
8 Arizona State Income Tax Rate 
9 Federal Taxable Income (L7 - La) 
10 Applicable Federal Income Tax Rate (Line 48) 
11 Effective Federal Income Tax Rate (L9 x LIO) 
12 Combined Federal and State Income Tax Rate (L8 +L1 I )  

Calculation of E M i v e  P r v ~ r t v  Tax Factor 
13 Unity 
14 Combined Federal and State Income Tax Rate (L12) 
15 One Minus Combined Income Tax Rate (L13-L14) 

100.0000% 
6.9680% 

93.0320% 
15.0000% 
13.9548% 

20.9228% 

100.0000% 
20.9228% 
79.0772% 

16 Property Tax Factor (JMM-W12, L27) I .9063% 
17 Effective Property Tax Factor (LWL16) 1.5075% 
18 Combined Federal and State Income Tax and Property Tax Rate (L12+L17) 22.4303% 

19 Required Operating Income (Schedule JMM-W1, Line 5) 
20 AdjustedTest Year Operating Income (Loss) (JMM-WW9. L35) 
21 Required Increase in Operating Income (LIS - L20) 

$ 8,070 
8,070 

$ 

22 Income Taxes on Recommended Revenue (Col. [C], L47) $ 2,135 
23 Income Taxes on Test Year Revenue (Col. [A], L47) 2,135 
24 Required Increase in Revenue to Provide for Income Taxes (L22 - L23) 

25 Recommended Revenue Requirement (Schedule JMM-WWI, Line IO) $ 47,802 
26 Uncollectible Rate 0.0000% 
27 Uncolllectible Expense on Recommended Revenue (L25*L26) $ 
28 Adjusted Test Year Uncollectible Expense $ 
29 Required Increase in Revenue to Provide for Uncollectible Exp. (L27-L28) 

30 Property Tax with Recommended Revenue (Schedule JMM-WI3 ,  L21) 8 2,734 
31 2,734 
32 

Property Tax on Test Year Revenue (Schedule JMM-WW13. Line 17) 
Increase in Property Tax Due to Increase in Revenue (L30-31) (0)  

33 Total Required Increase in Revenue (L21 + L24 + L29 + L32) $ (0)  

Test 
Q@Mion of lnmm Tax: Year 

34 Revenue (Schedule JMM-WW1, Col. [B], Line 9 8 Sch. JMM-WWl, Col. [B] Line I O :  $ 47,802 $ 
35 Operating Expenses Excluding Income Taxes $ 37,597 
36 Synchronized Interest (L51) $ 
37 Arizona Taxable Income (L34 - L35 - L36) $ 10,205 
38 Arizona State Income Tax Rate 6.9680% 
39 Arizona Income Tax (L37 x L38) $ 71 1 

41 Federal Tax on First lnwme Bracket ($1 - $50,000) Q 15% 8 1,424 
42 
43 

40 Federal Taxable Income (L37- L39) $ 9,494 

Federal Tax on Second Income Bracket ($51,001 - $75,000) Q 25% 
Federal Tax on Third Income Bracket ($75,001 - $100,000) Q 34% 

44 Federal Tax on Fourth lnwme Bracket ($100,001 - $335,000) Q 39% 
45 Federal Taxon Fifth Income Bracket ($335,001 410,000,000) Q 34% 

$ 
$ 
$ 
5 

46 Total Federal Income Tax $ 1.424 
47 Combined Federal and State Income Tax (L39 + L46) $ 2.135 

Staff 
Recommended 

(0) $ 47.802 
$ 37,597 
0 
$ 10,205 

6.9680% 
$ 71 1 
$ 9,494 
$ 1,424 
$ 
$ 
$ 
$ 
$ 1.424 
$ 2,135 

48 Applicable Federal Income Tax Rate [Col. [C], L46 - Col. [A), L46] I [Col. [C]. L40 - Col. [A], L40] 15.0000% 



Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-Ol689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-WW3 

RATE BASE - ORIGINAL COST 

( 4  
COMPANY 

AS 
FILED 

(8) (C) 

STAFF AS 
ADJUSTMENTS ADJUSTED 

STAFF 
LINE 
- NO. 

1 Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

$ 355,470 $ (495) $ 354,975 
328,780 (37) 328,743 

$ 26,690 $ (4581 $ 26,232 

LESS: 

$ 44,041 $ 132,017 4 Contributions in Aid of Construction (CIAC) $ 87,976 
5 Less: Accumulated Amortization 83,400 
6 Net CIAC 4,576 

(307) $ 83,093 
44,348 $ 48,924 

7 Advances in Aid of Construction (AIAC) 40,658 (40,658) 

8 Customer Deposits 225 225 

9 Deferred Income Tax Credits 

- ADD: 

10 Working Capital Allowance 5,300 724 6,024 

I 1  Defered Regulatory Assets 

12 Original Cost Rate Base $ ( 1 3,244) $ (3,6491 $ (1 6,893) 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 
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LINE 
NO. 

Clear Springs Utlllty Company, Inc. -Wastewater Division 
Docket Nos. WSQ1689A-116402 and WQl689A-11-0401 
Test Year Ended December 31,2010 

COMPANY STAFF STAFF 
ACCT AS FILED ADJUSTMENTS ASADJUSTED 
NO. DESCRIPTION (Col A + Col B) 

RATE BASE ADJUSTMENT NO. 1 - RECLASSIFICATION OF PLANT 

Surrebuttal Schedule JMM-WWI 

Note: Since the existing depreciation rates adopted in the prior rate case are 5.00 percent for both Power Generation Equipment and 
for Pumping Equipment, there is no corresponding adjustment to accumulated depredation. 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [e] 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS41689A-114402 and W41689A-11-0401 
Test Year Ended December 31,2010 

RATE BASE ADJUSTMENT NO. 2 - PLANT NOT ISED AND 

Surrebuttal Schedule JMM-WW6 

ISEFUL 

1 LINE 1 ACCT I I STAFF STAFF 1 ADJUSTMENTS I ASADJUSTED 
I NO. I NO. IDESCRIPTION I 1 I (ColA+Col B) I 

1 354 Structures and lmarovernents fi 9999 fi 14951 !% 9 !in4 

3 Accumulated Depreciation o$ s 328,780 $ 328.743 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



. 

LINE 
NO. 

Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS-01689A-114402 and WO1689A-llQ401 
Test Year Ended December 31,201 0 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

Surrebuttal Schedule JYM-WW7 

RATE BASE ADJUSTMENT NO. 3 - CASH WORKING CAPITAL 

[A] [ B] [C] 
I I I I I 1 

6 Materials and Supplies Inventories 
7 Total Cash Working Capital 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 

1,602 
$ 6,024 



Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WSDI 689A-11-0402 and W-OI 689A-11-0401 
Test Year Ended December 31,2010 

LINE 

4 

Surrebuttal Schedule JMM-WW8.I 

Service Staff Per Staff 

RATE BASE ADJUSTMENT NO. 4 - CUSTOMER DEPOSITS 

NO. DESCRIPTION Per Company Adjustment (Col A + Cot B) 
. -  

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



LINE Staff 

. 
Clear Springs Utility Company, lnc. - Wastewater Division 
Docket Nos. WS-O1689A-11-0402 and W-Ol689A-11-0401 
Test Year Ended December 31,2010 

Per Staff 

Surrebuttal Schedule JMM-WW8.2 

Per Company NO. DESCRIPTION 

RATE BASE ADJUSTMENT NO. 5 -ADVANCES IN AID OF CONSTRUCTION 

Adjustment (Col A + Col B) 

References: 
Column [A]: Company Application 
Column [E]: Testimony JMM 
Column [C]: Column [A] + Column [B] 



e 

Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

. 
Surrebuttal Schedule &I#-W8.3 

RATE BASE ADJUSTMENT NO. 6 - CONTRIBUTIONS IN AID OF CONSTRUCTION 

I NO.  DESCRIPTION I Per Company I Adjustment I (ColA+ColB) I 
132,017 1 Contributions in Aid of Construction (CIAC) $ 87.976 $ 44,041 $ 

2 Less: Accumulated Amortization 
3 NetCiAC 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column IC]: Column [A] + Column [B] 

83,400 (307) 83,093 
$ 4,576 $ 44,348 48,924 



Clear Springs Utllity Company, IN. -Wastewater Division 
Docket Nor. WSQ1689A-llM02 and W01689A-11-0401 
Test Year Ended December 31,2010 

OPERATING INCOME STATEMENT -ADJUSTED TEST YEAR AND STAFF RECOMMENDED 

[AI P I  
COMPANY 
ADJUSTED STAFF 

LINE TEST YEAR TEST YEAR 
!Q PESCRIPTIOQ ADJUSTMENTS 

1 REVENUES: 
2 Flat Rate Revenues 
3 Measured Revenues 
4 Other Wastewater Revenues 
5 Intentionally Left Blank 
6 Total Operating Revenues 
7 
0 
9 
10 
11 
12 
13 
14 
15 
16 
17 
10 
19 
20 
21 
22 
23 
24 
25 
26 

QPERATlNG EXPENSES: 
Salaries and Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Office Supplies 
Contractual Services - Professional 
Contractual Services - Other 
Water Testing 
Transportation Expense 
Insurance Expense 
Rate Case Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other than Income 
Property Taxes 

27 IncomeTaxes 
28 Interest on Customer Deposits 
29 Total Operating Expenses 
30 Operating Income (Loss) 

$ $ 
47,372 

430 

$ 47,802 0 

8 

3,313 

939 
431 

23,270 

341 

3,500 

1,128 

2,734 
2,529 

61 

2.751 

- .  
$ 38,246 $ 1,406 
$ 9,556 1,406 

Surrebuttal Schedule JMM-WW9 

[CI PI [El 

TEST YEAR STAFF 
AS PROPOSED STAFF 

ADJUSTE D CHANGES RECOMMENDED 

STAFF 

s $ $ 
47,372 (0) 47,372 

430 430 

$ 47,802 8 (0) $ 47.802 

3,313 

939 
431 

23,270 

2,751 
341 

3,500 

304 

2,734 
2,135 

14 
$ 39,732 
5 8,070 

s $ 

3,313 

939 
431 

23,270 

2.751 
341 

3,500 

304 

2,734 
2,135 

14 
$ 39,732 
$ 8,070 

References; 
Column (A): Company Schedule C-1 
Column (B): Schedule JMM-WWlO 
Column (C): Column (A) + Column (B) 
Column (D): Schedules JMM-WWI, JMM-WW14 and JMM-WW15 
Column (E): Column (C) + Column (D) 
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Clear Springs Utility Company, Inc. - Wastewater Division 
Docket Nos. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-WWlI 

OPERATING ADJUSTMENT NO. 1 -WASTEWATER TESTING EXPENSE 

[A] [ B] [C] 
I Line I I COMPANY I STAFF I STAFF I I No. I Description I PROPOSED I ADJUSTMENTS I RECOMMENDED I 

1 Water Testing Expense 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column [E] 



OPERATING INCOME ADJUSTMENT NO. 2 -DEPRECIATION EXPENSE ON TEST YEAR PLANT 

UNE ACCT 
No. No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
32 
33 
34 
35 
38.6 
40.6 
42.5 
44.5 
46.5 
48.4 
50.4 
52.3 
9 . 3  
56.3 
58.2 
60.2 
62.2 

PUN? In DEPRECIABLE DEPRECIA?" 
SERVICE NonDopnclaM. PLANT D EP R E C IA TlON UPENSE 

(ColCxColD) MSCRlPTKWl PorShff PLANl(&aNot..II (Col A - Col E)  RATE 

353 LPnd and ~ s n d  RIQMS 
354 S l r u c t u m a n d ~ k  
355 Powor Gennersbon Equipment 
360 CdlecbonSewacs-Fora 
361 cdlecbonsewsn-Grovlty 
362 specld cdk&lg SbudUNS 
363 ServicestoCusmen 
364 FlowMownn~Devlcea 
365 Flow Measuring InsIallatms 
370 RWMnO WdlS 
371 PumPlnOEqurn 
375 Re8uI)BTELD 
380 Treatmern and brposal Equipment 
381 PlanlSewers 
382 OuIfaHSSavarLm86 
389 m e r  mmt and ~ t r r c  Equipmant 
390 M c a  Furniture and Equipmnt 
391 Transportabm Equipment 
393 Tools. Shop and Garage Equipment 
394 ~sborp(ocyEqwmenl 
395 Power 0DSm Ewlomnt 
398 Other Tangible Plant 

TOW Plant 

f 
s 
s 
s 
0 
s 
s 
s 
s 
s 
s 
0 
s 
5 
s 
5 
t 
s 
s 
s 
s 

4,654 
9,504 

276.318 

9.880 

51.208 

487 

863 
2,061 

s 
s 
$ 
s 
s 
s 
5 
s 
s 
s 
s 
s 
5 
s 
s 
s 
s 
s 
s 
5 
s 

4,654 

266,052 

45,916 

a63 

s 
t 
s 
s 
s 
s 
s 
s 
s 
f 
5 
a 
s 
s 
s 
a 
s 
s 
s 
I 
S 

9.504 

10,266 

9MO 

5,292 

487 

2.061 

0.00% i 
3.33% s 
5.00% s 
2.00% s 
2.00% s 
2.00% 0 
2.00% s 

10.00% s 
10.00% s 
3.33% s 

12.50% s 
2.50% t 
5.00% s 
5.00% s 
3.33% s 
6.67% S 
8.67% $ 

20.00% s 
5.00% 0 

10.00% s 
500% I 

316 

205 

188 

662 

24 

103 

- -  
s - s  . s  1000% s 

1.508 

CMnwasite Deoraciation Rate: 2.50% See Note 2 
CIAC: 0 40,741 SeeNoteZ 

s 1,019 

Composite Depreciation Rate: 2.00% See Note 2 
CIAC: S 9,264 See Note2 

s 185 

Deprcaalion Exponse - Company: S 1,128 
staff8 Total Adjurtmnt: 824 

No@ 1: For pc;EountL 360. and 371 Me Company reaqnizes a ponion of me original cost balance as fully depreciated. 
See Company xhedule GZSb. 

me Company in Its rebuttst testimony pmposer to separately bo& CiAC accounts. Nob 2: 

Column @I: Schedule JMM-WW4 
Column le]: From Column [AI 
Column IC]: Column [AI -Column le] 
Column ID]: Ensinwring S W  Rsporl 
Column [E]: Column [C] x Column p ]  



P 

LINE 

C h r  Sprinp Utility Company, Inc. - Wastewater Divlsion 
Docket Nos. WSO1689A-llQ402 and W41689A- l lWl  
Test Year Ended December 31,2010 

STAFF STAFF 

Surrebuttal Schedule JMM-WW13 

NO. 

OPERATING INCOME ADJUSTMENT NO. 3 - PROPERN TAX EXPENSE 

Property Tax Calculation AS ADJUSTED 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule JMM-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate (Per Company Schedule) 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 17-Line 18) 
Property Tax - Staff Recommended Revenue (Line 14 Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 17) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (Line 25/Line 26) 

References: 
Column [A]: Company Application 
Column [E]: Testimony JMM 
Column [C]: Column [A] + Column [E] 

$ 47.802 
2 

95,604 
47,802 

143,406 
3 

47.802 
2 

95,604 

95,604 
20.5% 

19,599 
13.9486% 

$ 2,734 
2,734 

$ (01 

$ 47,802 
2 

$ 95,604 
$ 47,802 

143.406 
3 

$ 47,802 
2 

$ 95.604 

$ 
$ 95,604 

20.5% 
$ 19,599 

13.9486% 
$ 

$ 2,734 
$ 2,734 
$ (0) 

$ (0) 
(0) 

1.906309% 



Clear Springs WlRy Company, Inc. -Wastewater Division 
Docket Nos. WSO1689A-11-0402 and WOl689A-IlQ401 
Test Year Ended December 31,2010 

Surrebuttal Schedule JMM-W14 

OPERATING INCOME ADJUSTMENT NO. 4 -TEST YEAR INCOME TAXES 

[A] [E] [C] 
1 LINE1 1 COMPANY I STAFF I STAFF I 
LNO. I DESCRIPTION I PROPOSED I ADJUSTMENTS 1 RECOMMENDED I 

1 Income Tax Expense $ 2,528 $ (394) s 2,135 

References: 
Column (A), Company Schedule C-I 
Column (E): Column [C] -Column [A] 
Column (C): Schedule JMM-WW2 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS01689A-11-0402 and W01689A-I 1-0401 
lest Year Ended December 31,201 0 

Line COMPANY STAFF 

Surrebuttal Schedule JMM-WWl5 

STAFF 

OPERATING ADJUSTMENT NO. 5 - CUSTOMER DEPOSIT INTEREST 

No. Description PROPOSED ADJUSTMENTS RECOMMENDED 

References: 
Column [A]: Company Application 
Column [B]: Testimony JMM 
Column [C]: Column [A] + Column (B] 



Clear Springs Utility Company, Inc. -Wastewater Division 
Docket Nos. WS-01689A-11-02 and W41689A-11-0401 
Test Year Ended December 31,2010 

a 

Surrebuttal Schedule JMM-WWl6 , 

Line - No. 
1 Cash Inflows 
2 Revenue 
3 
4 CashOutRows 
5 Salaries and Wages 
6 Purchased Wastewater Treatment 
7 Sludge Removal Expense 
8 Purchased Power 
9 Fuel for Power Production 
10 Chemicals 
11 Materials and Supplies 
12 office Supplies 
13 Contractual Services - Professional 
14 Contractual Services - Other 
15 Water Testing 
16 Transportation Expense 
17 Insurance Expense 
18 Rate Case Expense 
19 Miscellaneous Expense 
20 Depreciation Expense 
21 Taxes Other than Income 
22 PropertyTaxes 
23 IncomeTaxes 
24 Interest on Customer Deposits 
25 Total Expenses 
26 
27 Operating Income 
28 
29 Plus Depreciation Expense 
30 Less: AlAC Refunded in Test Year 
31 Less: WlFA Loan Payment Interest 
32 Less: WlFA Loan Payment Principle 
33 Cash Flow from Operations 

$ 47,802 

$ 
$ 
$ 
$ 3,313 
$ 
$ 
$ 939 
$ 431 
$ 23,270 
$ 
$ 2,751 
$ .  341 
$ 
$ 3,500 
$ 
$ 304 
$ 
$ 2,734 
$ 2,135 
$ 14 
$ 39,732 

$ 8,070 

$ 304 
$ 83 
$ 
$ 
$ 8,291 



. 
C w r  Sptin~s Utility Co.. 11%. -Wastewater Division 
Docket Nos. Ws-01689A-llQ402 and W-OlWSA-11-401 
Test Year Ended December 31,2010 

Company 
Pmposad Rates 

Meter Sue (All 
ReSidsntcP1 

S W  
Recommended Rates 

Commercial 

hVA 

S 6.50 
6.50 

NIA 

Comlnodlly ChafQe - PCr 1 ,000 GalknS 

All Usape (per 1 .OOO gallons applies to both 

Residantial (After 6.000 @bns of wster use) NIA 
Cornrnerclol 0.8500 

0 8500 
Reddenbsl Md CaMnerUil) 

ResidenW 
Fim 6.wO Oallons 
6.001 to 20,000 @km6 
Over 20.W1 gallons 

NIA 
N/A 
N/A 

Other Service Chorgas 

Establishment 
ReconWon (Wmqwnl) 

OepOsH - Commeraal 
ospoalt Intarest (Per Annum1 
NSF Check 
Defermd Payment (Per Month) 
~ a t o  Payment Penally (Per Month) 
After Hours SeMw Charge 
Saver Tap Char@ (No~wWundpMe) 

* Per Commi.smn Rule A A  C R-14-2.603(D) 
-PerCornmr.cuon Rule AC C R14-2903@) 

DEW - R a u d e M  

s 10.w 

I .. 
I 

s 15.w 
Mi 

NIA 
NIA 
COS1 

QWr Rates and C- 

In Addition to the CMklkm of i(s repular rate8 and cMr@s. the 
Complny shall mAec( fmm customera their pmportionate share d 
any priviiwe, sa& or use tax In acmrdanca Wh Rl4-2-409.D.5. 

Rate Design 

Sumbuttal Schedule JMM-WW17 
Pogelofl  

S 9.W 
9.38 

0.8500 
0.8sOO 

NIA 
NIA 
NIA 

NIA 
0.8500 

0.0000 
1 .W 
0 . W  

S 30.00 1 
n 
L 

L 

S 25.00 
1.50% 
2.00% 

5 25 00 
c06l 

s 3o.w 
n .. 

25.00 
1.50% 
1.50% 
25.00 

cost 
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Clear Springs Wlity Company, Inc. -Wastewater Division 
Docket Nos. WSO1689A-110402 and WQ1689A-110401 
Test Year Ended December 31,201Q 

Surrebuttal Schedule JYM-WWl6 

Typical Bill Analysis 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 4,763 f 10.55 6 9.00 6 (1.55) -14.68% 

Median Usage 3,226 9.24 9.00 6 (0.24) -2.62% 

Staff Recommended 

Average Usage 4,763 6 10.55 6 9.00 6 (1.55) -14.68% 

Median Usage 3,226 9.24 9.00 $ (0.24) -2.62% 

Present 8 Proposed Rates (Without Taxes) 
General Service 518 x 3/4-lnch Meter 

Gallons Present 
Company Staff 
Proposed w Recommended % 

Consumption Rates Rates Increase Rates Increase 
s 6.50 s 9.00 38.46% f 9.00 38.46% 

1,000 
2.000 
3,000 
4,000 
5.000 
6.000 
7.000 
8,000 
9,000 

10.000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25.000 
30,000 
35,000 
40,000 
45,000 
50,000 
75.000 

100.000 

7.35 
8.20 
9.05 
9.90 

10.75 
11.60 
12.45 
13.30 
14.15 
15.00 
15.85 
16.70 
17.55 
18.40 
19.25 
20.10 
20.95 
21.80 
22.65 
23.50 
27.75 
32.00 
36.25 
40.50 
44.75 
49.00 
70.25 
91.50 

9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.85 

10.70 
11.55 
12.40 
13.25 
14.10 
14.95 
15.80 
16.65 
17.50 
18.35 
19.20 
20.05 
20.90 
25.15 
29.40 
33.65 
37.90 
42.15 
46.40 
67.65 
88.90 

22.45% 
9.76% 

-0.55% 
-9.09% 

-16.28% 
-22.41 % 
-20 .88% 
-1 9.55% 
-18.37% 
-17.33% 
-16.40% 
-15.57% 
-14.81% 
-14.13% 
-13.51X 
-12.94% 
-12.41 % 
-1 1.93% 
-1 1.48% 
-1 1.06% 
-9.37% 
-8.1 3% 
-7.5 7% 
-6.42% 
-5.81 % 
-5.31% 
-3.70% 
-2.84% 

9.00 22.45K 
9.00 9.76% 
9.00 -0.55% 
9.00 -9.09% 

-16.28% 9.00 
9.00 -22.41 % 

10.00 -19.661 
11 .oo -17.29% 
12.00 -15.19% 
13.00 -1 3.33% 
14.00 -1 1.67% 
15.00 -10.18% 
16.00 -8.83% 
17.00 -7.61 % 
18.00 -6.49% 
19.00 -5.47% 
20.00 -4.53% 
21 .oo -3.67% 
22.00 -2.87% 
23.00 -2.13% 
23.00 -17.12% 
23.00 -28.13% 
23.00 -36.55% 
23.00 43.21 % 
23.00 48.60% 
23.00 -53.06% 
23.00 -67.26% 
23.00 -74.86% 



RATE CASE 
AND 

AUDIT MANUAL. 

Prepared by: 

NARUC Staff Subcommittee 
on Accounting and Finance 

Summer 2003 
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Rate Case and Audit Manual Prepared by NARUC Staff 
Subcornmiltee on Accounting and Finance (2003) 

Customer Deposits 
Customer deposits are shown as a liability on the utility’s balance sheet and represent a source of 
non-investor supplied capital. Customer deposits are generally treated one of three ways. 

The first method does not reduce rate base by the customer deposits balance and classifies any 
interest accrued or paid on those deposits as a below-the-line (or non-operating) expense. This 
method allows the utility to earn a return on a rate base that has not been reduced by the amount 
of customer deposits, and then allows it to use that return to pay the’interest that is required to be 
returned to customers with the return of that deposit. One consideration in using this method is 
whether the return allowed on rate base is higher than the return that the utility is required to pay 
on its customer deposits. If so, the utility may be allowed to earn more than is necessary, and 
return that difference to shareholders. 

The second method reduces rate base by the customer deposits balance, and classifies any 
interest accrued or paid on those deposits as an above-the-line (or operating) expense that is 
included in the revenue requirement computation. The interest that the utility must pay is 
generally deemed to be a legitimate expense that must be recovered in one form or another. 

The third method includes the liability for customer deposits in the utility’s capital structure at a 
zero cost, reducing the overall rate of return;’ If interest is paid on the customers’ deposits, the 
utility can recover that interest expenses as an above-the line (or operating) expense. 

When examining this item, the auditor may want to become familiar with the utiIity’s deposit 
policies, to make sure that the amount of deposits it holds is consistent with any rules of the 
particular jurisdiction on the matter. One wants to make sure that the proper amount is being 
held, not only for the sake of customers who paid the deposits, but also to assure that too much 
interest expense is not being included in rates to be paid by the general body of ratepayers, One 
may want to look not onIy at the policy of how much is collected from any individual customer 
as a deposit, but whether deposit policies are consistent with minimizing uncollectibles. One 
may also wish to review policies of when deposits are returned to customers. 

Prepayments 
The auditor should examine the nature of the prepayments as well as the amounts of each type of 
prepayment. In looking at these items, one should look to see that they relate to the provision of 
utility service, and are the type of expense that is normally lumpy in nature, and therefore, paid 
periodically and then amortized over some number of months, An example of a commonly 
included prepayment is insurance. Watch the allocation of insurance as it often covers not only 
the regulated utility, but also affiliates and deregulated activities. Since the prepayment balance 
will vary during a period, the auditor may wish to consider using an average balance in order to 
reach a more normalized level for inclusion in rate base. 

21 



Clear Springs Utility Company, Inc. -Water Division 
Docket Nos. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

REVENUES 

Corn pa ny Staf f  
Rebuttal Surrebuttal Difference 

Base Rates $ 252,582 $ 226,902 $ 25,680 
Surcharge - Non-Liability 42,648 20,987 21,661 
Surcharge - Liability 10,630 (10,630) 

Total $ 295,230 $ 258,519 $ 36,711 
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APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN INCREASE 
IN RATES 

Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1100 
Phoenix, Arizona 85004 

Docket Nc 
w S - O ~ ~ ~ ~ A - ~ I - ~ Z  

RATE APPLICATION 

RECEIVED 
ZolI NOV-3 P I: 52- 

A,: c XiJ i'0f+*:;.;Sigf; 
(602)-604-2 1 89 
swene@law-rnsh.com -?OCI'\ET COYTROL 
Attorneys for Clear Springs Utility Co., Inc. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

Arizona Corporation Commission 
DOCKETED 

NOV - 8 20\1 

Clear Springs Utility Co., Inc. ("Company" or "Applicant"), hereby applies for an 

increase in its water and sewer rates. 

SUPPORTING DOCUMENTATION 

Pursuant to A.A.R. Rule 14-2-103, the Company submits the following 

documentation in support of the proposed increase in rates and charges: 

s Direct Testimony of Sonn S. Rowel1 (see Exhibit 1); 

s Required Schedules, Statements, and Documentation (see Exhibit 2); 

0 Water Use and Wastewater Flow Data Sheets (see Exhibit 3); 

I 

I _. . 

mailto:swene@law-rnsh.com
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10 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 i 23 

24 

25 

26 

27 

28 

Plant Descriptions (see Exhibit 4); 

0 ADEQ Compliance Status Report (see Exhibit 5 ) ;  

0 Monitoring Assistance Program Sampling Fee Invoice (see Exhibit 6);  and 

0 Surcharge Schedule (see Exhibit 7). 

RESPECTFULLY SUBMITTED this 3rd day of November, 20 1 1. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 

Original and 13 copies of the foregoing 
filed this 3rd day of November, 20 1 1, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

2 

. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

APPLICATION OF CLEA _R SPRINGS 
UTILITY CO., INC., FOR AN INCREASE 
IN RATES 

DIRECT TESTIMONY OF 
SONN S. ROWELL IN SUPPORT OF 
RATE APPLICATION 

Q. 

A. 

managing member of Desert Mountain Analytical Services, PLLC (“DMAS”). 

Q. 

Please state your name and current employment position: 

My name is Sonn S. Rowell, and I am a Certified Public Accountant and 

Describe your educational and professional background: 

A. 

as well as my CPA certification fiom the Arizona State Board of Accountancy. I have 

worked for many years in the practice of public accounting, and have held part-time 

teaching positions at Mesa Community College. After employment with the Utilities 

Division of the Arizona Corporation Commission for four years, I started DMAS and 

now specialize in regulatory accounting and consulting. 

I have a Bachelor of Science Degree in Accounting fiom Arizona State University 

1 
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Q. 

A. 

Clear Springs Utility Co., Inc. (“Company”) in order to prepare rate and finance 

applications for submittal to the Arizona Corporation Commission. 

Q. 

A. 

By whom are you employed and in what capacity? 

I have been retained to perform a financial analysis of their books and records of 

What is the purpose of your testimony? 

Generally, the purpose of my testimony is to present my analysis and 

recommendations concerning the development of the Company’s gross revenue 

requirement, taking into account adjusted rate base, adjusted operating income, working 

capital requirements, the current rate of return for the historic twelve month period, 

required operating income, the proposed rate of return, and other relevant factors. I will 

also sponsor certain exhibits in support of the rate and finance applications. 

Q. What is the basis for your recommendation? 

A. I analyzed the Company’s records to determine its adjusted revenues and expense, 

during the test year ending December 3 1,201 0. Next, I calculated the proposed revenue 

requirement in order to ensure the Company can earn sufficient revenue to provide 

adequate and reliable water and sewer service. Based upon my analysis, I have prepared 

the schedules in accordance with applicable rules, which are enclosed with the testimony 

I adopt these schedules as part of my testimony. 

Q. Please explain the format of the application. 

A. The application for the Company contains information for both the water division 

(“CSW’) and the sewer division (“CSS”), provided separately and combined as required 

The Index of Schedules lists the complete set of schedules provided, and schedules are 

i 
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14 

15 

16 

17 

18 

19 

I 20 

21 

22 

23 

24 

25 

26 

27 

28 

I 

I 

differentiated by a W or an S, based on whether they are related to the water division or 

the sewer division. 

Q. 

rate case? 

A. 

Decision 68442, which authorized the current rates CSW charges. The sewer division 

had its current rates set based upon a test year of 1998, which authorized the current rate: 

in Decision 62583. The sewer division did not receive a change in rates from Decision 

68442 related to CSW, but CSS did receive authorization for a hook up fee tariff. 

Q. Please summarize the Company’s request. 

A. CSU is seeking an increase in rates of 45.56%. Schedule A-1 details how this 

increase is allocated between CSW and CSS, and well as residential and commercial 

customers. 

Q. 

A. 

Although the rates have been in effect since June of 2000, CSS believes it can continue t 

operate at that revenue level, and begin to make the necessary improvements to the 

system. This is discussed more in depth later in this testimony. 

Q. 

made to the rate base of CSW. Please explain. 

A. 

and include reclassifications from and to repairs and maintenance expense, AIAC to 

Can you provide some background information on this Company since its las 

The last rate case for the water division utilized a test year of 2004, and resulted ii 

It appears as though an increase is not being proposed for the sewer division’ 

An increase in the revenue requirement is not proposed for the sewer division. 

Referring to Schedule B-2, it appears as though several adjustments were 

The adjustments made to CSW’s rate base are hlly detailed on Schedule B-2aY 

3 
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Usage 
Bill Amount 

1 

179,490 7,065’ 172,425 
$623.72 $23.90 $599.82 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 i 

24 

25 

26 

27 

28  

i 

CIAC conversions, CIAC amortization adjustments, and accumulated depreciation 

adjustments. The rate base for CSS did not require any adjustments. 

Q. 

“Transfer to Capital Account’’ reflected on Schedule B-2a? 

A. 

capital rather than AIAC. 

Q. 

test year made by the Company for this application? 

A. 

supported by Schedules C-2Wa through C-2WF. 

Would you like to elaborate on the $17,050 decrease to AIAC labeled 

The $17,050 was invested by the owners and therefore should be considered 

Turning to Schedule C-lW, can you explain some of the adjustments to the 

All adjustments to CSW division are detailed on Schedule C-2W, and m h e r  

Adjustment A first reduces Metered Water revenue for a known customer leak th; 

occurred on the customer side of the meter during the test year. The company has 

normalized this customer’s usage for CSW as follows: 

1 Original I Normalized 1 Decrease I 

The other part of Adjustment A removed non-recurring revenue related to a TA 

grant ($10,900), and reclassification of $1,160 that is not revenue. 

Adjustment B that reclassifies amounts to and from repairs and maintenance 

expense and plant is detailed on Schedule C-2 Wa. 

Adjusted usage = 7640 gallons (November 2010) + 6490 (January 201 1) divided by 2. 

4 
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Adjustment C is detailed on Schedule C-2Wb, and normalizes the amount of 

outside services expense incurred during the test year. Due to the financial hardship 

being experienced by CSU, SUM modified its rate for CSW during May of 2010 and 

ceased collecting any management fees from CSS. 

Rate case expense of $30,000 for CS W is amortized over 3 years, resulting in 

$10,000 per year as reflected by Adjustment D. 

Adjustment E decreases miscellaneous expense by $1,388 for sales taxes paid for 

3 prior period. 

Schedule C-2 Wc details proposed depreciation expense and Adjustment F. 

Current and proposed property tax expense for CSW reflected by Adjustments G 

md J are calculated on Schedule C-W2d 

Test year income tax expense Adjustment H is detailed on Schedule C-2We. 

Metered water revenue is increased by $98,423 as calculated on Schedule A- 1, ant 

:eflected by Adjustment 1. 

Adjustment K increases income tax expense at proposed rates by $21,4 12 as 

;alculated on Schedule C-2 Wf. 

Q. 

A. 

separate income statement for CSW, and was supported by C-2W and C-2Wa through C- 

2Wf, the C-1 S is supported by C-2s and C-2Sa through C-2d. It should be noted that 

Schedule C-IT then summarizes Schedules C-1 W and C-1s. 

Moving on to Schedule C-lS, please explain what this is. 

C-1 S is the separate test year income statement for CSS. Much like C- 1 W was a 
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Q. Please explain the adjustments made by the Company to CSS as reflected on 

Schedule C-1s. 

A. Adjustment A is the companion adjustment to this same adjustment made to CSW 

for the customer leak during the test year. By applying the normalized monthly usage of 

7,065 to the current tariff for CSS, the bill is reduced by $146.56, fiom $159.07 to 

$12.51. 

Q. 

water leak, have the bill count schedules been adjusted as well? 

A. 

is needed to tie to test year metered water revenue. Schedule H-5WY Page 2 of 1 1 

contains the adjusted bill count data used for proposed rates. Regarding CSS, Schedule 

H-5SY Page 1 of 3 is the actual bill count for CSS test year, and is needed to tie to test 

year measured revenue. Schedule H-5S, Page 2 of 3 contains the adjusted bill count data 

used for proposed rates. 

Q. 

A. 

outside services expense incurred during the test year. Due to the financial hardship 

being experienced by CSU, SUM modified its rate for CS W during May of 20 10 and 

ceased collecting any management fees from CSS. 

The Company has adjusted the revenue on Schedules C-1W and C-1s for thi! 

Yes. Schedule H-5W, Page 1 of 11 is the actual bill count for CSW test year, and 

Continue with Adjustment B on Schedule C-1s. 

Adjustment B is detailed on Schedule C-2SaY and normalizes the amount of 

Rate case expense of $10,500 for CSS is amortized over 3 years, resulting in 

$3,500 per year as reflected by Adjustment C. 

Schedule C-2Sb details proposed depreciation expense and Adjustment D. 
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Current year property tax expense for CSS is reflected by Adjustment E and 

:alculated on Schedule C-2Sc. 

Test year income tax expense Adjustment F is detailed on Schedule C-2Sd. 

Is the Company requesting an increase for CSS? 

No. CSS is not requesting an increase in the revenue requirement for the sewer 

Q. 

4. 

Iivision, but does propose a change to the rate design. 

Q. 

4. 

:ommodity rate of $.85 per thousand gallons of water used, and this applies to both 

mesidential and commercial customers. CSU is proposing to increase the monthly 

ninimum to $9.00 for residential customers and $9.36 for commercial customers. The 

Zompany also proposes to include the first 6,000 of water usage in the monthly minimum 

'or the sewer division for the residential customers. 

Q. 

4. 

he largest group of residential customers being 4,720 and 3,226 gallons per month, basec 

in the adjusted bill count. By increasing the monthly minimum for the largest group of 

xstomers, the Company will have a more dependable revenue stream, and customers 

Nil1 have a more predictable monthly bill that is not tied to water use at the lower levels. 

Q. 

lhe sewer division? 

Please explain the current sewer tariff, and what changes CSU is proposing. 

Currently, the sewer division charges a monthly minimum of $6.50, and a 

What is the Company's reasoning for this rate structure? 

CSW division customers have very low usage, with the average and median for 

What are the rate impacts to the average and median residential customers in 
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A. Sewer customers with average water use of 4,720 gallons will experience a 

decrease of $1.51 monthly, from $10.51 to $9.00. The median user of 3,226 gallons, will 

see little change, with a decrease of $0.24, from $9.24 to $9.00, 

Q. 

the water division? 

A. 

increase of $9.91, fiom $19.59 per month to $29.50, The median user of 3,3 18 gallons 

will experience an increase of $7.16, from $15.46 to $22.63 per month. 

Q. 

divisions different? 

A. 

Q. 

divisions, and the customer impacts. 

A. Per Schedule A-1, the Company is requesting an increase in the revenue 

requirement for the water division of $98,423, which will result in a 12.70% operating 

margin, or a 35% rate of return on a rate base of $96,746. This is a 57.9% increase for 

the residential water users, and a 58.5% increase for the total water division. 

What are the rate impacts to the average and median residential customers in 

Water customers with average water use of 5,150 gallons will experience an 

Why are the average and median usage amounts for the water and sewer 

Not all customers of the water division are customers of the sewer division. 

Please summarize the revenue requirements for the water and sewer 

An increase is not being requested for the sewer division, but the rate re- 

structuring will result in a decrease for the residential users of 2.55%, and an increase for 

the commercial customers of 20.49%. This is a 19.99% operating margin on a division 

with a negative rate base of $13,244. 
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When looking at the Company as a whole, the proposed increase to the revenue 

requirement is 45.56%. This results in a 13.81% operating margin, or a 35% rate of 

return on rate base of $83,502. 

Q. 

Dn Schedule A-l? 

4. 

practice, but a 35% rate of return is not customarily accepted by Staff. The Company 

presents it revenue requirement calculated both by the rate of return on rate base method, 

xs well as by operating margin, to highlight all of the methods employed to arrive at an 

3perating income that will give the company financial stability and cash flow to address 

system problems that go along with an aging system. 

Q. 

the revenue is not needed after more than 10 years of the current rates. Can you 

explain why the ACC should not decrease the rates for the sewer division? 

A. 

sewer division revenue has been subsidizing the operations of the water division. The 

proposed increase and rate shuffling will allow the water division to recover the costs 

necessary to operate, and the sewer division can begin to direct its income towards 

system improvements. 

Q. Why is this important? 

A. The water division is requesting a loan from WIFA to make system improvements 

however, WIFA does not loan to sewer companies, so it is unclear where the funding for 

Why are calculations for both rate of return and operating margin included 

Setting the revenue requirement based on a rate of return is standard ratemaking 

It appears as though the sewer division has been doing well if an increase in 

As is apparent based on the amount of the increase for the water division, the 
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;he improvement and replacement costs will come from other than rates. The sewer 

jivision is in dire need of a mechanism to save money so it can be prepared to improve 

mdor replace aging infrastructure with more modem technology. 

Q. 

4. 

the accompanying finance application, 

Q. How does the Company propose this loan be paid for? 

A. The Company proposes a surcharge that will cover the total amount of the 

monthly payment required by WIFA, including interest, WIFA fees, principal, and any 

ather reserve payments as required by WIFA, and out of the control of the Company. 

The proposed surcharge is set forth in the rate application at Exhibit 7. 

Q. 

principal and interest normally associated with a loan? 

A. 

payment on an amortization schedule. Suppose, for example, the WIFA monthly 

payment was $1,200, consisting of $1,000 in principal and interest and $200 in required 

reserve. If the ACC were to allow recovery of only $1,000 to cover the interest, principal 

and fees, then the Company would have a cash shortage of $200 per month. 

Please further explain the loan the Company is requesting from WIFA. 

A loan in the amount of $51 1,000 is being requested for the purposes set forth in 

Why is it important that the ACC allow recover of items outside the normal 

Because the cash flow associated with the loan payment exceeds the calculated 

10 
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Clear Springs Utility Company, hc. - Water and Sewer Divisions 
Docket No. WS-0 1689A 
Test Year Ended December 31,2010 

Schedule A-1 
Title: Computation ofIncrease in Gross 

Revenue Requirements 

Required for: All Utilities 
Explanation: Class A 
Schedule showing computation of increase in Class B 

Class c 
increase by customer classification. Class D 

Special Reqmt 

gross revenue requirements and spread of revenue 

Water Sewer Total Company 

Rate of  Return on Rate Base Method: 
1. Adjusted Rate Base 
2. Adjusted Operating Income/(Loss) 
3. Current Rate of Return 

Original Cost Original Cost Original Cost RCND 

(a) 
@I 

$ 96,746 $ (13,244) $ 83,502 (a) 
$ (41272) $ 9,556 $ (31,715)(b) 

-42.66% Not meaningful -37.98% 

4. Required Rate of Return 35.00% Not meaningful 35.00% 

5. Required Operating Income $ 33,861 $ 9,556 $ 43,417 
6. Operating Income Deficiency (5 - 2) $ 75,133 $ - $ 75,133 
7. Gross Revenue. Conversion Factor 1.310 1 .ooo 
8. Increase in Gross Revenue Requirements (6 x 7) S 98,423 S - S 98,423 

1.310 (c) 

Ouuatina Marpin Method: 

9. Proposed Revenue 
10. Required Operating Margin 
1 1. Required Operating Income (9 x 10) 

$ 266,673 $ 47,802 $ 314,475 

S 33,861 S 9,556 $ 43,417 
12.70% 19.99% 13.81% 

12. Operating Income Deficiency (1 1 - 2) $ 75,133 $ - $ 75,133 

13. Gross Revenue Conversion Fador 1.310 1.000 1.310 (c) 
14. Increase in Gross Revenue Requirements (12 x l3) S 98,423 S - S' 98,423 

Percent 
Proposed Rates Increase 

Dollar Increase Customer Adjusted Revenue at Revenue at Classification Present Rates 

Water 
Residential $ 137,318 $ 216,825 $ 79,507 57.90% 
Commercial 26,254 44,463 18,209 69.36% 
Bulk Water 1,459 2,166 707 48.46% 
Other 3,219 3,219 0.00% 

Totalwater $ 168,250 S 266.673 $ 98,423 58.50% 

Sewer 
Residential s 42,130 $ 41,056 $ (1,074) -2.55% 
Commercial 5,242 6.3 16 1,074 20.49% 
Other 430 430 0.00% 

Totalsewer S 47,802 $ 47,802 S o.ooo/o 

TotalCompany S 216,052 S 314,475 S 98,423 45.56% (d) 

I 
Note: For c o m b i d o n  otilitia, thc nkwc idomdon should be pmcatcd in total d by depotmcnt 

sUppOh6 schcduhs: 
(a) 5 1  (E) C-3 

I 
@) C-1 (d) H-l 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. W S-0 1689A 
Test Year Ended December 3 1,2010 

Schedule A-2 
Title: Summary Results of Operations 

Required for: All Utilities 
Explanation: 
Schedule showing comparative operating results for 
the test year and the 2 fiscal years ended prior to the 
end of the test yeat, compared with the projected year. 

Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Prior Years Test Year Proiected Year 
YearEnd YearEnd Actual Adjusted Present Proposed 
3 1 -Dee08 3 1 -Dec-09 Rates Rates Rates Rates 

Description ( 4  (a) (a) (b) ( 4  ( 4  

1. Gross Revenues 
2. Revenue Deductions & Operating Expenses 
3. Operating Income 
4. Other Income and Deductions 
5 .  Interest Expense 
6. Net Income 

7. Earned Per Average Common Share* 
8. Dividends Per Common Share* 
9. Payout Ratio* 
10. Return on Average Invested Capital 
1 1. Return on Year End Capital 
12. Return on Average Common Equity 
13. Return on Year End Common Equity 
14. Times Bond Interest Earned - Before Inc Tax 
15. Times Total Interest and Preferred Dividends 

Earned - After Income Taxes 

$ 217,766 $ 224,725 $ 228,859 $ 216,052 $ 216,052 $ 314,475 
(228,749) (229,459) (213,250) (247,767) (247,767) (271,058) 

$ (10,983) $ (4,734) S 15,609 $ (31,715) $ (31,715) $ 43,417 
3,667 1,853 56 1 56 1 56 1 56 I 

(7,598) (6,475) (3,376) (3,376) (3,376) (3,376) 
$ (14,914) $ (9,356) $ 12,794 $ (34,530) S (34,530) $ 40,602 

$ (4.97) $ (3.12) $ 

0.00% 0.00% 
-3.90% -2.75% 
-3.90% -3.13% 
-9.85% -9.33% 
-9.85% -19.01% 

-144.55% -73.1 1% 

-144.55% -73.11% 

4.26 $ (11.51) 

0.00% 0.00% 
4.96% -13.37% -13.37% 
5.87% -15.85% -15.85% 

150.82% -407.05% -407.05% 
-39.68% Double Negative 
473.79% -1212.87% -121 2.87% 

462.35% -939.43% -939.43% 

15.73% 
18.63% 

478.63% 
- 125.93% 
1 0 1 2.62% 

1286.06% 

Supporting Schedules: 
(a) E-2 
(b) C-1 
(c) F-I 

*Optional for projected year 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions Schedule A-4 
Docket No. WS-0 1689A 
Test Year Ended December 3 1 ? 20 10 

Title: Construction Expenditures and 
Gross Utility Plant in Service 

Required for: A11 Utilities 
Explanation: Class A 
Schedule showing construction expenditures? plant placed Class B 
in service and gross utility plant in service for the test year Class C 
and the 2 fiscal years ended prior to the end of the test year, Class D 
compared with the projected year. Spec1 Reqmt 

Net Plant Gross Utility 
Construction Placed Plant In 
Expenditures In Service Service 

Year (4 (b) 

1. Prior Year 1 - 2008 Water 
2. Prior Year 1 - 2008 Sewer 
3. Prior Year I - 2008 Total 

4. Prior Year 2 - 2009 Water 
5. Prior Year 2 - 2009 Sewer 
6. Prior Year 2 - 2009 Total 

7. Test Year - 2010 Water 
8. Test Year - 20 10 Sewer 
9. Test Year - 201 0 Total 

10. Projected Year 1 - Water 
1 1. Projected Year 1 - Sewer 
12. Projected Year 1 - Total 

$ 33,685 $ 33,685 $ 1,038,408 
1,000 1,000 350,945 

$ 34,685 $ 34,685 $ 1,389,353 

$ 25,496 $ 25,496 $ 1,063,904 
1,075 1,075 352,020 

$ 26,571 $ 26,571 $ 1,415,924 

$ 38,181 $ 38,181 $ 1,102,085 
3,450 3,450 355,470 

$ 41,631 $ 41,631 $ 1,457,555 

$ 51 1,000 511,000 1,6 13,085 
- - 3 5 5,470 

$ 511,000 $ 511,000 $ 1,968,555 

13. Projected * 
14. Projected * 

* Required only for Class A and B Utilities 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) F-3 
(b) E-5T. E-5W. E-5S 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-O 1689A 
Test Year Ended December 3 1,20 10 i 

I 
! 
I Explanation: 
I 
I and RCND rate bases. 

Schedule showing elements of adjusted original cost 

Schedule B-1 
Title: Summary of Original Cost 

and RCND 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Water Sewer Total Company 
Original Cost Original Cost Original Cost RCND 

Rate Base* Rate Base* Rate Base* Rate Base* 

1. Gross Utility Plant in Service $ 1,102,085 $ 355,470 $ 1,457,555 
2. Less: Accumulated Depreciation (909,7 19) (328,780) (1,238,499) 

3. Net Utility Plant in Service $ 192,366 $ 26,690 $ 219,056 (a) 

Less: 
4. Advances in Aid of Construction (AIAC) $ (78,613) $ (40,658) $ (1 19,271) (c) 
5. Contributions in Aid of Construction (CIAC) (265,728) (87,976) (353,704) (c) 

Add: 
6. Amortization of CIAC $ 229,063 $ 83,400 $ 312,463 (c) 
7. Allowance for Working Capital 19,658 5,300 24,958 (d) 

8. Total Rate Base s 96,746 !$ (13,244) $ 83,502 (e) 

* Including pro forma adjustments 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) B-2 (d) B-5 
(b) B-3 
(c) E-1 

Recap Schedules: 
(e) A-1 

I 

i 



Schedule B-2 
Title: Original Cost Rate Base 

Proforma Adjustments 

Clear Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Required for: All Utilities 
Explanation: Class A 
Schedule showing proforma adjustments to gross plant Class B 
in service and accumulated depreciation for the original Class C 
cost rate base. Class D 

Spec1 Reqmt 

Water Division 
Gross Utility Plant in Service 
Less: Accumulated Depreciation 
Net Utility Plant in Service 
Less: 
Advances in Aid of Construction (AIAC) 
Contributions in Aid of Construction (CIAC) 

Add: 
Amortization of CIAC 
Allowance for Working Capital 

Total Water Division Rate Base 

Sewer Division 
Gross Utilitv Plant in Service 

Actual at End Pro forma Adjusted at End 
Of Test Year (a) Adjustment Ref Of Test Year (b) 
$ 1,097,326 $ 4,760 1 $ 1,102,085 

$ 287.285 $ (94,918) $ 192,366 
(8 10,041) (99,678) 2 (909,7 19) 

$ (121,648) $ 43,035 3 $ (78,613) 
(239,743) (25,985) 4 (265,728) 

$ 229,556 $ (493) 5 $ 229,063 
19,658 19,658 

175,108 S (78,362) S 96,746 

s 355,470 $ 355,470 
10 Less: Accumulated Depreciation (328,780) (328,780) 
11 Net Utility Plant in Service $ 26,690 $ s 26,690 

12 Advances in Aid of Construction (AIAC) s (40,658) $ (40,658) 
13 Contributions in Aid of Construction (CIAC) (87,976) (87,976) 

14 Amortization of CIAC $ 83,400 $ 83,400 

Less: 

Add: 

15 Allowance for Working Capital 5,300 5,300 
16 Total Sewer Division Rate Base s (13,244) 

17 
18 
19 

20 
21 

22 
23 

24 

Total Company 
Gross Utility Plant in Service $ 1,452,796 $ 4,760 
Less: Accumulated Depreciation (1,138,821) (99,678) 
Net Utility Plant in Service $ 313,975 $ (94,918) 

Less: 
Advances in Aid of Construction (AIAC) $ (162,306) $ 43,035 
Contributions in Aid of Construction (CIAC) (327,7 19) (25,985) 

Add: 
Amortization of CIAC $ 312,956 S (493) 
Allowance for Working Capital 24,958 

Total Company Rate Base s 161,864 S (78,362) 

AN pro forma adjustments should be adequate& explahed on this sch&lr or on aUdments hereto. 

NOTE: For combination utilitjcs, above information should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 
(a) El @) B-l 

$ 1,457,555 
(1,238,499) 

$ 219,056 

$ (119,271) 
(353,704) 

$ 3 12,463 
24,958 

s 83,502 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS41689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule detailing proforma adjustments to gross plant 
in service and accumulated depreciation for the original 
cost rate base. 

Water Division 

Schedule B-2a 
Title: Rate Base Proforma 

Adjustments - Detailed 

All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Adjustment # 

1 Account 307 Invoice Amount Account Total 
1/25/10 - Pumps, Inc. invoice moved from account 620 $ 342 $ 3 42 
Account 3 1 1 
1/2/2010 - Jim's Electric invoice moved to account 620 
7/9/2010 -Jim's Electric invoice moved to account 620 
Account 333 
3/5/10 Dana Kepner invoice moved from account 620 
Account 334 
1/22/10 Dana Kepner invoice moved from account 620 
5/3 1/10 Dana Kepner invoice moved from account 620 
7/21/10 HD Supply invoice moved from account 620 
8/23/10 Dana Kepner invoice moved from account 620 
9/23/10 Dana Kepner invoice moved from account 620 
12/13/10 Dana Kepner invoice moved from account 620 
Account 335 

$ 208 208 

$ 258 
250 
302 
655 
321 
300 2,092 

6/4/10 Dana Kepner invoice moved from account 620 6 1,764 
6/6/10 Garcia and Sons invoice moved from account 620 600 2,364 

Gross Utiflity Plant Adjustment Amount $ 4,760 - 
2 Accumulated Depreciation was calculated using the ending balances and rates from the last rate case 

for each division, and additions by year in order to arrive at the current test year end amount. 

3 Advances in Aid of Construction (AIAC): 
Transfer to CIAC $ 25,985 
Transfer to Capital Account 17,050 

Total Decrease to AIAC S 43,035 - 
4 Contributions in Aid of Construction (CIAC) 

Transfer expired AIAC 
Total 

$ (25,985) 
Increase to CIAC 

5 Amortization of CIAC 

Adjustment based on changes to CIAC $ (493) 

Total Decrease to Amortization of CIAC (493) $ 

Sewer Division No Adjustments to Test Year End Rate Base 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 3 1 , 2010 

Schedule B-5 
Title: Computation of Working 

Capital 

Required for: All Utilities 
Explanation: Class A 
Schedule showing computation of working capital allowance. Class B 

Class c 
Class D 
Spec1 Reqmt 

Amount 
Water Division 
Cash working capital 

1 1124th Purchased Power $ 1,690 
2 1124th Purchased Water - 
3 1/8th Operation & Maintenance Expense 17,969 
4 Materials and Supplies Inventories (a) 
5 Prepayments (a) - 
6 Total Working Capital Allowance - Water $ 19,658 (b) 

Sewer Division 
Cash working capital 

7 1/24th Purchased Power 138 
8 104th Purchased Treatment - 
9 1/8th Operation & Maintenance Expense 3,560 
10 Materials and Supplies Inventories 1,602 (a) 
11 Prepayments (a) 
12 Total Working Capital Allowance - Sewer $ 5,300 (b) 

13 Working Capital Allowance - Total Company $ 24,958 
> 

NOTES: 
1. Adequate detail should be provided to determine the bases for the above computations. 
2. Adjusted test year operating expenses should be used in computing cash working capital requirements. 
3. Combination utilities should compute working capital allowances for each department. 

Supporting Schedules: 
(a) E-1 

Recap Schedules: 
(b) B-1 
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Clear Springs Utility Company, h e .  - Water and Sewer Divisions Schedule C-IT 
Docket No. WS-01689A Title: Adjusted Test Year Jncome 
Test YearEndedDecember31,2010 Statement 

Explanatim: 
Schedule showing statemnt of income for the test year, 
includirg pro forma adjustmmts. 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Dewription 
Operating Revenues: 

461 Metered Water Revenue 
474 Omcr Water Revenue 
521 Rat Rate Revenues 
522 Meuucd Revenues 
536 O Q r  Wastewater Revenues 

Tohl Operating Revenue 

Test Year 
Actual for Test Proforma Results Afler Proposed Adjusted Tu1 
Year Ended (a) Adjustments Pro Forma Rate Year Wlth 
31-Dec-10 Ref (b) Adjustments Ref Increase Rale lnc ru re  

S 165.631 W-A (600) 5 165.031 W-I S 98.423 S 263,454 
15.279 W-A (12,060) 3.219 3,219 

47.519 S-A (147) 47,372 47,372 
430 430 430 

S 228,859 S (12.807) S 216,052 S 98.423 5 314,475 

Operating Expenscr: 
601 salaries c Wages s S S 

618 Chemicals 1.811 1.81 I 1.811 

621 Office Supplis md Expense 9.437 9,437 9,437 

610 Purchased Wstw 
615 Purchaxd Power 40,551 40.551 40.551 

620 Repairs & Mainten~ce 16.928 W-8 (4.760) 12.168 12,168 

630 W i d c  Services 75,410 W-C 16,830 92,240 92,240 
635 Water Testing 7.172 7.172 7.172 
641 RcntalExpense 
650 TnnsponPtion Expense 6,938 6.938 6,938 

659 Insurrnce - Hcalth and Life 

675 Miscellaneous Expense 1.928 W-E (1,388) 540 540 
701 Salaries & Wages 
710 Purchased Wastcw.tcrTrcatment 
71 I Sludge R e m o d  Expense 
715 Pvrshucd Power 3,313 3,313 3.313 
716 Fuel for Power pmdoction 
718 chcmiuls 

721 OfiiceslqlpIiCa 43 1 43 1 43 1 
73 1 h b r c m l  Scrvices - Professid 8,550 S-B 14.720 23.270 23.270 
736 Contrschral Services - Otha 
740 R e m  
750 Transportation Expense 341 341 34 1 

755 InsurpnccExpcax 
766 RaIcCaseExpense - sc 3,500 3,500 3.500 
775 MisceUanewExpcmc 

403 Dcprecutian & Amortiution 14.842 SD 14,831 29,673 29.673 
408 Taxes Otha Tllan Income 

657 Insurance -General Liability 3,443 3.443 3.443 

666 Rate Case Expense - W-D 10,oOO I0,MH) 1o.wo 

720 MltaidsdSupplics 939 93 9 93 9 

W-F 

W-0 

W-H 
408.11 Properly Taxs  20,780 S-E (8,348) 12.432 W J  1,878 14.31 I 

409 IncomeTues 50 S-F (10,867) (10,817) W-K 21.412 10,595 
427.4 Interest om Customer Deposits 386 386 386 

Total Operating Expenra S 213,250 S 34.517 S 247.767 S 23,291 S 271.058 

OP€RATINCINCOMW(LOSS) S 15,609 I (47,324) S (31.715) (c) 5 75,133 S 43,417 

Other Incomd(Expeiue): 
419 Interest I n m  S 56 1 S 56 1 s 561 
421 Nm-Utility Income 
426 Miscellaneous Non-Utility Expenaer 

427.3 lotcnst Expase (3.376) (3,376) (3,376) 
TotalOtkrlocomc/(Expense) S (2,815) I - s (2815) S - S (LEIS) 

NETINCOME@DSS) S 12,794 S (47,324) S (34330) S 75.133 S 40.602 

Note: For wmbmtion otilitiu. above infumation should be p m d  in t d  nnd by dcpartmcnt. 

Supporting Schedules: scbcdulcr: 
(8) E-2 (e) A-I 
@) CIW, C-IS 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,201 0 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

Schedule C-1 W 
Title: Adjusted Test Year Income 

Statement 

R Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 0 

Test Year 
Actual for Test Proforma Results After Proposed Adjusted Test 
Year Ended (a) Adjustments Pro Forma Rate Ycar With . .  

Description 31-Dee-IO Ref (b) Adjustments Ref Increase Rate Incrcase 
Operating Revenues: 

461 Metered Water Revenue S 165,631 A $ (600) S 165,031 I $ 98,423 S 263,454 
474 Other Water Revenue 15,279 A (12,060) 3,219 3,219 

Total Operating Revenue $ 180,910 S (12,660) S 168,250 $ 98,423 S 266,613 

Operating Expenses: 
601 Salaries & Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 Office Supplies and Expense 
630 Outside Services 
635 Water Testing 
641 Rental Expense 
650 Transpottation Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expense 
403 Depreciation & Amortization 
408 Taxes Other Than Income 

408.1 1 Property Taxes 
409 Income Taxes 

427.4 Interest on Customer Deposits 

Total Operating Expenses 

S S S 

4035 1 4035 1 40,55 1 
1,811 1,811 1,811 

16,928 B (4,760) 12,168 12,168 

75,410 C 16,830 92,240 92,240 
7,172 7,172 7,172 

6,938 6,938 6,938 

9,437 9,437 9,437 

3,443 3,443 3,443 

- D  10,000 10,000 10,000 
1,928 E (1,388) 540 540 

12,957 F 15,588 28,545 28,545 

16,235 0 (6.537) 9,698 J 1,878 11,577 
50 H (13,396) (13,346) K 21,412 8,066 

325 325 325 

S 193,185 S 16,337 S 209,522 S 23,291 S 232,812 

OPERATINGINCOME/(LOSS) $ (12,275) S (28,997) S (41,272) (c) S 75,133 S 33,861 

Other Iacome/(Expense): 
419 Interest Income s 446 
421 Non-Utility Income 
426 Miscellaneous Non-Utility Expenses 

S 446 s 446 

427.3 Interest Expense (3,376) (3,376) (3,376) 
Total Other Incomc/(Expense) S (2,930) S - S (2,930) S - S (2,930) 

NET INCOMW(L0SS) S (15,205) S (28,997) S (44,202) S 75,133 S 30,931 

Note: For combination utilities, above information should be presented in total and by department, 

! 

Supporting Schedules: Recap Schedules: 
(a) E-2 (c) C-IT 
(b) c-2w 
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s Utility Company, Inc. - Water Division Schedule C-2Wa 
'S-01689A Title: Income Statement Proforma 
led December 3 1,201 0 Adjustments 

LIL OF REPAIRS AND MAINTENANCE EXPENSE ADJUSTMENT 

Vendor Description Amount 

Dana Kepner Moved to Account 334 !§ (258) 
Pumps, Inc. Moved to Account 307 (342) 
Dana Kepner Moved to Account 333 (208) 
Dana Kepner Moved to Account 334 (250) 
Dana Kepner Moved to Account 335 (1,764) 
HD Supply Waterworks, LTD Moved to Account 334 (302) 
Dana Kepner Moved to Account 334 (655) 
Dana Kepner Moved to Account 334 (327) 
Dana Kepner Moved to Account 334 (300) 
Garcia and Sons LLC Moved to Account 335 (600) 
Jim's Electric INC Moved from Account 31 1 75 
Jim's Electric INC Moved from Account 31 1 170 

Total Adjustment B $ (4,760) 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,201 0 

Schedule C-2Wb 
Title: Income Statement Proforma 

Adjustments 
i 

DETAIL OF OUTSIDE SERVICES EXPENSE ADJUSTMENT 

Date Invoice # Contract Amount Billed Amount Difference 

02-Feb-10 
10-Mar-1 0 
15-Mar-1 0 
15-Apr-I 0 
IO-May-10 
14-Jun-10 
08-JuI-1 0 
09-AUg-10 
09-Sep-l O 
1 1 -0ct-10 
07-NOW1 0 
09-DeC-10 

3476 $ 7,193 $ 7,193 $ - 
351 0 7,193 7,193 
3542 7,305 7,305 - 
3638 7,224 7,224 - 
3708 7,265 5,157 2,108 
3740 7,295 5,184 2,111 
3793 7,224 5,121 2,103 
3832 7,224 5,121 2,103 
3883 7,203 5,103 2,100 
3935 7,152 5,058 2,094 
3986 7,254 5,148 2,106 
4036 7,234 5,130 2,104 

Totals $ 86,767 $ 69,938 

Total Adjustment C $ 16,830 

-. . .... . . . 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-0 168914 
Test Year Ended December 3 1,2010 

Schedule C-2Wc 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION 

Plant @ End Proposed Proposed 
Account of Test Year Depreciation Depreciation 
Number Description 3 1-Dec-10 Rate Ref Expense 

301 
303 
3 04 
307 
311 
320 

320.1 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 
340 

340.1 
34 1 
343 
345 
348 

1 
2 
3 
4 

Intangibles 
Land & Land Rights 
Structures & Improvements 
Wells & Springs 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs & Standpipes 

Transmission & Distribution Mains 
Services 
Meters & Meter Installations 
Hydrants 
Other Plant and Misc Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Other Tangible Plant 

$ 1,625 
210 

28,565 
179,255 
172,837 

4,574 
16,011 

122,423 

349,433 
121,259 
83,678 
12,214 

3,274 

6,727 

0.00% 
0.00% 
3.33% 
3.33% 
12.50% 

3.33% 
20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.61% 
6.67% 

20.00% 
20.00% 
5.00% 
5.00% 
0.00% 

$ 

1 
5,969 

2 6,447 

915 

2,7 18 

6,989 
4,038 

3 1,422 
4 47 

5 
.. 

6 

Totals $ 1,102,085 $ 28,545 

Test Year Depreciation Expense 12,957 

Total Adjustment E $ 15,588 

The total amount in Structures and Improvements is hlly depreciated. 
$121,259 of the total amount in account 3 1 1 - Pumping Equipment, is filly depreciated. 
$78,938 of the total amount in account 334 - Meters & Meter Installations, is fully depreciated. 
$9,850 of the total amount in account 335 - Hydrants, is fklly depreciated. 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 31,2010 

Rebuttal Schedule C-2Wd 
Title: Income Statement Proforma 

Adjustments 

DETAIL O F  PROPOSED PROPERTY TAX EXPENSE CALCULATION 

Adjusted 20 10 Test Year Revenue 
Weight Factor 
Sub total 

Company Recommended Revenue 

Test Year Company a t  
as Adjusted Proposed Rates 

$ 168,250 $ 168,250 
2 2 

$ 336,500 $ 336,500 

168,250 266,673 

Subtotal $ 504,750 $ 603,173 

Three Year Revenue Average $ 168,250 $ 201,058 

Number of Years 3 3 

AZ Department of Revenue Multiplier 2 2 

Revenue Base Value $ 336,500 $ 402,115 

Plus 10% of CWIP 2,300 2,300 

Less: Net Book Value of Licensed Vehicles 

Full Casb Value $ 338,800 $ 404,415 

Assessment Ratio 20.50% 20.50% 

Assessment Value $ 69,454 $ 82,905 

Composite Property Tax Rate * 13.9638% 13.9638% 

- 

Adjusted Test Year Property Tax Expense $ 
Actual Test Year Property Tax Expense 

9,698 
16,235 

Total Adjustment G $ (6,537) 

Projected Property Tax Expense $ 11,577 
Adjusted Test Year Property Tax Expense 9,698 

Total Adiustment J $ 1.878 

* Property tax composite rate calculation: 
Assessed Value per 201 0 Property Tax Notices $ 75,050 
Property Tax due per test year Notice 10,480 
Composite Property Tax Rate 13.9638% 

For Gross Revenue Conversion Factor: 

Change in Revenue Requirement 
Change in Property Tax per Dollar Increase in Revenue 

Change in Property Tax Expense $ 1,878 
98,423 

1.9084% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,20 10 

Schedule C-2We 
Title: Income Statement Proforma 

Ad justmen ts 

CALCULATION OF TEST YEAR INCOME TAX EXPENSE ADJUSTMENT 

STATE INCOME TAX CALCULATION: 

Operating Income/(Loss) Before Taxes 
Less: 

Arizona Taxable Income 
Estimated Interest Expense 

$ (54,618) 

(3,376) 
$ (57,994) 

Arizona Income Tax Rate 6.9680% 

Arizona Income Tax Expense $ (4,04 1) 

FEDERAL INCOME TAX CALCULA TION: 

Operating Income/(Loss) Before Taxes 
Less: 

Arizona Income Tax 
Estimated Interest Expense 

Federal Taxable Income 

$ (54,618) 

$ (62,03 5 )  

Federal Income Tax Rate 15.0000% 

Federal Income Tax Expense $ (9,305) 

Adjusted Test Year Income Tax Expense $ (1 3,346) 

Test Year Income Tax Expense 50 

Total Adjustment H to Income Taxes $ (13,396) 

. .. 



Clear Springs Utility Company, Inc. - Water Division Schedule C-2Wf 
Docket No. WS-O1689A Title: Income Statement Proforma 
Test Year Ended December 3 1,20 10 Adjustments 

CALCULATION OF PROPOSED INCOME TAX EXPENSE ADJUSTMENT 

Revenue $ 266,673 
Operating Expenses Excluding Income Tax (224,746) 
Estimated Interest Expense (33 76) 
Arizona Taxable Income $ 38,551 
Arizona Income Tax Rate 6.9680% 

Arizona Income Tax Expense $ 2,686 

Federal Taxable Income $ 35,865 

Federal Tax on 1 st Income Range ($1 - $50,000) @ 15% 
Federal Tax on 2nd Income Range ($50,001 - $75,000) @ 25% 
Federal Tax on 3rd Income Range ($75,00 1 - $100,000) @ 34% 
Federal Tax on 4th Income Range ($100,001 - $335,000) @ 39% 
Federal Tax on 5th Income Range ($335,001 - $lOM) @ 34% 

Total Federal Income Tax Expense 

$ 5,380 

- 
5.380 

Combined Federal and State Income Tax Expense $ 8,066 

(13,346) Adjusted Test Year Income Tax Expense 

Required Operating Income 
Adjusted Test Year Operating Income/(Loss) 
Proposed Increase In Operating Income 

Adjustment K to Proposed Income Tax  Expense $ 21,412 

Income Taxes On Proposed Revenue 
Income Taxes On Test Year Revenue 
Proposed Revenue Increase For Income Taxes 

$ 33,861 
(41,272) 

$ 75,133 

$ 8,066 
(1 3,346) 

$ 21,412 

Property Taxes On Proposed Revenue $ 11,577 
Property Taxes On Test Year Revenue 9,698 $ 1,878 
Proposed ,Revenue Increase For Property Taxes 

Total Proposed Increase In Revenue $ 98,423 



Clear Springs Utility Company, Inc. - Sewer Division 

Test Year Ended December 3 1,20 10 
Docket NO. WS-01689A 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

Schedule C-1s 
Title: Adjusted Test Year Income 

Statement 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Test Year 
Actual for Test Proforma Results After Proposed Adjusted Test 
Year Ended (a) Adjustments Pro Forma Rate Ycar With 

Description 31-Dee-10 Ref (b) Adjustments Ref increase Rate lncrease 
Operating Revenues: 

52 1 
522 
536 

70 1 
710 
71 1 
715 
716 
718 
720 
72 I 
73 1 
736 
740 
750 
755 
766 
775 
403 
408 

408.1 1 
409 

427.4 

Flat Rate Revenues s s 
Measured Revenues 473 1 9 A (147) 47,372 47,372 
Other Wastewakx Revenues 430 430 430 
Total Operating Revenue S 47.949 d (147) $ 47.802 s - $ 47,802 

Operating Expenses: 
Salaries & Wages 
Purchased Wastewata Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Office Supplies 
Contractual Services - Professional 
Contractual Services - Other 
Rents 
Transportation Expense 
Insurance Expense 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxa 
Income Taxes 
Interest on Customer Deposits 

Total Operaling Expenses 

s s 

3.3 13 3.313 

939 939 
43 I 43 1 

8,550 B 14.720 23,270 

$ 

3,313 

939 
43 1 

23,270 

341 34 1 34 1 

- c  3.930 3,500 3,500 

1,885 D (757) 1,128 1,128 

- F  2,529 2,529 2,529 
4.545 E (1.81 1 )  2,734 2,734 

61 61 61 

$ 20,065 S 18,181 IE 38.246 s - S 38,246 

OPERATIh'GMCOME/(LOSS) $ 27.884 $ (18.328) $ 9.556 (c) $ - s  9,556 

Other Incomd(Expensc): 
4 19 Interest Jnwme s 115 
42 1 Non-Utility lncome 
426 Miscellaneous Non-UtiliW Exmses 

s I I5 s 115 

. .  
427.3 Interest Expense 

Total Other Incomd(Expense) $ 115 s - $  115 s - $  115 

NET lNCOME4LOSS) s - s  9,671 

Note: For combination utilities, above information should be presented in total and by department, 

supporting schedules: Recap Schedules: 
(4 E-2 (c) A- I 
(b) C-2 
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Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Schedule C-2Sa 
Title: Income Statement Proforma 

Adjustments 

! 
DETAIL OF OUTSIDE SERVICES EXPENSE ADJUSTMENT 

Date Invoice # Cust/Mo Rate Contract Amount Billed Amount Difference 

02/02/2010 3478 363 $ 5.00 $ 1,815 $ 1,815 $ - 
02/22/2010 351 I 366 5.00 1,830 1,830 - 
0311 51201 0 3545 368 5.00 1,840 1,840 
04/15/2010 3640 369 5.00 1,845 1,845 - 

N/A 368 5.00 1,840 - 1,840 
N/A 368 5.00 1,840 - 1,840 
N/A 368 5.00 1,840 1,840 
N/A 368 5.00 1,840 - 1,840 
N/A 368 5.00 1,840 - 1,840 
N/A 368 5.00 1,840 1,840 
N/A 368 5.00 1,840 - 1,840 
N/A 368 5.00 1,840 1,840 

Totals $ 22,050 $ 7,330 

Total Adjustment B $ 14,720 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,20 10 

Schedule C-2Sb 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION 

Plant @End Proposed 
Account of Test Year Depreciation 
Number Description 3 l-De~- 10 Rate 

3 5 1 Organization $ 
353 Land & Land Rights 4,654 0.00% 
354 Structures & Improvements 9,999 3.33% 
355 Power Generation Equipment 51,058 5.00% 
360 Collection Sewers - Force 273,018 2.00% 
36 1 
362 Special Collecting Structures 
363 Services to Customers 9,880 2.00% 
364 Flow Measuring Devices 
365 Flow Measuring Installations 
370 Receiving Wells 
380 Treatment and Disposal Equipment 487 5.00% 
381 Plant Sewers 
382 Outfall Sewer Lines 
389 Other Plant & Misc Equipment 
390 Office Furniture &Equipment 

390.1 Computers and S o h a r e  
39 1 Transportation Equipment 863 20.00% 
393 Tools, Shop, and Garage Equipment 2,06 1 5.00% 
394 Laboratory Equipment 
395 Power Operated Equipment 
398 Other Tangible Plant 

Collection Sewers - Gravity 

Totals $ 352,020 

Proposed 
Depreciation 

Ref Expense 

$ - 
333 

1 265 
2 205 

- 
- 
198 
- 
- 
- 
24 

- 
- 
- 

3 
103 

$ 1,128 

Test Year Depreciation Expense 1,685 

Total Adjustment D $ (757) 

1 
2 
3 
4 

The total amount in Structures and Improvements is fully depreciated. 
$121,259 of the total amount in account 31 1 - Pumping Equipment, is fully depreciated. 
$78,938 of the total amount in account 334 - Meters & Meter Installations, is fully depreciated. 
$9,850 of the total amount in account 335 - Hydmts, is fully depreciated. 

! 

i 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2% 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED PROPERTY TAX EXPENSE CALCULATION 

Adjusted 20 10 Test Year Revenue 
Weight Factor 
Subtotal 

Test Year Company at 
as Adjusted Proposed Rates 

$ 47,802 $ 47,802 
2 2 

$ 95,604 $ 95,604 

Company Recommended Revenue 47,802 47,802 

Subtotal 
Number of Years 

$ 143,406 $ 143,406 
3 3 

Three Year Revenue Average $ 47,802 $ 47,802 

Revenue Base Value $ 95,604 $ 95,604 

Plus 10% of CWIP - - 
Less: Net Book Value of Licensed Vehicles - - 

AZ Department of Revenue Multiplier 2 2 

Full Cash Value 

Assessment Ratio 

$ 95,604 $ 95,604 

20.50% 20.50% 

Assessment Value $ 19,599 $ 19,599 

Revised Composite Property Tax Rate * 13.9486% 13.9486% 

Adjusted Test Year Property Tax Expense $ 2,734 
Actual Test Year Property Tax Expense 4,545 

Total Adjustment E $ (1,811) 

Projected Property Tax Expense $ 2,734 
Adjusted Test Year Property Tax Expense 2,734 

No Adiustment S - 

* Property tax composite rate calculation: 
Assessed Value per 2010 Property Tax Notices $ 20,790 
Property Tax due per test year Notice 
Composite Property Tax Rate 

2,900 
13.9486% 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-0 1689A 
Test Year Ended December 3 1 , 201 0 

Schedule C-2Sd 
Title: Income Statement Proforma 

Adjustments 

CALCULATION OF TEST YEAR INCOME TAX EXPENSE ADJUSTMENT 

STA TE INCOME TAX CALCULA TION: 

Operating Income/(loss) Before Taxes 
Less: 

Arizona Taxable Income 
Estimated Interest Expense 

$ 12,085 

$ 12,085 

Arizona Income Tax Rate 6.9680% 

842 $ Arizona Income Tax Expense 

FEDERAL INCOME TAX CALCULATION: 

Operating Income/@oss) Before Taxes 
Less: 
Arizona Income Tax 
Estimated Interest Expense 

Federal Taxable Income 

$ 12,085 

$ 1 1,243 

Federal Income Tax Rate 15 .OOOO% 

Federal Income Tax Expense $ 1,686 

Adjusted Test Year Income Tax Expense $ 2,529 

Test Year Income Tax Expense - 

Total Adjustment F to Income Taxes $ 2,529 

. ._ __ . .. . 



Clear Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 3 1,20 10 

Schedule C-3 
Title: Computation of Gross Revenue 

Conversion Factor 

Required for: All Utilities 
Explanation: Class A 
Schedule showing incremental taxes on gross revenues and Class B 
the development of a gross revenue conversion factor. Class C 

Class D 
Spec1 Reqmt 

Description Calculation 
Water Division 
Revenue 1 .ooo 
Combined Federal And State Tax Rate (0.218) 
Property Tax Rate (0.019) 

Subtotal (Operating Income %) 0.763 
1.310 Gross Revenue Conversion Factor = l/Operating Income YO 

Sewer Division 
Revenue 1.000 
Combined Federal And State Tax Rate 
Property Tax Rate 
Subtotal (Operating Income %) 1 .ooo 

Gross Revenue Conversion Factor = VOperating Income YO 1.000 

Total Company 
Revenue 
Combined Federal And State Tax Rate 
Property Tax Rate 
Subtotal (Operating Income %) 

1 .ooo 
(0.2 18) 
(0.019) 
0.763 

Gross Revenue Conversion Factor = 1lOpersting Income YO 1.310 

CALCULATION OF COMBlM3D FEDERAL AND STATE TAXRATE: 

Operating Income Before Taxes (Arizona Taxable Income) 100.0000% 

Arizona State Income Tax Rate 
Federal Taxable Income 
Federal Income Tax Rate 
Effective Federal Income Tax Rate 

6.9680% 

93.0320% 
15.0000% 
13.9548% 

~~ 

Combined Federal And State Income Tax Rates 2 1.7553% 
pr 

Note: All tax percentages shall include the effect of other taxes upon the incremental rate. The applicant 
may use other formulas in developing the conversion factor. 

Supporting Schedules: 

I 

I 

Recap Schedules: 
A- 1 



Clear Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 3 1,20 10 

End of Test Year 

Cost Composite 
Amount % Rate(e) Cost % 

Explanation: 
Schedule showing elements of capital structure 
and the related cost. 

End of Projected Year 

cost Composite 
Amount % Rate (e) Cost % Invested Capital 

Long-Term Debt (a) 

Schedule D-1 
Title: Summary Cost of Capital 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Preferred Stock @) 

Common Equity (c) 

Short-Tern Debt (a) 

Deferrals (d) 

(32,242) -14.80% 35.00% -5.18% (32,242) -14.80% 35.00% -5.18% 

160,512 73.66% 10.00% 7.37% 160,512 73.66% 10.00% 7.37% 

Totals $ 217,905 100.00% 4.90% $ 217,905 100.00% 4.90% 

Supporting Schedules: 
(a) D-2 
@I D-3 
(4 D-4 
(d) E-1 

Recap Schedules: 
(e) A-3 



I 

Schedule E-1 
Title: Comparative Balance 

Sheet 

Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Required for: All Utilities 
Explanation: Class A 
Schedule showing comparative balance sheets at the end of the Class B 

Class c 
Class D 
Sped Reqmt 

test year and the 2 fiscal years ended prior to the test year. 

ASSETS 
Property, Plant &Equipment: (a) 

101 Utility Plant In Service 
103 Property Held for Future Use 
IO5 Construction Work in Process 
108 Accumulated Depreciation 

Total Property Plant & Equipment 

Current Assts: 
131 Cash 
135 TemporaryCash Investments 
141 Customer huntsReceivaMe 
146 NotalReceivables fiom Associated Companies 
151 Plant Material and Supplies 
162 Prepayments 
174 Miscellaneous Current aid Accrued Assets 

Total Current Assets 

TOTAL ASSETS 

LIABILITIES and CAPITAL 
Capitalization: (b) 

201 Common Stock Issled 
21 1 Paid in Capital in Excess of Par Value 
21 5 Retained Earnings 

Total Capital 
2 1 8 Proprietary Capital 

Current Liabilities: 
23 1 Accounts Payable 
232 Notes Payable (Current hrtion) 
234 NoWAccounts Payable to Associated Companies 
235 Customer Deposits 
236 Accrued Taxes 
241 Miscellaneous Current wd Accrued Liabilities 

Total Current Liabilities 

224 Long-Tam Debt (Over 12 bhnths) 

Deferred Credits: 
252 Advances In Aid Of Construction 
271 Contributions In Aid Of Construction 
272 Less: Amortizatian of Conh-ibutions 
281 Accumulated Defierred IncomeTax 

Total Defiernd &dits 

Total Liabilities 

TOTAL LIABILITIES and CAPITAL 

Suppotting Schedules: 
(a) E-5T 

Test Year At Prior Year Prior Year 
31-DeclO 31-Dee09 31-Dec-08 

S 1,457,555 S 1,415,925 $ 1,389,354 

23,000 
(1,238,499) (1,104,827) (1,089.605) 

$ 242,056 S 311,098 0 299,749 

$ 30,036 S 26,724 S 33.804 
16,386 16,271 107,790 
12,821 17,424 15,265 
88,161 58,201 50,201 

1,602 1,602 1,602 

S 149,006 f 120,222 S 208,662 

S 391,062 $ 431,320 S 508,411 

S 1,000 s 1,000 0 1.000 
2,637,759 2.637,759 2,637,759 

(2,671,001) (2,589,551) (2,487,405) 

$ (32,242) S 49,208 S 151,354 

$ 27,358 S 26,465 S 10,237 

98,161 58,201 5 1,937 
46.54 1 47,312 62.7 13 

1.097 852 867 

S 173,157 S 132,830 S 125,754 

S 89,635 S 94,500 S 99,054 

S 119,271 S 139,242 S 115,892 
353,704 327,719 327,719 

(312,463) (312,179) (311,362) 

S 160,512 S 154,782 S 132,249 

$ 423.304 S 382,112 $ 357,057 

S 391,062 S 431,320 S 508,411 

Recap Schedules: 
@) A-3 



Clear Springs Utility Company, hc .  -Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Schedule E2 
Title: Comparative Income 

Statements 

Required for: All Utilities 

Class B 
Class c 
Class D 
Spec1 Reqrnt 

Explanation: 
Schedule showing comparative income statements for the test 
year and the 2 fiscal years ended prior to the test year. 

Test Year Prior Year Prior Year 
Ended Ended Ended 

46 1 
474 
52 I 
522 
536 

60 I 
610 
615 
61 8 
620 
62 1 
630 
635 
641 
650 
657 
659 
666 
675 
70 1 
710 
71 1 
715 
716 
718 
RO 
721 
731 
736 
740 
750 
755 
766 
175 
403 
408 

Revenues: (a) 
Metered Water Revenue 
Other Warn Revenue 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 
Total Rcvenucs 

Operating Expcnses (a) 
Salaries & Wages 
Purchased Water 
Punhastd Power 
Chemicals 
Repairs and Maintenance 
Office Supplies and Expense 
Outside Services 
Wata  Testing 
Rents 
Transportation Expense 
Insurance - General liability 
Insurance - Health end Life 
Regulatory Commission Expense - Rate Case 
Miscellaneous Expense 
Salaries & Wag- 
Purchased Wastewater Treatment 
Sludge Removal Expnse 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
of[icc Supplies 
Contractual Scrvias -Professional 
CMltraaUa) Services -Other 
Rent8 
Transportation Expense 
Insurancs Expense 
Rate Cnse Expense 
MiscdlamoUsEx~ 
Depreciation &Amortization 
Taxes Other Than lnoome 

408. I 1  Propcrty Taxes 
409 IncomeTax 

427.4 InteresI on Customer Deposits 
Total Opaating Expenses 

OPERATlNG INCOME/(U)SS) 

Other Incomd(Expense) 
4 I9 Interest and Dividend lnwme 
421 Non-Utility Income 
426 Miscellaneous Non-Utility Expcnsc 

427.3 Interest Expcnsc 
Total Other Incomcl(Ex(xnse) 

NET INcoME/(LoSS) 

Supporting Schedules: 
(a) E4W. E-6S 

3 1 - D e l 0  31-Dee-09 31-Dec-OS 

S 165,631 S 175.260 S 168,060 
15,279 (26) 887 

473 19 49.371 48.809 
430 120 10 

S 228.859 S 224,725 S 217,166 

S 

40.55 I 
1,811 

16,928 
9,437 

75.410 
7.172 

6,938 
3,443 

1.928 

3.3 13 

939 
43 1 

8.550 

34 1 

14,842 

20,780 
50 

$ - $  

3 1,973 
2,154 
5,399 
5,989 

100,619 
1,350 

12.361 
3.433 

3,048 

29,884 
1.446 

2,486 

100 
14,405 

14.812 

27.219 
2,655 
9.473 
5.036 

85.035 
3,054 

6.561 
3,404 

3,739 

38,390 
4,903 

2.263 

58 1 
14398 

21,788 

386 
S 213,250 $ 229,459 $ 228.749 

S 15,609 S (4,734) S (10,983) 

561 S 1.283 S 3.418 
570 249 

S 

(3,376) (6.475) (7,598) 
$ (2,815) S (4,622) S (3,931) 

S 12,194 5 (9,356) S (14,914) 

Recap Schedules: 

L 

A-2 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Dock6 NO. WS-01689A 
TestYearEndedDecember31,2010 

Expbtion: Class A 
Schedule showing utility plant balance, by detailed account Class B 

Class c 
fiscal yea. Class D 

Spec1 Reqmt 
Total ComDany 

End of Test 
Account Year at  Net Year at 
Number Description 31-Dee09 Additions 31-Dee10 

Schedule E-5T 
Title: Detail of Utility Plant 

Required for All Utilities 

number, at the end of the test year and the ead of the prior 

End of Prior 

30 1 
303 
304 
307 
311 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
339 
340 
340.1 
34 1 
343 
345 
348 
35 1 
353 
3 54 
355 
360 
36 1 
362 
363 
364 
365 
370 
3 80 
381 
382 
389 
390 
390.1 
391 
393 
394 
395 
398 

108 

1 03 
105 

organization 
Land & Land Rights 
Structures & Improlements 
Wells & Springs 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Rants 
Solution (3hemicaI Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs &Standpipes 

Transmission &Distribution Mains 
Services 
Meters & Meta Installations 
Hydrants 
Other Plant and Misc Equipment 
Office Fumibe &Equipment 
Complters and Software 
Transportation Equipmed 
Tools, Shop, and Garage Equipment 
Power Opanted Equipment 
Other Tangible Plant 
Organization 
Land & Land Rights 
Structures & Impromenls 
Power Generatim Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Sewices to Customers 
Flow Measuring Devices 
Flow Measlaing Installations 
Reaivir44 Wells 
Treatment and Disposal Equipment 
Plant sewas 
Outfall Sewer Lines 
W r  Plant & Misc Equipment 
Office Furniture &Equipment 
Comprters and Software 
Transportation Equipment 
T d s ,  Shop, and Garage Equipment 
Laboratory Fquipment 
Power Opeated Equipment 
Other Tangible Plant 

Total Plant In ServCcc 

Accumulated Depreciation 

Net Plant In Service 

Property Held for Future Use 
Comtnrction Work in Process 
Total Net Plant 

supporting M u l e s :  
E-SW. E-SS 

s 1,625 S 
210 

28,565 
178,914 
168,711 

4,574 
16,011 
122,423 

334,533 
108,828 
79,659 
9,850 

3,274 

6,727 

4,654 
9,999 
51.058 
273.01 8 

9,880 

487 

863 
2,061 

- $  

34 1 
4,126 

14,900 
12,43 1 
4,019 
2,364 

150 
3,300 

1,625 
210 

28,565 
179,255 
172,837 

4,574 
16,011 
122.423 

349,433 
12 1,259 
83,678 
12,214 

3,274 

6,727 

4,654 
9,999 

5 1,208 
276,3 18 

9,880 

487 

863 
2,06 1 

.~ ~~ 

S 1,415,924 S 41,631 S 1,457355 

(1,208,951) (29,547) (1.23 8.4%)) 

S 206,973 S 12.084 S 219,056 

s - s  - s  
23,000 23,000 

S 229,913 S 35,084 S 242,056 

Rcsap Schedules: 
E-I A 4  



I 

Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-0 1689A 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule showing utility plant balance, by detailed account 
number, at the end of the test year and the end of the prior 
fiscal year. 

Schedule E-5W 
Title: Detail of Utility Plant 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Water Division 
End of Test 

Year at Account Year at Net 
Number Description 31-Dec-09 Additions 31-Dec-10 

End of Prior 

301 
303 
304 
307 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
339 
340 

340.1 
341 
343 
345 
348 

108 

103 
105 

Organization $ 1,625 $ 
Land & Land Rights 210 
Structures & Improvements 28,565 
Wells & Springs 178,914 34 1 
Pumping Equipment 168,711 4,126 
Water Treatment Equipment 
Water Treatment Plants 
Solution Chemical Feeders 4,574 

Distribution Reservoirs & Standpipes 16,011 
Storage Tanks 122,423 
Pressure Tanks. 

Transmission &Distribution Mains 334,533 14,900 
Services 108,828 12,43 1 
Meters & Meter Installations 79,659 4,019 
Hydrants 9,850 2,364 
Other Plant and Mise Equipment 
Office Furniture & Equipment 3,274 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Other Tangible Plant 

6,727 

1,625 
210 

28,565 
179,255 
172,837 

- 
4,574 

16,011 
122,423 

349,433 
12 1,259 
83,678 
12,214 

3,274 

6,727 

- 
Total Water Plant In Service $ 1,063,904 $ 38,181 $ 1,102,085 

Accumulated Depreciation (881,984) (27,734) (909,7 19) 

Net Plant In Service $ 181,920 $ 10,447 $ 192,366 

Property Held for Future Use $ - $  - $  
Construction Work in Process - 23,000 23,000 

Total Net Plant $ 204,920 $ 33,447 $ 215,366 

Supporting Schedules: Recap Schedules: 
E-5T, A 4  



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,20 10 

Explanation: Class A 
Schedule showing utility plant balance, by detailed account Class B 

Class c 
fiscal year. Class D 

Sped Reqrnt 
Sewer Division 

Account Year at  Net Year at 
Number Description 31-Dec-09 Additions 3 1-Dec- 10 

Schedule E-5S 
Title: Detail of Utility Plant 

Required for: All Utilities 

number, at the end of the test year and the end of the prior 

End of Prior End of Test 

35 1 
353 
354 
355 
3 60 
361 
3 62 
3 63 
3 64 
365 
3 70 
3 80 
381 
382 
3 89 
390 

390. I 
391 
393 
394 
395 
398 

108 

1 03 
105 

Organization 
Land & Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Receiving Wells 
Treatment and Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Other Tangible Plant 
Total Sewer Plant In Service 

Accumulated Depreciation 

Net Plant In Service 

Property Held for Future Use 
Construction Work in Process 

$ 
4,654 
9,999 

51,058 
273,018 

9,880 

487 

863 
2,061 

$ 
4,654 
9,999 

150 5 1,208 
3,300 276,3 18 

- 
9,880 - 

- 

487 

863 
2,06 1 

I 

$ 352,020 $ 3,450 $ 355,470 

(326,967) (1,813) (328,780) 

$ 25,053 $ 1,637 $ 26,690 

Total Net Plant 

Supporting Schedules: 

S 25.053 S 1.637 S 26.690 

Recap Schedules: 
E-5T A 4  



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1 , 20 10 

Explanat ion: 
Schedule showing comparative departmental statements 
of operating income for the test year and the 2 fiscal years 
ended prior to the test year. 

Water Division 

46 1 
474 

60 1 
610 
615 
618 
620 
62 1 
630 
63 5 
64 1 
650 
657 
659 
666 
675 
403 
408 

408.1 1 
409 

427.4 

Operating Revenues: 
Metered Water Revenue 
Other Water Revenue 
Total Operating Revenue 

Operating Expenses: 
Salaries & Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs & Maintenance 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rental Expense 
Transportation Expense 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

Schedule E-6W 
Title: Comparative Departmental 

Operating Income Statements 

R Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Test Year Prior Prior 

31-Dec-10 31-Dec-09 31-Dec-08 
Ended Year Ended Year Ended 

$ 165,631 $ 175,260 $ 168,060 
15,279 (26) 887 

$ 180,910 $ 175,234 $ 168,947 

$ - $  
- 

40,55 1 
1,811 

16,928 
9,437 

75,410 
7,172 

6,938 
3,443 

- 

- $  

15,664 
2,154 
5,399 

22,298 
100,6 19 

1,350 

12,36 1 
3,433 

27,2 19 
2,655 
9,473 
5,086 

85,035 
3,054 

6,561 
3,404 

- 
1,928 

12,957 12,600 12,788 

16,235 11,43 1 18,294 
- 

50 
325 

$ 193,185 $ 187,309 $ 173,569 

$ (12,275) $ (12,075) $ (4,622) 

* Including allocation of general and administrative expenses. 

Supporting Schedules: Recap Schedules: 
E-2 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 3 1 , 20 10 

Schedule E-6S 
Title: Comparative Departmental 

Operating Income Statements 

w Required for: All Utilities 
Explanation: Class A 
Schedule showing comparative departmental statements Class B 

Class c of operating income for the test year and the 2 fiscal years 
ended prior to the test year. 

Sewer Division 

521 
522 
536 

70 1 
710 
71 1 
715 
716 
718 
720 
72 1 
73 1 
736 
740 
750 
755 
766 
775 
403 
408 

408.1 1 
409 

427.4 

Operating Revenues: 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 
Total Operating Revenue 

Operating Expenses: 
Salaries & Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Ofice Supplies 
Contractual Services - Professional 
Contractual Services - Other 
Rents 
Transportation Expense 
Insurance Expense 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

Class D 
Spec1 Reqmt 

Test Year Prior Prior 

31-Dec-10 31-Dec-09 31-Dec-OS 
Ended Year Ended Year Ended 

$ - $  - $  - 
47,519 49,371 48,809 

430 120 10 
$ 47,949 $ 49,491 $ 48,819 

$ - $  - $  - 

3,313 3,048 3,739 
- 

939 
43 1 

8,550 29,884 38,390 
- 1,446 4,903 

34 1 2,486 2,263 
- 

100 581 
1,885 1,805 1,810 

- 
4,545 3,381 3,494 

61 
$ 20,065 $ 42,150 $ 55,180 

!§ 27,884 3 7,341 $ (6,361) 

* Including allocation of general and administrative expenses. 

Supporting Schedules: Recap Schedules: 
E-2 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,2010 

Explanation: Class A 
Schedule showing key operating statistics in comparative format, Class B 
for the test year and the 2 fiscal years ended prior to the test year. Class C 

Class D 
Spec1 Reqmt 

Schedule E-7 
Title: Operating Statistics 

Required for: All Utilities 

Test Year Prior Year Prior Year 

Water Statistics: 31-Dec-10 31-Dec-09 31-Dec-08 
Ended Ended Ended 

Gallons Sold - By Class of Service: 
Residential 
Commercial 

Average Number of Customers - By Class of Service: 

Residential 
Commercial 

32,220,420 33,710,783 343 19,908 
6,326,580 6,619,217 6,778,092 

51 1 
54 

52 1 
55 

540 
58 

Average Annual Gallons Per Residential Customer 63,095 64,753 63,867 

Average Annual Revenue Per Residential Customer $ 269.01 $ 369.67 $ 266.30 

Pumping Cost Per 1,000 Gallons $ 1.0520 $ 0.7928 $ 0.6591 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-O1689A 
Test Year Ended December 3 1,20 10 

Schedule E-8 
Title: Taxes Charged to 

Operations 

Required for: All Utilities 
Explanation: Class A 
Schedule showing all significant taxes charged to operations for Class B 

Class c 
Class D 
Spec1 Reqmt 

the test year and the 2 fiscal years ended prior to the test year. 

Description 

Test Year Prior Year Prior Year 
Ended Ended Ended 

3 1-Dec-l O 31-Dec-09 31-Dec-08 

Water Division 
Federal Taxes: 
Income 
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

Local Taxes: 
Property 

$ - $  - $  

$ - $  - $  

$ 50 $ 50 $ 50 

$ 50 $ 50 $ 50 

$ 16,235 $ 11,431 $ 18,294 

Total Water Division Taxes $ 16,285 $ 11,481 $ 18,344 

Sewer Division 
Federal Taxes: 
Income 
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

Local Taxes: 

$ - $  - $  

$ - $  - $  

Property $ 4,545 $ 3,381 $ 3,494 

Total Sewer Division Taxes s 4,545 s 3,381 $ 3,494 - 
Total Company 
Federal Taxes 
State Taxes 

$ - $  - $  - 
50 50 50 

Properly Taxes 20,780 14,812 21,788 
Total Company Taxes $ 20,830 $ 14,862 $ 21,838 

NOTE: For combination utilities, the above should be presented in total and by department. 

Supporting Schedules: Recap Schedules : 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-O1689A 
Test Year Ended December 3 1,201 0 

Schedule E-9 
Title: Notes to Financial 

Statements 

Required for: All Utilities 
Explanation: Class A 
Disclosure of important facts pertaining to the understanding Class B 
of the financial statements. Class C 

Class D 
Spec1 Reqmt 

Disclosures should include, but not be limited to the following: 

1 Accounting Method. 
The books of the entity are kept as accrual based, and also follow NARUC rules, 
including the USoA. 

2 Depreciation lives and methods employed by major classification of utility property. 
For years up to and including the test year 2010, the depreciation rates used 
were authorized in Decision 68443 for all water plant asset categories. Proposed 
depreciation rates are depicted on Schedules C-ZWb (water division). For the 
sewer division, depreciation rates were authorized in Decision 62583 at 5% for all 
sewer plant assets categories. Proposed depreciation rates are depicted on 
Schedule C-ZSa (sewer division). 

3 Income tax treatment - normalization or flow through. 
C-Corporation. 

4 Interest rate used to charge interest during construction, if applicable. 
Not Applicable. 

Supporting Schedules: Recap Schedules: 



I 

Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket NO. WS-01689A 
Test Year Ended Dember 31,2010 

Schedule F-1 
Title: Projected Income Statements - 

Present and Proposed Rates 

Rquired fw. All Utilities 
Explanation: Class A 

Schedule showing an income statement for the pmjected year, Class B 
compared with actual test year results, at present and proposed Class C 
rates. Class D 

Sped Reqmt 

Operating Revenues: 
461 Metered Water Revenue 
474 other Water Revenue 
521 Flat Rate Revenues 
522 Measured Rcvenues 
536 Olher Wastewater Rewaues 

Total Operating Revenue 

Operating Expenses: 
601 Salaries&Wages 
610 PurchasedWatcr 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 office Supplies and Exptnse 
630 OutsideSeavices 
635 Water Testing 
641 RentalExpre 
650 Transportation Expense 
657 hsurance - General Liability 
659 Insurance -Health and Life 
666 RatcCaseExpcnse 
675 hliscelhnwus Expense 
701 Salaries & Wages 
710 Purchased WaslcwatcrTrcahncnt 
7 1 I Sludge Removal Expense 
7 I5 Purchased Power 

718 Chemicals 
720 Materials and Supplies 
721 OmccSupplies 
731 COnbactual Services - Professional 
736 COnbaUud Services - 0th  
740 Rents 
750 Transporlation Expmae 
755 h-ceExpnv 
766 RatccaKExpenre 
775 Misccllancons Expense 
403 Depredation & AmOrli?ntiCn 

408 ProPatyTaxes 
408.1 1 Taxes Other Thao Income 

409 IncomeTaxes 
427.4 lntcmt on Customer Deposits 

716 Fuel fNPoWWPmdUCti0fl 

Total Operating Expenses 

OPERATING INCOME/&OSS) 
Other Incomel(Expenre): 

419 Interest Income 
421 Non-Utility Income 
426 MSC-SC~IM~OUS Non-Utility Expenses 
427 Intacst Expense 

Total Other Iucone/(Espnre) 

NET INCOME/(LOSS) 

Earnings per share of avuage 
Common Stock Oubtanding 

SC Reaun on Common Equity 

supporting Schedules: (a) E 2  

Proiected Year 
Actual fit Present At ProDosed 

Test Year 
Ended (a) Y e a r K e d  (b) Year Ended @) 
31-Dee-10 31-Dee-11 31-Dee-11 

S 165.631 S 165.031 S 263,454 
15,279 3,219 3.2 I9 

47,519 47.372 47.372 

Rates fcat4s 

430 430 430 
S 228.859 S 216,052 S 314,475 

s - s  - S  

40.55 1 40.55 1 40,551 
1,811 1,811 1.81 1 

16,928 12.168 12,168 

75,410 92,240 92240 
7.172 7.172 7,172 

6,938 6,938 6.938 

9,437 9,431 9,437 

3,443 3.443 3,443 

10.000 10,000 
1,928 540 540 

3,313 3,313 3.313 

939 939 939 
43 1 431 43 I 

8,550 23,270 23,270 

341 34 1 34 1 

3.500 3.500 

14,842 29.673 29.673 
20,780 12.432 14.31 1 

50 (10,817) 10.595 
386 386 386 

S 213,250 S 247.767 f 271.058 

S 15,609 S (31,715) S 43,417 

s 561 S 561 S 561 

S 11,794 S (34,530) S 40.602 - 
I 4.26 S (11.51) S 13.53 

-39.681% Double Negativc -125.930% 

Recap Schcdults: @) A-2 



! 

Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 3 1 , 20 10 

Schedule F-3 
Title: Projected Construction 

Requirements 

Required for: All Utilities 
Explanation: Class A 
Schedule showing projected annual construction requirements, Class B 

Class c 
test year compared with the test year. Class D 

Spec1 Reqmt 

by property classification, for 1 to 3 years subsequent to the 

Actual 

Ended Projected 
Test Year End of 

Property Classification 12/31/2010 Year 1 

Water Division 
Production Plant 
Transmission Plant 
Other Plant 
Total Water Plant 

$ 356,666 !$ 204,400 
500,08 1 306,600 
245.338 

s 1.102.085 S 511.000 

Sewer Division 
Production Plant $ 51,695 $ 
Transmission Plant 286,198 - 
Other Plant 17,577 
Total Sewer Plant $ 355,470 $ - 
Total Company 
Production Plant 
Transmission Plant 
Other Plant 

Total Company Plant 

$ 408,361 $ 204,400 
786,279 306,600 
262.915 

S 1.457.555 S 511.000 

NOTE: For combination utilities, the above should be presented by department. 

Supporting Schedules: Recap Schedules: 
(a) F-2 & A 4  



. 

Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-O1689A 
Test Year Ended December 3 1,2010 

Schedule F-4 
Title: Assumptions Used in 

Developing Projection 

Required for: All Utilities 
Explanation: Class A 
Documentation of important assumptions used in preparing Class B 
forecasts and projections Class C 

Class D 
Spec1 Reqmt 

Important assumptions used in preparing projections should be explained, 

Areas covered should include: 

1 Customer growth 
The company has experienced no new growth in the past few years. 

2 Growth in consumption and customer demand 
The company does not anticipate an increase in customer consumption and 
demand due to the proposed tiered rate structure. 

3 Changes in expenses 
The company believes the test year 201 0, with the limited proforma adjustments 
proposed in this application to include all the utility’s operating expenses, 
accurately depict the revenue level necessary for the utility going forward. 

4 Construction requirements including production reserves and changes in plant capacity 

See accompanying Finance Application. 

5 Capital structure changes 

See accompanying Finance Application. 

6 Financing costs, interest rates 

See accompanying Finance Application. 

Supporting Schedules: Recap Schedules: 



Clear Springs Ufility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Schedule H-1 
Title: Summary of Revenues by Customer 

Classification - Present and Proposed Rates 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Explanation: 
Schedule comparing revenues by customer classification for 
the Test Year, at present and proposed rates, 

Revenues in the Test Year (a) Proposed Increase (b) 
YO Customer Classification Present Rates Proposed Rates Amount 

Water Division 
Residential 

518 by 314-inch $ 129,804 $ 203,652 $ 73,848 
314-inch 1,210 $ 2,277 1,067 
1 -inch 3,317 $ 5,649 2,332 
1 1D-inch 2,987 5,247 2,260 

Total Residential Water $ 137,318 $ 216,825 $ 79,507 

Commercial 

314-inch 486 $ 893 407 

1 IQ-inch 4,487 7,939 3,452 
2-inch 5,208 9297 4,089 

518 by 314-inch $ 10,142 $ 16,139 5,997 

5,931 $ 10,195 42264 1 -inch 

Total Commercial Water $ 26,254 $ 44,463 S 18,209 

Bulk Water Sales 1,459 $ 2,166 707 

Total Metered Water Revenue $ 165,031 $ 263,454 98,423 

Other Revenue 3,219 3,2 19 

Total Water Revenue t S 168,250 $ 266,673 $ 98,423 

Sewer Division 
Residential $ 42,130 $ 41,056 $ (1,074) 
Commercial 5,242 6,316 1,074 
Total Measured Sewer $ 47,372 $ 47,372 $ 

Other Revenue 430 430 
Total Sewer Revenue S 47,802 $ 47,802 $ 

314,475 $ 98,423 Total Company Revenue S 216,052 $ 

56.89% 
88.18% 
70.30% 
75.66% 
57.90% 

59.13% 
83.74% 
71.89% 
76.93% 
78.51% 

69.36% 

48.46% 

59.64% 

0.00% 

58.50% 

-2.55% 
20.49% 
0.00% 

0.00% 
0.00% 

45.56% 

Note: For combination utilities, abovc information should be presented in total and by department. 

supporting schedules: 
(a) H-2 

Recap Schedules: 

@) A-1 



I 

Clear Springs Utility Company, Inc. - Water Division 

TestYearEnded December 31,2010 
Docket NO. WS-01689A 

Explanation: 
Schedule comparing present rate schedules with proposd 
rate schedule. 

(Rates apply to both residential and commercial usage) 

Schedule H-3W 
Title: Changes in Representative Rate 

Schedules - Page 1 of 2 

R Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Description Present Rate Proposed Rate % change 
MONTHLY USAGE CHARGE; 
518" x 314" Meter 
314" Meter 
1 I' Meter 
1- ln"  Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 
Gallons included in minimum 

$ 11.00 $ 
14.50 
23.25 
44.00 
66.00 

125.50 
250.00 
500.00 

16.00 
24.00 
40.00 
80.00 

128.00 
256.00 
400.00 
800.00 

45% 
66% 
72% 
82% 
94% 

104% 
60% 
60% 

0.00% 

Description Present Rate Proposed Rate 

COMMODITY CHARGES -Per 1,000 Galbns 

518 x 314 - inch meters 
1 - 3,000 Gallons 
3,001 to 10,OOO Galbns 
Over 10,OOO Gallons 

1 - 3,000 Gallons 
3,001 to 8,000Gallons 
Over 8,000 Gallons 

314 - inch mems 
1 - 3,000 Gallons 
3,001 to 10,000 Galbns 
Over 10,000 Gallons 

1 to 8,000 Galbns 
Over 8,000 Gallons 

One - inch meters 
1 to 31,000 Gallons 
Ova 3 1,000 Gallons 

1 to 30,000 Gallons 
Over 30,000 Gallons 

One and one half - inch m&rs 
1 to 58,000 Gallons 
Over 58,000 Gallons 
I to 50,000 WIODS 
OVK 50,000 Gallons 

Two -inch meters 
1 to 74,000 Gallons 
Ova 74,000 Gallons 

1 to 70,000 Gallons 
Over 70,000 Gallons 



Clear Springs Utility Company, Inc. -Water Division 

Test Year Ended December 31,2010 
Docket NO. WS-01689A 

' Service Line Meter Charge Total Cbarg 
S 445.00 $ 155.00 $ 600.00 

Schedule H 3 W  
Title: Changes in Representative Rate 

Schedules (continued) - Page 2 of 2 

Description Present Rate Proposed Rate 
Three - inch mcters 
1 to 100,000 Gallons NIA $ 3.75 
Over 100,000 Gallons NIA 6.00 

Four -inch meters 
1 to 150,000 Gallons NfA S 3.75 
Over 150,000 Gallons NIA 6.00 

Six - inch meters 
I to 250,000 Gallons NIA $ 3.75 
Over 250,000 Gallons NIA 6.00 

Bulk Water Sales - 3" Meter 
All Gallons $ 4.00 $ 6.00 

Description Present Rate Proposed Rate % change 
SERVICE CHARGES 
Establishment $ 
Establishment (After Hours) 
Reconnection (Delinquent) 
Meter Test (If Correct) 
Deposit 
Deposit Interest 
Reestablishment (Within 12 Months) 
NSF Check s 
Deferred Payment 
Meter Reread (If Correct) s 
Late Payment Penalty 
After Hours Charge 

30.00 $ 30.00 
45.00 NIA 
30.00 40.00 
45.00 45.00 * * 

* * 
** ** 

20.00 $ 25.00 
1.50% 1 SO% 
25.00 S 30.00 
NIA 2.00% 
NIA S 25.00 

0.00% 

33.33% 
0.00% 

25.00% 
0.00% 
20.00% 

Description 
518" x 314" Meter 
314" Meter 
1" Meter 
1-1/2" Meter 
2" Meter - Turbine 
2" Meter - Compound 
3" Meter - Turbine 
3" Meter - Compound 
4" Meter - Turbine 
4" Meter - Compound 
6" Meter - Turbine 
6" Meter - Compound 

Present Rate 
$ 550.00 

550.00 
650.00 
875.00 

1,400.00 
N/A 
1,900.00 
NIA 
3,200.00 
N/A 
5,800.00 
N/A 

445.00 
495.00 
550.00 
830.00 
830.00 

1.045.00 
1,165.00 
1,490.00 
1,670.00 
2,210.00 
2,330.00 

255.00 
3 15.00 
525.00 

1,045.00 
1,890.00 
1,670.00 
2,545.00 
2,670.00 
3,645.00 
5,025.00 
6.920.00 

700.00 
810.00 

1,075.00 
1,875.00 
2,720.00 
2.715.00 
3,710.00 
4,160.00 
5,315.00 
7,235.00 

* Per Commision Rule R14-2-403@). 
** Months off system times the monthly minimun per Commission Rule A.A.C. R14-2-4030). 

, %change 
9% 
27% 
25% 
23% 
34% 

43% 

30% 

25% 

Supporting Schedules: 



Clear Springs Utiiity Company, Inc. - Sewer Division 
Docket No. WS-0168944 
Test Year Ended December 3 1,2010 

Schedule H-3s 
Title: Changes in Representative Rate 

Schedules - Page 1 of 1 

Required for: All Utilities 
Explanation: Class A 
Schedule comparing present rate schedules with proposed Class B 
rate schedule. Class C 

Class D 
Spec1 Reqmt 

Description Present Rate Proposed Rate % change 

MONTHLY USAGE CHARGES 

Monthly Minimum - Residential 

Monthly Minimum - Commercial 

$ 6.50 $ 9.00 38.46% 

6.50 9.36 44.00% 

COMMODITY CHARGES mer 1.000 Gallons of Water usage) 

Residential - all gallons used 

Residential - fvst 6,000 gallons of water use only 

Commercial - all gallons used 

SERVICE CHARGES 
Establishment 
Reconnection (Delinquent) 
Deposit - Residential 
Deposit - Commercial 
Deposit Interest 
NSF Check 
Deferred Payment 
Late Payment Penalty 
After Hours Charge 

Sewer Tap Charge 
(Non-refundable pursuant to A.A.C. R14-2-605) 

$ 0.85 

$ 10.00 $ 
* 

**  
*** 

**** 
$ 15.00 $ 

NIA 
NIA 
NIA $ 

* Six times monthly minimum 
** Two times estimated average monthly bill 
*** Two and one half times estimated maximum monthly bill 
**** Per Commission Rule 

cost 

0.85 

0.85 

30.00 200.00% 
* 

** 
*** 

**** 
25.00 
1.50% 
2.00% 
25.00 

cost 

66.67% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-0 1689A 
Test Year Ended December 3 1 , 201 0 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 1 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

5/8" x 3/4" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

1 , 000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 11.00 
12.25 
13.50 
14.75 
17.00 
19.25 
21.50 
23.75 
26.00 
28.25 
30.50 
48.00 
65.50 
83.00 

170.50 
258.00 
345.50 
433.00 
520.50 
608.00 
695.50 

$ 16.00 
17.81 
19.62 
21.43 
25.18 
28.93 
32.68 
36.43 
40.18 
46.18 
52.1 8 
82.18 

112.18 
142.18 
292.18 
442.18 
592.18 
742.18 
892.18 

1,042.18 
1 , 192. I 8  

45.45% 
45.39% 
45.33% 
45.29% 
48.12% 
50.29% 
52.00% 
53.39% 
54.54% 
63.47% 
71.08% 
71.21% 
71.27% 
71.30% 
71.37% 

7 1.40% 
7 1.40% 
71.41% 
71.41% 
71.41% 

71.39% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1,20 10 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 2 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Sped Reqmt 

3/4" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 14.50 
15.75 
17.00 
18.25 
20.50 
22.75 
25.00 
27.25 
29.50 
3 1.75 
34.00 
51.50 
69.00 
86.50 

174.00 
26 1 S O  
349.00 
436.50 
524.00 
611.50 
699.00 

$ 24.00 
27.75 
3 1 S O  
35.25 
39.00 
42.75 
46.50 
50.25 
54.00 
60.00 
66.00 
96.00 

126.00 
156.00 
306.00 
456.00 
606.00 
756.00 
906.00 

1,056.00 
1,206.00 

65.52% 
76.19% 
85.29% 
93.15% 
90.24% 
87.9 1% 
86.00% 
84.40% 
83.05% 
88.98% 
94.12% 
86.41% 
82.61% 
80.35% 
75.86% 
74.38% 
73.64% 
73.20% 
72.90% 
72.69% 
72.53% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1 , 20 10 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 3 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

1" Meter (Residential and Commercial) 

Monthly Present Proposed 
Consumetion Bill Bill 

Percent 
Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 23.25 
25.50 
27.75 
30.00 
32.25 
34.50 
36.75 
39.00 
4 1.25 
43.50 
45.75 
57.00 
68.25 
79.50 

159.50 
247.00 
334.50 
422.00 
509.50 
597.00 
684.50 

Supporting Schedules: 

$ 40.00 
43.75 
47.50 
5 1.25 
55.00 
58.75 
62.50 
66.25 
70.00 
73.75 
77.50 
96.25 

11 5.00 
133.75 
272.50 
422.50 
572.50 
722.50 
872.50 

1,022.50 
1 , 172.50 

72.04% 
71.57% 
71.17% 
70.83% 
70.54% 
70.29% 
70.07% 
69.87% 
69.70% 
69.54% 
69.40% 
68.86% 
68.50% 
68.24% 
70.85% 
71.05% 
71.15% 
71.21% 
71.25% 
7 1.27% 
7 1.29% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 3 1 , 2010 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 4 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

1 In'' Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 44.00 
46.25 
48.50 
50.75 
53.00 
55.25 
57.50 
59.75 
62.00 
64.25 
66.50 
77.75 
89.00 

100.25 
156.50 
234.00 
321 S O  
409.00 
496.50 
584.00 
671.50 

Supporting Schedules: 

!$ 80.00 
83.75 
87.50 
91.25 
95.00 
98.75 

102.50 
106.25 
110.00 
113.75 
117.50 
136.25 
155.00 
173.75 
267.50 
417.50 
567.50 
717.50 
867.50 

1,017.50 
1,167.50 

81.82% 
8 1 .OS% 
80.4 1% 
79.80% 
79.25% 
78.73% 
78.26% 
77.82% 
77.42% 
77.04% 
76.69% 
75.24% 
74.16% 
73.32% 
70.93% 
78.42% 
76.52% 
75.43% 
74.72% 
74.23% 
73.86% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,2010 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 5 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

2 Inch Meter (Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125 , 000 
150,000 
175,000 
200,000 

66.00 $ 
68.25 
70.50 
72.75 
75.00 
77.25 
79.50 
8 1.75 
84.00 
86.25 
88.50 
99.75 

11 1.00 
122.25 
178.50 
236.00 
323.50 
41 1.00 
498.50 
586.00 
673.50 

128.00 
131.75 
135.50 
139.25 
143 .OO 
146.75 
150.50 
154.25 
158.00 
161.75 
165.50 
184.25 
203.00 
221.75 
315.50 
420.50 
570.50 
720.50 
870.50 

1,020.50 
1,170.50 

93.94% 
93.04% 
92.20% 
91.41% 
90.67% 
89.97% 
89.3 1% 
88.69% 
88.1 0% 
87.54% 
87.01% 
84.71% 
82.88% 
81.39% 
76.75% 
78.18% 
76.35% 
75.30% 
74.62% 
74.15% 
73.79% 

Supporting Schedules: 

. 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A 
Test Year Ended December 31,2010 

Schedule H-4W 
Title: Typical Bill Analysis 

Page 6 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

Bulk Water Sales 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175 , 000 
200,000 

Supporting Schedules: 

- $  
4.00 
8.00 

12.00 
16.00 
20.00 
24.00 
28.00 
32.00 
36.00 
40.00 
60.00 
80.00 
100.00 
200.00 
300.00 
400.00 
500.00 
600.00 
700.00 
800.00 

- 
6.00 

12.00 
18.00 
24.00 
30.00 
36.00 
42.00 
48.00 
54.00 
60.00 
90.00 
120.00 
150.00 
300.00 
450.00 
600.00 
750.00 
900.00 

1,050.00 
1,200.00 

0.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 



. . .. . . _._ -. . . __ 

Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-0 1689A 
Test Year Ended December 3 1 , 20 10 

Schedule H-4S 
Title: Typical Bill Analysis 

Page 1 of 2 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 

Class c 
Class D 
Spec1 Reqmt 

consumption levels at present and proposed rates. 

Residential Sewer Service 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

6.50 $ 
7.35 
8.20 
9.05 
9.90 

10.75 
11.60 
12.45 
13.30 
14.15 
15.00 
19.25 
23.50 
27.75 
49.00 
70.25 
91.50 

112.75 
134.00 
155.25 
176.50 

9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.85 

10.70 
11.55 
12.40 
16.65 
20.90 
25.15 
46.40 
67.65 
88.90 

110.15 
131.40 
152.65 
173.90 

38.46% 
22.45% 
9.76% 

-0.55% 
-9.09% 

-16.28% 
-22.41% 
-20.88% 
-19.55% 
-18.37% 
-17.33% 
-13.51% 
-11.06% 
-9.37% 
-5.31% 
-3.70% 
-2.84% 
-2.3 1 % 
-1.94% 
- 1.67% 
-1.47% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,2010 

Schedule H-4S 
Title: Typical Bill Analysis 

Page 2 of 2 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

Commercial Sewer Service 

Mon t b I y Preen t Proposed Percent 
ConsumDtion Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

6.50 $ 
7.35 
8.20 
9.05 
9.90 

10.75 
1 1.60 
12.45 
13.30 
14.15 
15.00 
19.25 
23.50 
27.75 
49.00 
70.25 
91.50 

112.75 
134.00 
155.25 
176.50 

9.36 
10.21 
11.06 
11.91 
12.76 
13.61 
14.46 
15.3 1 
16.16 
17.01 
17.86 
22.1 1 
26.36 
30.61 
5 1.86 
73.11 
94.36 

115.61 
136.86 
158.1 1 
179.36 

44.00% 
38.91% 
34.88% 
3 1.60% 
28.89% 
26.60% 
24.66% 
22.97% 
21 -50% 
20.21% 
19.07% 
14.86% 
12.17% 
10.31% 
5.84% 
4.07% 
3.13% 
2.54% 
2.13% 
1.84% 
1.62% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,201 0 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

5/8 x 3/4 Inch Meter - Residential 

Schedule H-5W 
Title: Bill Count 

Page 1 o f  11  

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount 'YO o f  Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100.000 
161,950 
179.490 

484 
804 
724 
769 
63 6 
522 
388 
296 
232 
191 
143 
219 
116 
99 
94 
44 
98 
42 
23 
18 
12 
4 
4 
2 

1 
1 

402,000 
1,086,000 
1,922,500 
2,226,000 
2,349,000 
2,134,000 
1,924,000 
1,740,000 
1,623,500 
1,3 58,500 
2,409,000 
1,508,000 
1,485,000 
1,598,000 

836,000 
2,205,000 
1,155,000 

747,500 
675,000 
540,000 
220,000 

150,000 
260,000 

16 1,950 
179.490 

5,966 30,895,440 

Supporting Schedules: 

484 
1.288 
2,012 
2,78 1 
3,417 
3,939 
4,327 
4,623 
4,855 
5,046 
5,189 
5,408 
5,524 
5,623 
5,717 
5,761 
5,859 
5,901 
5,924 
5,942 
5,954 
5,958 
5,962 
5,964 
5,964 
5,964 
5,965 
5,966 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

8.1 1% 
21.59% 
33.72% 
46.61% 
57.27% 
66.02% 
72.53% 
77.49% 
81.38% 
84.58% 
86.98% 
90.65% 
92.59% 
94.25% 
95.83% 
96.56% 
98.21% 
98.91% 
99.30% 
99.60% 
99.80% 
99.87% 
99.93% 
99.97% 
99.97% 
99.97% 
99.98% 

100.00% 

497 
5.179 

3.318 

402,000 
1,488,000 
3,4 10,500 
5,636,500 
7,985,500 
IO,] 19,500 
12,043,500 
13,783,500 
15,407,000 
16,765,500 
19,174,500 
20,682,500 
22,167,500 
23,765,500 
24,601,500 
26,806,500 
27,961,500 
28,709,000 
29,384,000 
29,924,000 
30,144,000 
30,404,000 
30,554,000 
30,554,000 
30,554,000 
30,715,950 
30,895,440 

0.00% 
1.30% 
4.82% 

I 1.04% 
18.24% 
25.85% 
32.75% 
38.98% 
44.61% 
49.87% 
54.27% 
62.06% 
66.94% 
71.75% 
76.92% 
79.63% 
86.77% 
90.50% 
92.92% 
95.11% 
96.86% 
97.57% 
98.41% 
98.89% 
98.89% 
98.89% 
99.42% 

100.00% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

5/8 x 3/4 Inch Meter - Residential (ADJUSTED) 

Schedule H-SW 
Title: Bill Count 

Page 2 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. 'Yo of Total Amount Yo of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

I0,OOO 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,OOO 

20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 

90,001 to 100,000 

18,001 to 20,000 

80,001 to 90,000 

484 
804 
724 
769 
63 6 
522 
388 
296 
233 
191 
I43 
219 
116 
99 
94 
44 
98 
42 
23 
18 
12 
4 
4 
2 

402,000 
1,086,000 
1,922,500 
2,226,000 
2,349,000 
2,134,000 
1,924,000 
1,747,500 
1,623,500 
1,358,500 
2,409,000 
1,508,000 
1,485,000 
I ,598,Ooo 

836,000 
2,205,000 
1,155,Ooo 

747,500 
675,000 
540,000 
220,000 
260,000 
150,000 

161,950 1 161,950 
5,966 30,723,450 

484 
1,288 
2,o 12 
2,781 
3,417 
3,939 
4,327 
4,623 
4,856 
5,047 
5,190 
5,409 
5,525 
5,624 
5,7 18 
5,762 
5,860 
5,902 
5,925 
5,943 
5,955 
5,959 
5,963 
5,965 
5,965 
5,965 
5,966 

Supporting Schedules: 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

8.11% 
21.59% 
33.72% 
46.61% 
57.27% 
66.02% 
72.53% 
77.49% 
81.39% 
84.60% 
86.99% 
90.66% 
92.61% 
94.27% 
95.84% 
96.58% 
98.22% 
98.93% 
99.3 I Yo 
99.61% 
99.82% 
99.88% 
99.95% 
99.98% 
99.98% 
99.98% 

100.00% 

497 
5,150 

3,3 18 

402,000 
1,488,000 

5,636,500 
7,985,500 

10,119,500 
12,043,500 

15,414,500 
16,773,000 
19,182,000 
20,690,000 
22,175,000 
23,773,000 
24,609,000 
26,8 14,000 
27,969.000 
28,716,500 
29,391,500 
29,93 1,500 
30,15 1,500 
30,4 1 1,500 
30,561,500 
30,561,500 
30,561,500 
30,723,450 

3,4 10,500 

13,79 1,000 

0.00% 
1.31% 
4.84% 

11.10% 
18.35% 
25.99% 
32.94% 
39.20% 
44.89% 
50.17% 
54.5wo 
62.43% 
67.34% 
72.1 8% 
77.38% 
80.1 0% 
87.28% 
91.03% 
93.47% 
95.66% 
97.42% 
98.14% 
98.98% 
99.47% 
99.47% 
99.47% 

100.00% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

5/8 x 3/4 Inch Meter - Commercial 

Schedule H-5W 
Title: Bill Count 

Page 3 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. ?‘e of Total Amount YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12.000 
12,001 to 14,000 
14,OO 1 to 1 6,000 
16.00 1 to 1 8,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,OO I to 80,000 
80,OO 1 to 90,000 
90,001 to 100,000 

100,560 

45 
118 
70 
34 
28 
16 
11 
16 
16 
18 
13 
14 
10 
10 
7 
9 
7 
3 
3 
2 
0 
0 
0 
0 
1 

1 

59,000 
105,000 
85,000 
98,000 
72,000 
60,500 

104,000 
120,000 
153,000 
123,500 
154,000 
130,000 
150,000 
119,000 
17 1,000 
157,500 
82,500 
97,500 
75,000 

85,000 

100,560 

452 2,302,060 

Supporting Schedules: 

45 
I63 
233 
267 
295 
311 
322 
338 
354 
3 72 
385 
399 
409 
419 
426 
435 
442 
445 
448 
450 
450 
450 
450 
450 
45 1 
45 1 
452 
452 

Average Number of Customers 
Average Consumption 
Median consumption 

Recap Schedules: 

9.96% 
36.06% 
5 1.55% 
59.07% 
65.27% 
68.81% 
71.24% 
74.78% 
78.32% 
82.30% 
85.18% 
88.27% 
90.49% 
92.70% 
94.25% 
96.24% 
97.79% 
98.45% 
99.12% 
99.56% 

99.56% 
99.56% 
99.56% 
99.78% 
99.78% 

100.00% 
100.00% 

99.56% 

38 
5,093 

1,900 

59,000 
164,000 
249,000 
347,000 
4 19,000 
479,500 
583,500 
703,500 
856,500 
980,000 

1,264,000 
1,4 14,000 
1,533,000 
1,704,000 
1,861,500 
1,944,000 
2,041,500 
2,116,500 
2,116,500 
2,116,500 
2,116,500 
2,116,500 
2,201,500 
2,201,500 
2,302,060 
2,302,060 

1,134,000 

0.00% 
2.56% 
7.12% 

10.82% 
15.07% 
18.20% 
20.83% 
25.35% 
30.56% 
37.21% 
42.57% 
49.26% 
54.91% 
6 1.42% 
66.59% 
74.02% 
80.86% 
84.45% 
88.68% 
91.94% 
9 1.94% 
91.94% 
9 1.94% 
91.94% 
95.63% 
95.63% 

100.00% 
100.00% 

! 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Schedule H-5W 
Title: Bill Count 

Page 4 of 11 

Required for: All Utilities 
Explanation: Class A 

Class B 
schedule. Class C 

Class D 
3/4 Inch Meter - Residential Spec1 Reqmt 

Schedule(s) showing billing activity by block for each rate 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO o f  Total Amount YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 

20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,OOO 
50,001 to 60,000 
60,OO 1 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 

18,001 to 20,000 

1 
3 
4 
9 
5 
2 
1 
1 
1 

1 

2 

2 
2 
1 
1 

1,500 
6,000 

22,500 
17,500 
9,000 
5,500 
6,500 
7,500 

11,000 

34,000 

45,000 
55,000 
32,500 
37,500 

1 
4 
8 

17 
22 
24 
25 
26 
27 
27 
27 
28 
28 
28 
30 
30 
32 
34 
35 
36 
36 
36 
36 
36 
36 
36 

36 

Supporting Schedules: 

291,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

2.78% 
11.11% 
22.22% 
47.22% 
61.1 1% 
66.67% 
69.44% 
72.22% 
75.00% 
75.00'Yo 
75.00% 
77.78% 
77.78% 
77.78% 
83.33% 
83.33% 
88.89% 
94.44% 
97.22% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
1 00.00% 

3 
8,083 

3,200 

1,500 
7,500 

30,000 
47,500 
56,500 
62,000 
68,500 
76,000 
76,000 
76,000 
87,000 
87,000 
87,000 

121,000 
12 1,000 
166,000 
22 1,000 
253,500 
29 1,000 
291,000 
29 1,000 
291,000 
29 1,000 
29 1,000 
29 1,000 

0.00% 
0.52% 
2.58% 

10.3 1% 
16.32% 
19.42% 
21.31% 
23.54% 
26.12% 
26.12% 
26.12% 
29.90% 
29.90% 
29.90% 
41.58% 
41.58% 
57.04% 
75.95% 
87.11% 

100.00% 
100.00% 
1 OO,OO% 
100.00% 
100.00% 
100.00% 
100.00% 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. W S-O 1689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate i 

I schedule. 

3/4 Inch Meter - Commercial 

Schedule H-5W 
Title: Bill Count 

Page 5 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount %' of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,OO 1 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,oo 1 to 100,000 

9 4,500 
2 3,000 
2 5,000 
3 10,500 

2 1 1,000 
3 19,500 
2 15,000 

I 13,000 

24 8 1,500 

9 
11 
13 
16 
16 
18 
21 
23 
23 
23 
23 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

Average Number of Customers 
Average Consumption 

Median Consumption 

O.OOY0 
37.50% 
45.83% 
54.17% 
66.67% 
66.67% 
75.00% 
87.50% 
95.83% 
95.83% 
95.83% 
95.83% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

2 
3,396 

2,500 

4,500 
7,500 

12,500 
23,000 
23,000 
34,000 
53,500 
68,500 
68,500 
68,500 
68,500 
8 1,500 
81,500 
8 1,500 
8 1,500 
81,500 
81,500 
8 1,500 
81,500 
8 1,500 
81,500 
8 1,500 
8 1,500 
81,500 
8 1,500 

0.00% 
5.52% 
9.20% 

15.34% 
28.22% 
28.22% 
41.72% 
65.64% 
84.05% 
84.05% 
84.05% 
84.05% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

1 Inch Meter - Residential 

Schedule H-5W 
Title: Bill Count 

Page6of 11 

Required for: All Utilities 
Class A 
Class B 
Class C 1 1  
Class D I I  
SpeclReqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount YO of Total 

13 
1,000 1 500 
2,000 13 19,500 
3,000 I 1  27,500 
4,000 4 14,000 
5,000 11 49,500 
6,000 10 55,000 
7,000 2 13,000 
8,000 7 52,500 
9,000 7 59,500 

10,000 2 19,000 
10,oo 1 to 1 2,000 3 33,000 
12,001 to 14,000 
14,00 1 to 16,000 2 30,000 
16,001 to 18,000 2 34,000 
18,001 to 20,000 
20,001 to 25,000 1 22,500 
25,001 to 30,000 1 27,500 
30,001 to 35,000 2 65,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,OO 1 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 
92 522,000 

13 
14 
27 
38 
42 
53 
63 
65 
72 
79 
81 
84 
84 
86 
88 
88 
89 
90 
92 
92 
92 
92 
92 
92 
92 
92 

Average Number of Customers 
Average Consumption 

Median Consumption 

14.13% 
15.22% 
29.35% 
41.30% 
45.65% 
57.61% 
68.48% 
70.65% 
78.26% 
85.87% 
88.04% 
9 1.30% 
91.30% 
93.48% 
95.65% 
95.65% 
96.74% 
97.83% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

8 
5,674 

4,364 

500 
20,000 
47,500 
61,500 

I 1  1,000 
166,000 
179,000 
231,500 
29 1,000 
3 10,000 
343,000 
343,000 
373,000 
407,000 
407,000 
429,500 
457,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 

0.00% 
0.10% 
3.83% 
9.10% 

11.78% 
21.26% 
3 1.80% 
34.29% 
44.35% 
55.75% 
59.39% 
65.71% 
65.71% 
71.46% 
77.97% 
77.97% 
82.28% 
87.55% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS41689A 
Test Year Ended December 3 1,20 1 0 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 Inch Meter -Commercial 

Schedule H-SW 
Title: Bill Count 

Page 7 of 11 

Required for: All Utilities 

Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. Yo of Total Amount O h  of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,oo 1 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80.001 to 90,000 

90,oo 1 to 1 oqooo 
105,340 
1 15,790 
115,850 

11 
17 
3 
1 
3 
1 
2 
3 
2 
1 
1 

3 
2 
4 
1 
3 

4 
2 
4 
2 

2 
1 

1 
1 
1 

8,500 
4,500 
2,500 

l0,SOO 
4,500 

11,000 
19,500 
15,000 
8,500 
9,500 

39,000 
30,000 
68,000 
19,000 
67,500 

130,000 
75,000 

180,000 
110,000 

150,000 
85,000 

105,340 
115,790 
1 15,850 

134,230 1 134,230 
77 1,518,710 

Supporting Schedules: 

11 
28 
31 
32 
35 
36 
38 
41 
43 
44 
45 
45 
48 
50 
54 
55 
58 
58 
62 
64 
68 
70 
70 
72 
73 
73 
74 
75 
76 
77 

Average Number of Customers 
Average Consumption 
Median Consumption 

Recap Schedules: 

1429% 
3636% 
40.26% 
41.56% 
45.45% 
46.75% 
49.35% 
53.25% 
55.84% 
57.14% 
58.44% 
58.44% 
62.34% 
64.94% 
70.13% 
71.43% 
75.32% 
75.32% 
80.52% 
83.12% 

90.91% 
90.91% 
93.51% 
94.8 1% 
94.8 1 Yo 
96.10% 
97.40% 
98.70% 

100.00Y0 

88.3 1% 

6 
19,724 
6,167 

8,500 
13,000 
15,500 
26,000 
30,500 
4 1,500 
6 1,000 
76,000 
84,500 
94,000 
94,000 

133,000 
163,000 
23 1,000 
250,000 
3 17,500 
3 17,500 
447,500 
522,500 
702,500 
8 12,500 
817,500 
962,500 

1,047,500 
1,047,500 
1,152,840 
1,268,630 
1,384,480 
1,518,710 

O.W? 
0.56% 
0.86% 
1.02% 
1.71 % 
2.01% 
2.73% 
4.02% 
5.00% 
5.56% 
6.19% 
6.19% 
8.76% 

10.73% 
15.21% 
16.46% 
20.9 1 Yo 
20.91% 
29.47% 
34.40% 
46.26% 
53.50% 
53.50% 
63.38% 
68.97% 
68.97% 
75.91% 
83.53% 
91.16% 

1 OO,OO% 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 In Inch Meter - Residential 

Schedule H-5W 
Title: Bill Count 

Page 8 of 11 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Sped Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 

10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

2 1 1,000 2 

2 
2 
3 
5 
1 
3 
2 
2 

4 
3 
2 
3 

15,000 
17,000 
28,500 
55,000 
13,000 
45,000 
34,000 
38,000 

1 10,000 
97,500 
75,000 
135,000 

L 

4 
6 
9 
14 
15 
18 
20 
22 
22 
26 
29 
31 
34 
34 
34 
34 
34 
34 

Supporting Schedules: 

34 674,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
5.88% 
5.88% 

1 1.76% 
17.65% 
26.47% 
41.18% 
44.12% 
52.94% 
58.82% 
64.71% 
64.71% 
76.47% 
85.29% 
91.18% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

3 
19,824 
14,667 

I1,OOo 
1 1,000 
26,000 
43,000 
7 1,500 
126,500 
139,500 
184,500 
21 8,500 
256,500 
256,500 
366,500 
464,000 
539,000 
674,000 
674,000 
674,000 
674,000 
674,000 
674,000 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
1.63% 
1.63% 
3.86% 
6.3 8% 
10.61% 
18.77% 
20.70% 
27.37% 
32.42% 
38.06% 
38.06% 
54.38% 
68.84% 
79.97% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 



I 

Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 1/2 Inch Meter - Commercial 

Schedule H-SW 
Title: Bill Count 

Page 9 of 11 

Required for: All Utilities E 
I- Class A 

Class B 
1 

Class C 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Tots1 Amount % of Total 

1 ,OOo 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 

60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

50,001 to 60,000 

13 
5 

8 
3 
3 
6 
3 
3 
3 
1 
2 
2 

1 

1 
I 
I 

1 

1 

1 

2,500 
12,000 
7,500 

10,500 
27,000 
16,500 

22,500 
8,500 

19,000 
22,000 

15,000 

19,500 

22,500 
27,500 
32,500 

45,000 

65,000 

85,000 

13 
18 
26 
29 
32 
38 
41 
44 
47 
48 
50 
52 
52 
53 
53 
53 
54 
55 
56 
56 
57 
57 
58 
58 
59 
59 

235,600 1 235,600 60 
60 695,600 

Average Number of Customers 
Average Consumption 
Median Consumption 

2 1.67% 
30.00% 
43.33% 
48.33% 
53.33% 
63.33% 
68.33% 
73.33% 
78.33% 
80.00% 
83.33% 
86.67% 
86.67% 
88.33% 
88.33% 
88.33% 
90.00% 
91.67% 
93.33% 
93.33% 
95.00% 
95.00% 
96.67% 
96.67% 
98.33% 
98.33% 

100.00% 

5 
11,593 

3,333 

2,500 
14,500 
22,000 
32,500 
59,500 
76,000 
95,500 

1 18,000 
126,500 
145,500 
167,500 
167,500 
182,500 
182,500 
182,500 
205,000 
232,500 
265,000 
265,000 
310,000 
310,000 
375,000 
375,000 
460,000 
460,000 
695,600 

0.00% 
0.36% 
2.08% 
3.16% 
4.67% 
8.55% 

10.93% 
13.73% 
16.96% 
18.19% 
20.92% 
24.08% 
24.08% 
26.24% 
26.24% 
26.24% 
29.47% 
33.42% 
38.10% 
38.10% 
44.57% 
44.57% 
53.91% 
53.91% 
66.13% 
66.13% 

100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A 
Test Year EndedDecember 31,2010 

Explanation: 
Schedule(s) showing billing activity by bbck for each rate 
schedule. 

2 Inch Meter - Commercial 

Schedule H-SW 
Title: Bill Count 

Page 10 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

1 0 , m  
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40.000 
40,001 to 9,000 
50,001 to 60.000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 
122,500 
126,800 
127,100 
130,300 
137,400 

1 
I 
1 
2 
1 

2 
3 

1 

3 
1 

1 
1 '  
1 
1 
1 
1 
1 

6,500 
7,500 
8,500 

19,000 
11,000 

30,000 
5 1,000 

22,500 

165,000 
65,000 

85,000 
95,000 

122500 
126,800 
127.1 00 
130,300 
137,400 

182,100 1 182,100 
24 1392.200 

1 
2 
3 
5 
6 
6 
8 

11 
11 
12 
12 
12 
12 
12 
I5 
16 
16 
17 
18 
19 
20 
21 
22 
23 
24 

O.W/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
4.17% 
8.33% 

12.50% 
20.83% 
25.00yo 
25.00% 
33.33% 
45.83% 
45.83% 
50.00% 
50.00% 
50.000/0 
50.00% 

62.50% 

66.67% 
70.83% 
75.00% 
79.17% 
83.33% 

50.00% 

66.67% 

87.50% 
91.67% 
95.83% 

6,500 
14,000 
22,500 
4 1,500 
52,500 
52,500 
82,500 

133,500 
133,500 
156,000 
156,000 
156,000 
156,000 
156,000 
32 1,000 
386,000 
386,000 
471,000 
566,000 
688,500 
8 15,300 
942,400 

1,072,700 
1,2 IO, 100 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.47% 
1.01% 
1.62% 
2.98% 
3.77% 
3.77% 
5.93% 
9.59?? 
9.59% 

11.21% 
11.21% 
1 1.2 1% 
11.21% 
11.21% 
23.06% 
27.73% 
27.73% 

40.66% 

58.56% 
67.69% 
77.05% 
86.92% 

33.83% 

49.45% 

100.00% 1,392,200 100.00% 

Average Number of Customers 2 

Median Consumption 50,000 
Average Consumption 58,008 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS41689A 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

Standpipe Water Sales 

Schedule H-5W 
Title: Bili Count 

Page 11 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10.000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,OO 1 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 

1 1,500 
3 7,500 

1 4,500 

1 8,500 

1 11,000 
1 13,000 
1 15,000 

I 22,500 

1 37,500 
2 90,000 
1 55,000 

1 95,000 
15 361,000 

1 
4 
4 
5 
5 
5 
5 
6 
6 
7 
8 
9 
9 
9 
IO 
IO 
10 
1 1  

13 
14 
14 
14 
14 
15 

Supporting Schedules: 

Average Number of Customers 
Average Consumption 
Median Consumption 

Recap Schedules: 

0.00% 
0.00% 
6.67% 

26.67% 
26.67% 
33.33% 
33.33% 
33.33% 
33.33% 
40.00% 
40.00% 
46.67% 
53.33% 
60.000/0 
60.00% 
60.00% 
66.67% 
66.67% 
66.67% 
73.33% 
86.67% 
93.33% 
93.33% 
93.33% 
93.33% 

100.00% 

1 
24,067 
12,500 

1,500 
9,000 
9,000 

13,500 
13,500 
13,500 
13,500 
22,000 
22,000 
33,000 
46.000 
6 1,000 
6 1,000 
6 1,000 
83,500 
83,500 
83,500 

121,000 
21 1,000 
266,000 
266,000 
266,000 
266,000 
36 1,000 

0.00% 
0.00% 
0.42% 
2.49% 
2.49% 
3.74% 
3.74% 
3.74% 
3.74% 
6.09% 
6.09% 
9.14% 

12.74% 
16.90% 
16.90% 
16.90% 
23.13% 
23.13% 
23.13% 
33.52% 
58.45% 
73.68% 
73.68% 
73.68% 
73.68% 

100.00% 

I 

..... 



I 

Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 31,2010 

I 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

Residential 

Schedule H-5s 
Title: Bill Count 

Page 1 of 3 

R Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
~ p e c i ~ e q m t  tzJ 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. Yo of Total Amount Yo of Total 

1,000 
2,000 
3,000 
4,000 
5,OOO 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80.000 
80,001 to 90,000 

90,001 to 100.000 
179,490 - 

Supporting Schedules: 

323 
555 
479 
549 
457 
364 
269 
200 
I55 
136 
136 
96 
54 
51 
59 
39 
45 
22 
16 
7 
4 
I 
1 

I 
4,019 

277,500 
7 1 8,500 

1,372,500 
1,599,500 
1,638,000 
1,479,500 
1,300,000 
1,162,500 
1,156,000 
1,292,000 
1,056,000 

702,000 
765,000 

1,003,000 
741,000 

1,012,500 
605,000 
520,000 
262,500 
180,000 
55,OOO 
65,000 

179.490 
1 9,142,490 

323 
878 

1,357 
1,906 
2,363 
2,727 
2,996 
3,196 
3,351 
3,487 
3,623 
3,719 
3,773 
3.824 
3,883 
3,922 
3,967 
3,989 
4,005 
4,012 
4,O 16 
4,OI 7 
4,018 
4,018 
4,018 
4,018 
4,019 1 

8.04% 
21.85% 
33.76% 
47.42% 
58.8OYo 
67.85% 
74.55% 
79.52% 
83.38% 
86.76% 
90.15% 
92.54% 
93.88% 
95.15% 
96.62% 

98.71% 
99.25% 
99.65% 
99.83% 
99.93% 
99.95% 
99.98% 
99.98% 
99.98% 
99.98% 
l00.00% 

97.59% 

Average Number of Customers 335 
Average Consumption 4,763 
Median Consumption 3,226 

Recap Schedules: 

277,500 
996,000 

2,368,500 
3,968,000 
5,606,000 
7,085,500 
8,385,500 
9,548,000 

10,704,000 
1 1,996,000 
13,052,000 
13,754,000 
143 19,000 
15,522,000 
16,263,000 
17,275,500 
17,880,500 
18,400,500 
18,663,000 
18,843,000 
18,898,000 
18,963,000 
18,963,000 
18,963,000 
18,963,000 
19,142,490 

0.00% 
I .45% 
5.20% 

12.37% 
20.73% 
29.29% 
37.01% 
43.8 1% 
49.88% 
55.92% 
62.67% 
68.18% 
71.85% 
75.85% 
81.09% 
84.96% 
90.25% 
93.41% 
96.12% 
97.50% 
98.44% 
98.72% 
99.06% 
99.06% 
99.06% 
99.06% 

100.00% 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

Residential (ADJUSTED) 

Schedule H-5S 
Title: Bill Count 

Page 2 of 3 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. YO of Total Amount 'YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 

20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 

18,001 to 20,000 

i 
I 80,OO I to 90,000 

323 
555 
479 
549 
457 
364 
269 
200 
156 
136 
136 
96 
54 
51 
59 
39 
45 
22 
16 
7 
4 

1 
I 

277,500 
71 8,500 

1,372,500 
1,599,500 
1,638,000 
1,479,500 
1,300,000 
1,170,000 
1,156,OOO 
1,292,000 
1,056,000 

702,000 
765,000 

1,003,000 
74 1,000 

1,012,500 
605,000 
520,000 
262,500 
180,000 
55,000 
65,000 

323 
878 

1,357 
1,906 
2,363 
2,727 
2,996 
3,196 
3,352 
3,488 
3,624 
3,720 
3,774 
3,825 
3,884 
3,923 
3,968 
3,990 
4,006 
4,013 
4,O 17 
4,O 1 8 
4,O 19 
4,O 19 
4,O 19 
4.0 19 I 90,001 to 100,000 

4,019 18,970,500 

Average Number of Customers 
Average Consumption 

Median Consumption 

8.04% 
21.85% 
33.76% 
47.42% 
58.80% 
67.85% 
74.55% 
79.52% 
83.40% 
86.79% 
90.17% 
92.56% 
93.90% 
95.17% 
96.64% 
97.6 1 Yo 
98.73% 
99.28% 
99.68% 
99.85% 
99.95% 
99.98% 

100.00% 
100.00% 
100.00% 
100.00% 

335 
4,720 

3,226 

277,500 
996,000 

2,368,500 
3,968,000 
5,606,000 
7,085,500 
8,385,500 
9,555,500 

10,7 1 1,500 
12,003,500 
13,059,500 
13,761,500 
14,526,500 
15,529,500 
16,270,500 
17,283,000 
17,888,000 
18,408,000 
18,670,500 
18,850,500 
18,905,500 
18,970,500 
18,970,500 
18,970,500 
18,970,500 

0.00% 
1.46% 
5.25% 

12.49% 
20.92% 
29.55% 
37.35% 
44.20% 
50.37% 
56.46% 
63.27% 
68.84% 
72.54% 
76.57% 
8 1.86% 
85.77% 
91.10% 
94.29% 
97.03% 
98.42% 
99.37% 
99.66% 

100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: I 



Clear Springs Utility Company, Inc. -Sewer Division 
Docket No. WS-0 1689A 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

Commercial 

Schedule 8 5 s  
Title: Bill Count 

Page 3 of 3 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of  Total 

1,000 
2,000 
3.000 
4,000 
5,000 
6,000 
7.000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12.001 to 14,000 
I4,00 1 to 16,000 
16,OO 1 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,OOO 

90,001 to l00,OOO 
105,340 
115,580 
1 15,790 

28 
75 
50 
29 
30 
12 
12 
26 
18 
14 
13 
12 
11 
I 1  
7 
6 
9 
1 
4 
5 
4 
1 
I 
2 
I 

I 
1 
1 

37,500 
75,000 
72,500 

105,Ooo 
54,000 
66,000 

169,000 
135,000 
1 19,000 
123,500 
132,000 
143,000 
165,000 

1 14,000 
202,500 
27,500 

130,OOO 
187,500 
180,000 
55,000 
65,000 

15q000 
85,000 

105,340 
115,580 
115,790 

119,000 

134,230 1 134,230 
386 3,182,940 

28 
103 
153 
182 
212 
224 
236 
262 
280 
294 
307 
319 
330 
34 1 
348 
354 
363 
364 
3 68 
3 73 
3 77 
378 
3 79 
381 
3 82 
382 
383 
384 
385 
386 

Supporting Schedules: 

Average Number of Customers 
Average Conswnption 
Median Consumption 

Recap Schedules: 

7.25% 
26.68% 
39.64% 
47.15% 
54.92% 
58.03% 
61.14% 
67.88% 
72.54% 
76.17% 
79.53% 
82.64% 
85.49% 
88.34% 
90.16% 
91.71% 
94.04% 
94.30Yo 
95.34% 
96.63% 
97.67% 
97.93% 
98.19% 
98.70% 
98.96% 
98.96% 
9922% 
99.48% 
99.74% 

100.00% 

32 
8,246 
3,367 

37,500 
1 I5500 
185,000 
290,000 
344,000 
4 10,000 
579,000 
714,000 
833,000 
956,500 

1,088,500 
l,23 1,500 
1,396,500 
1,515,500 
1,629,500 
1,832,000 
1,859,500 
1,989,500 
2,177,000 
2,357,000 
2,412,000 
2,477,000 
2,627,000 
2,712,000 
2,712,000 
2,817,340 

3,048,710 
3,182,940 

2,932,920 

0.00% 
1.18% 
3.53% 
5.81% 
9.11% 

10.81% 
12.88% 
18.19% 
22.43% 
26.17% 
30.05% 
34.20% 
38.69% 
43.87% 
47.61% 
51.19?? 
57.56% 
58.42% 

68.40% 
74.05% 
75.78% 
77.82% 
82.53% 

62.5 1 Yo 

85.20% 
8520% 
88.51% 
92.14% 
95.78% 

100.00% 





WATER USE DATA SHEET 

NAME OF COMPANY 
ADEQ Public Water System Number: 

Clear Springs Utility Co., Inc - Water Division 
02-008 

Is the water utility located in an ADWR Active Management Area ("GMA")? 

Does the Company have an ADWR gallons per capita day ("GPCD") requirement? 

If &, please provide the GPCD amount: N/A 

Note: I / y w  arefiling for more than one SVsrmr, please provide separate data sh& for each sys tm For explanation of 
any of the above, please contact &e Englneerlng Supervisor at 602-542-7277. 

CaIiomp~mped cunnot equal or be less than the gallons sold 

3a 



.. . 

WATER USE DATA SHEET 

[NAME OF COMPANY (Clear Springs Utility Co., Inc - Water Division I 
IADEQ Public Water System Number: 102-048 1 

Is the water utility located in an ADWR Active Management Area ("AMA")? 

Does the Company have an ADWR gallons per capita day (*'GPCD1') requirement? 

[ 1 E S  .[ X ] NO 

If yeS, please provide the GPCD amount: N/A 

Note: Vyou arefling for more than onesystem, please provide separaie data sheets for each system For -lanation of 
any ojthe abow, please contad the Engineering Suprrvisor al603-542-7277. 

Gallons pumped cannot equal or be leas than Ute gallons sold 

RsvhiadWZ303 3b 
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WATER USE DATA SHEET 

NAME OF COMPANY Clear Springs Utility Co., Inc - Water Division 
ADEQ Public Water System Number: 02-049 

56 I I 1. January 

(2. February 

I NIA I 1 -7 A 7 7  
I I 1 y - r L . l  -,. ._ 

Is the water utility located in an ADWR Active Management Area ("AMA")? 

r ]YES [ X I  NO 

Does the Company have an ADWR gallons per capita day ("GPCD") requirement? 

3 YES [ X I  NO 

If Yes, please provide the GPCD amount: N/A 

Note: Ifporc arefLYng for more than one syslem, please provide separate data she- for each system. For explanarion of 
any of the above, please contact the Ensineping Supervisor at 602-542-72 7% 

* GaUonspumped cannot equal or be less than thegaUons sold 

3c R e v W  6/23/03 



WATER USE DATA SHEET 

I 
NAME OF COMPANY (Clear Springs Utility Co., Inc - Water Division 

I 1 
IADEQ Public Water System Number: 102-050 I 

Is the water utility located in an ADWR Active Management Area (vrAMAft)? 

Does the Company have an ADWR gallons per capita day ("GPCD") requirement? 

If Yes, please provide the GPCD amount: NIA 

Note: Ijyou are fZng for more than one system, please provide separate &fa she& for each system For qlanation of 
any of the obove, please contad the Engineering Supervisor ai 602-542-7277. 

* Gallons pumped cannot equal or be lerr than the gallons sold 

R w W  € 4 2 3 ~  



I 

NAME OF COMPANY 
ADEQ Public Water System Number: 

WATER USE DATA SHEET 

Clear Springs Utility Co., Inc - Water Division 
02-05 1 

MONTHNEAR NUMBER OF 
(12 Months of Test Year) CUSTOMERS 

1. Janum 10 

GALLONS SOLD GALLONS PUMPED 
(Thousands) (Thousan as) 

64 65 

2. February 

3. March 

4. April 

5.  Mav 

10 51 57 

10 39 42 

10 73 78 

10 90 96 

6. June 
~ ~ 

10 182 188 

7. July 

8. August 

9. September 

10. October 

Is the water utility located in an ADWR Active Management Area ('lAMA1l)? 

10 111 113 

10 53 65 

10 91 94 

10 88 92 

- 

Does the Company have an ADWR gallons per capita day ("GPCD") requirement? 

1 1. November 

12. December 

If Yes, please provide the GPCD amount: NIA 

10 71 76 

10 49 54 
* 

Note: rfvou areflling for more than one system, please provide separate data sheets for each system For explanation of 
any of the above, please contact the Engineering Supervisor al602-542-7277, 

TOTAL 

Gallons pumped cannot qual or be less than fhe gallons sold 

N/A 962 1,020 

Revlsed 6/23/03 3e 

i 



Company Name: Clear Springs Utility Company, Inc. - Sewer Division I 

- - ----- - - - - I c).u  TAUI IT 1 nL I 31 W A t i L  FLU W ON 
(Most Recent 12 Months) SERVICES SEWAGE FLOW PEAK DAY 

February 2010 368 1,07 1,960 178,632 

March 20 10 368 1,404,380 169,264 

January 2010 369 1,164,920 181,900 

April 2010 369 1,22 1,616 1 36,820 
May 2010 
June 2010 

I I August 2010 363 

368 

366 
1,3 10,796 

2,081,716 

1,948,204 July 20 10 367 

PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE 

Method of Effluent Disposal I I 

174,028 
199,508 

214,620 
2,13 1,340 

3 62 2,065,864 

369 1,288,380 
368 1,028,000 

372 863,236 

September 20 10 
October 20 10 

November 2010 

December 20 10 

3f 

41 1,486 

300,164 
332,4 12 

223,456 

186,848 

i 

(leach field, surface water discharge, reuse, injection wells, 
groundwater recharge, evaporation ponds, etc.) 

Wastewater Inventory Number 
113509 (All wastewater systems are assigned an inventory number) 

Groundwater Permit Number 100824 

ADEQ Aquifer Protection Permit Number P100824 

ADEQ Reuse Permit Number 

EPA NPDES Permit Number 

Evaporation Ponds 





I 

Capacity 
Name or Description (gpm) 

NIA 

Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Town System - ADEQ PWS #02-008 

Test Year Ended: 31-Dec-10 

Galions Purchased or Obtained 
(in thousands) 

WATER COMPANY PLANT DESCRIPTION 

Horsepower 

20.0 

WELLS 

* Arizona Department of Water Resources Identification Number 

Quantity 

2 

Capacity 

5,000 gal 

3,000 gal 

Quantity 

2 

1 

I 

Capacity 

100,000 gal 

Quantity 

1 

I FIREHYJlRANTS I 

J 

Quantity Standard I Quantity Other , 
I PRESSURE TANKS 1 



-. . __ - . . .. . ... . . . . . 

Size (in inches) 
2 

3 

4 

5 

I 

Material Length (in feet) 
Galvanized 200 

PVC 3 60 

PVC 3,339 

I 

6 

8 

Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Town System - ADEQ PWS #02-008 

Test Year Ended: 31-Dec-IO 

PVC 3,040 

PVC 180 

WATER COMPANY PLANT DESCRIPTION CONTIMIED 

MAWS 
I I I I 

6,985 

PVC 1,036 

AC 10.698 

3,020 

29,495 

5,650 

CUSTOMER METERS 

For the following three items, please list the utility owned assets in each category. 

TREATMENTEQWMENT: 
Two chlorinators 

STRUCTURES: 
1313 Treasure Road building 

OTHER 

2a 



_- ._ . . . . . 

Horsepower 

~ 

Company Name: Clear Springs Utility Co., Inc. - Water Division 
System: Well #3 - ADEQ PWS #02-048 

Test Year Ended: 31-Dec-IO 

Quantity 

WATER COMPANY PLANT DESCRIPTION 

Quantity Standard 

WELLS 

Quantity Other 

I 1 I I I * Arizona Department of Water Resources Identification Number 

STORAGE TANKS 
Capacity Quantity 

Year Drilled 4 

PRESSURE TANKS 
Capacity Quantity 

85 gal 1 

OTHER WATER SOURCES 
Capacity Gallons Purchased or Obtained 

NIA 

i . . 



Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Well #3 - ADEQ PWS #02-048 

Test Year Ended: 31-Dec-IO 

Size (in inches) 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

Material Length (in feet) 

3 
4 PVC 1,500 

5 

6 

8 I I I 
10 

12 

CUSTOMER METERS 
7 

518 x 314 

Comp. 3 

Turbo 3 

Comp. 4 
Turbo 4 

Comp. 6 

Turbo 6 

For the following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMEW. 

STRUCTURES: 

OTHER 

2b 



Company Name: Clear Springs Utility Co., Inc. - Water Division 
System: Well #6 - ADEQ PWS #02-049 

Test Year Ended: 3 1 -Dec- 10 

Name or Description 

WATER COMPANY PLANT DESCRIPTION 

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 

WELLS 

Quantity Standard 

1 I I 
* Arizona Department of Water Resources Identification Number 

Quantity Other 

Year Drilled 3 

12,500 gal 

OTHER WATER SOURCES 

1 

BOOSTER PUMPS- ~ 

Horsepower I Quantity 
I 

I 5.0 I 1 I 

RevlrsdBRM3 l c  



Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Well #6 - ADEQ PWS #02-049 

Test Year Ended: 3 1-Dec-10 

Size (in inches) Material 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

Length (in feet) 
2 

3 

4 PVC 240 

CUSTOMER METERS 

518 x 314 

I 1 1/21 I L I I 6 AC 4,700 

10 

12 

2 

Comp. 3 
Turbo 3 

Comp. 4 

Turbo 4 

Comp. 6 

Turbo 6 

For the following three items, please list the utility owned assets in each category. 

TREATMENTEQUIPMENT: 
Chlorinator 

~ 

STRUCTURES: 

OTHER 

2c L Revired 8mm 



i 

Name or Description 

I 

Capacity Gallons Purchased or Obtained 
( ppm) (in thousands) 

Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Well #7 - ADEQ PWS #02-050 

Test Year Ended: 3 1 -Dec- 10 

WATER COMPANY PLANT DESCRIPTION 

Capacity 

85 gal bladder tank 

WELLS 

Quantity 

1 

* Arizona Department of Water Resources Identification Number 

t I I 1 
BOOSTER PUMPS 

Horse ower Quanti 

I STORAGE TANKS 1 

I FIRE HYDRANTS I 
Quantity Standard I Quantity Other 

I PRESSURE TANKS I ' 



Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Well #7 - ADEQ PWS #02-050 

Test Year Ended: 3 I-Dec-IO 

5 

6 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

AC 1,800 
I 

Size (in inches) Material Length (in feet) & 
10 

12 

CUSTOMER METERS - 
Size (in inches) I Quantity 

I 

518 x 314 t-Tp--l 
~ 

I 1 112 
I 

2 

Comp. 3 
Turbo 3 

Comp. 4 

Turbo 4 

Comp. 6 
Turbo 6 

For tbe following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMENT: 

STRUCTURES: 

OTMER: 

2d 



. .- 

Name or Description 

Company Name: Clear Springs Utility Co., Inc. - Water Division 
System: Well #9 - ADEQ PWS #02-051 

Test Year Ended: 31-Dec-IO 

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 

WATER COMPANY PLANT DESCRIPTION 

Capacity 

12,500 gal 

WELLS 

Quantity 

1 

* Arizona Department of Water Resources Identification Number 

Capacity 

1,000 gal 

Quantity 

1 

I BOOSTER PUMPS I 
uanti 

1 FIRE HYDRANTS I ~- 

Quantity Standard I Quantity Other 

I PRESSURE TANKS I 

I 

l e  



Company Name: Clear Springs Utility Co., Inc. - Water Division 

System: Well #9 - ADEQ PWS #02-05 1 

Test Year Ended: 3 1-Dec-IO 

Size (in inches) 

WATER COMPANY PLANT DESCRIPTION CONTINUED 

Material Length (in feet) 
I 

5 

6 

3 
4 

AC 4,200 

I I I I 

CUSTOMER METERS - 
2 

Comp. 3 
Turbo 3 

Comp. 4 

Turbo 4 

Comp. 6 
Turbo 6 

For the following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMENT: 

S T R U r n S :  

OTHER 

2e 

! 



Company Name: Clear Springs Utility Company, Inc. - Sewer Division 

TYPE OF TREATMENT 
(Extended Aeration, Step Aeration, Oxidation Ditch, 
Aerobic Lagoon, Anaerobic Lagoon, Trickling 
Filter, Septic Tank, Wetland, Etc.) 

DESIGN CAPACITY OF PLANT 
(Gallons Per Day) 

WASTEWATER COMPANY PLANT DESCRIPTION 

Aerobic hgoon 
Anaerobic Lagoon 

300,000 GPD 

Horsepower Capacity Per Wet Well Location Quantity of Pumps 

LIFT STATION FACILITIES 

SW corner FordAllen 
Back-up pump 220V 3 phase 
Stand by 1 10 Volt pump 

2 7.5 500 2000 
1 5 200 
1 5 160 

Size 

4-inch 

6-inch 

I I I I 

I I I I 1 

Material Length (Feet) 

8-inch AC 1200 

MANfIOLES CLEANOUTS 

Type 

Standard 

Quantity 

160 
Drop 

Quantity w 
I f  



Company Name: Clear Springs Utility Company, Inc. - Sewer Division 

Size 
(in inches) 

4 
6 
8 

10 

12 

WASTEWATER COMPANY PLANT DESCRIPTION - CONTINUED 

Length 
Material (in feet) 

AC 1,225 
AC 24,200 

AC 3,000 

COLLECTION MAINS 

6 
8 

PVC 3,730 
Clay 56,000 

18 

21 

OTHER 
(Laboratory Equipment, Tools, Vehicles, 
Standby Power Generators, Etc.) 

Stand-by generator pump for backup power 

SERVICES 

(in inches) Material 

12 

15 

FOR THE FOLLOWING FIVE ITEMS, LIST THE ITILITY OWNED ASSETS IN EACH CATEGORY 
I 

SOLIDS PROCESSING AND HANDLING 
FACILITIES 

DISINFECTION EQUIPMENT 

FILTRATION EQUIPMENT 
(Rapid Sand, Slow Sand, Activated 
Carbon, Etc.) 

STRUCTURES 
(Buildings, Fences, Etc.) Fences around sewer ponds 

2f 



. .  

,- 

EXHIBIT 5 



I TRANSMISSION VERIFICATION R E W R T  I 
TIME : 69/22/2811 11:53 
N M  : DESERT MTN ANALYTICL 
FAX : i 1 a ~ ~ 6 i m u  
TEC : 4809615464 
SEI?.# : H95441619 

1 I 
09/22 11:52 
6827714505 
Em: aa: 58 
04 
OK 
5TkWx4W Em 

I J 



ARIZONA CORPORATION COMMISSION STA‘FUS REPORT 

T O  
Arizona Department of Environlnental Quality 
Drinking Water C!mpliance Enforcement Unit 
11 10 West Washington Street 
Phoenix, AZ 85007 
Phone: 602-77 1-4624 
Fax : 602-771-4505 

FROM: 
Water Company: 

TUGSO~I, AZ 85745 
Phvne Number: 
Fa: 

Plemc return completed request to ACC Lltilities Engiinesring PAX 602-512-2129) and 10 the canpuny a 
the addreqs listcd above within 30 dnys. 

Comnlimce Shinis Re~orf 

Cfear Springs Utility Company Inc. - Water Division 
PWS 11)# 02-048 

Compliance Statos: 

Chnnmts: 
[ 1 No Major Dofinitions ( ] Majdr Defkfenciet; 

I 

Date of last inspection /sanitary swvey: 
Major Operation arid Maintenance Deficiencies cited during inspection 
[ ] None I ] unable to maintdn’kD psi 

[ ] cross conrleclion!backflow problems 
[ J treatment defiriencles 
[ ] certifiedoperator 

1 inndequatt;storage 
[ 3 surface water treannent rule 
[ 1 appmldconsmction 

Administrative Orders: 
Is ADEQ administrative order in eflect? I 1 Yes r 1 NO 
Ts US EPA administrathe order in effect? ] Yes [ IN0 
Comments: 

System Information: 

Number of Points of Enhy Population Servcd Connections Served 

Inirial Monitoring Year MAP Year ”. 

DWCE Evaluation Completed by: 

Phone: Date: 

Eiased on dam bubniined by the water syswm. ADEQ has determined that this system is clurcntly delivering 
watct that (mmtddrm not meel) water quality standards q u i r d  by Arizona Adminisuntive Code, Title 
18, C h a p  4. l’hi complianoe scutus repaft doa oat gvarantce the water quality for tile ic,tsbm iu thc 
f u m  Thi  oofnplitrnce status report does not rellclrtlm status ofwy other mter syWm ownad hy this 
utility cmplmy. 



ARIZONA CORPORATION COMMISSION STATUS REPORT 

TO: 
Arizona Department of Enviroiunenml Quality 
Drinking Water Compliance Enforcement Unit 
1 I1 0 West Washington sweet 
Phoenix, AZ 85007 
Phone: 602-77 1-4624 
Fax: 602-77 1-450s 

FROM: 
Water Company: 
Mailing Addreus: 

Tucson,AZ 85745 

Fax: 

Please rctum cornpicrcd rcquest \o AGC lltilities hgincering (FAX 602-542-2129) and to thc company at 
the address listed above within 30 dqs. 

ComDtiaoce Stiitur. RePort 

PWS Name: 
PWS ID# 02-049 

CompWnce Status: 
Comments: 

Clew Springs Utility Company Inc. - Water Division 

[ 1 No Major Definitions [ ] Major D&ciencies 

Date of last inspectior1 I sanitary Survey: 

Major Opepation and Mainfenance Deficiencies cited during inspection 
I ] None 

[ 1 crdss corurectiodbackflow problems 
[ ] treatmcnr deficietrcies 
[ ] ccrtifledopcrator 

3 unable to maintain 20 psi [ ] inadequate storage 
[ 3 surface wafm treatment rule 
f ) approvrd sf cansthlcdon 

Ad minktrative Orders: 
la ADEQ administrative OJ-& in effect? [ J Yes 
1s US EPA tdtdalinistrative order in effect? [ J Yes 
Comments 

System Information: 

Number of Points of Entry 

fnitlal Monitoring, Yew MAP Year 

Population Served ___ Connections Served -..- 

DWCE Emlaation completed by: 



ARIZONA CORPORATION COMMISSION STATUS REPORT 

TO: 
Arizona Dcpartnient of Environmental Quality 
Drinking Water Campliaace Faforcement Uiiit 
t i  10 West Washington Street 
Phoenix, AZ 85007 
Phone: 602-77 1-4524 
Fax: 602-771 -4505 

FROM: 
Water ChmpanF 
Mailing Adclm: 
City, State, Zip Code: 
Phone Number: 520.623.5 I72 
Fax: 520.792.0377 

Please m u n  completed request to ACC l.ltilities Enginwring (FAX 602-542-2129) and to the "ompnny a 
the iddress listed ahow within 30 d.ays. 

Clew Sprifqs Utility Company Inc. - Water Division 

Tucsan, AZ 85745 

Comnlirince Status Report 

PWS Name: 
PWS rwf 02-050 

Clear Springs 1JtiIity Company lnc. - Water Division 

Compliance Status: 
Comments: 

[ ] No Mtijor Definitions [ ] Major Dcficiencks 

Date of last inspection / sanitary survey: 
Major Operatian and M& 
[ ] None ] unableto rnaintain20psi [ ] inadequatestorage 

ance Deficiencies cited during inspection 

] cross connectioidbaddlow problems [ I surfwe water treatment nile 
[ ] trentmcnt deficiencies 
[ ] ccttifiedoperator 

t 1 approval of construction 

Admi&trative OMers: 
Is ADEQ administrative order io effect? [ ] Yes 1 I N 0  
Is US EPA ahiaisf'rative orsder In effect? [ 1 Yes r I N 0  
commeafs: 

Sptern Informadon: 

Number of Points of Entry Populatian Served Connections Served. -- 

tni~di  Monitofinl: Y W  MAP year -_ 

DWCE Evaluation campteted by: 



ARIZONA CORPORATION COMMISSION STATUS REPORT 

I 

T O  
Arizona Department of Environmentill Quality 
Drinking Water Compliance Enforcement tlnit 
1 1 I0 West Wafliington Sweet 
Ph'hoenix,AZ 35007 
Phone: 602-77 1-4624 
Fax: 602-77 1-4505 

FROM. 
Water Company: 
Mailing Address: 
City* State, Zip Code: 
Phone Number: 
Fax: 520.792,03 ?7 

C1qr.Springs Utility Company fnc. - Water &$ion 
PO Box 85 1 60 

PWS Name: 
PWS ID# 02-05 1 

Compliance Status: ] No Mdor Definitions [ Major Deficiencies 
Comnicncs: 

Clear Springs U t C i  Company Inc. - Water Division 

Date 01 last inspection / sanitary survey: 
Major Operation and Maintenance Deficiencies cited &ring inspaxion 
[ 1 Noas [ J uoabletamaiatain2Opsi [ ] a'nadeqwstorage 

[ ] cross cornionhackflow problems 
( 3 treatmentdefickm6s 
[ 1 certifiedoptor 

1 3 s&c:e wafer aeatmeni rule 
] approval afconsauctian 

Admin&stmrtive Orders: 
Is ADEQ administl.Elrlve ordw in effect? f J Yes [ I N 0  
1s US EPA administrative ordm in effect? [ ] Yes I I N 0  
Comments: 

system taformatlon: 

N m b a  of Points oTEhkry Population Servcd Connections Served 

Initial Monitoring Year MAP Year 

R d  011 data suhinittzd hy the witer system. A D P !  has determined thtrt this system is ctmrreiitli dclirering 
ww?r that ( d d w s  not meet) water quality standards reqwrd by Arizurin Adminisiratkc Code, Title 
18, chrtpicr 4. This cornpfirinw s(wus report doe not guamitce the warn quality fartha system in the 
futurc. ThiseompJizmce batus  report docs pot reflect the sWS Ofmy other watcrqstem owrid by Lis 
UtilityCWpU4y. 



1 TRANSMISSION VERIFICATION REPORT 

TIME : 
NAME : 
FAX : 
T R  : 
SER.# : 

11:08 
A E W Y T I C t  

WTE, TIME 
FAX NO. /“E 
WRATION 
PAGE<S) 
RESULT 
MODE 

89/23 11:08 
602771 4505 
@Or BB: 17 
61 
OK 
STANDMD 
ECM 



AHlZONA CORPORATION COMMISSION STATUS REPORI 

To: 
Arimm Department of Ewirorunental Quality 
Drinking Water Compliance Worccment Unit 
1 I10 West Washingtm Street 
Phoenix, AZ 85007 
Phone: 602-77 1-4624 
Fax: 602-7 7 1 -4 5 05 

, 
FROM: 
Water Company: 
Wiling Address: 
City, State, Zip Code: 
Phone Number: 52O.623.5 I72 
Fax: 520.792.0377 

Cleat Spring Utility Company inc. - Water Division 
PO Box 85 160 
Tucson. AZ 85745 

I 

Pleme setm completed q u e s t  lo ACC UtilLicu: Eh@neering (TAX 602-542-2129) and to tlie company a 
thz address listed almvt: within 30 days. 

Comdiince Status Rmort 

PWS Name: 

PWS ID# 02-008 

Compliance Status: 
Comments: 

Clear Springs Utility Gonspany Inc. - Water Division 
, ,  

[ ] No Major Definitions [ ] Major Deficiencies 

Date of last inspeetion J sanlrnry survey: 

Major Operation and Maintenanm Deficieds cited during inspection 

[ 1 cross connection.lbackflow problems 
[ ] treatment deficiencies 
[ ] certifiedopemtor 

3 None [ ] uIlabletonraintaift21)psi [ J inadequatestorage 
[ ] surfwe wafct tremmht rulc 
[ 1 approval ofconsutiction 

Administrative Orders: 
Is ADEQ administrative order in effect? 4 ] Yes I I No 
Is US EPA administrative order in effect? [ ] Yes L 1 N o  
Comments: 

System Information: 

Number of Points of Entry Popdatim Served Connections Sewed 

Initial Monitoring Year - MAP Year 

DWCE Evaluatjon completed by: 

)lone: Date: - 
Based on dnta submitted by h c  waWr system, ADEQ has determined lliat this system is curwntl>* delivering 
wam that (mectsldoes not meet) water quitlily scandnrds q u i d  by .4riwua Administrative Code, Titk 
IS, Ghaptcr 4. l l i s  oornpliance staw report does mr guarantee the water quality for the system iu the 
future. This complianm status report dws not eflect the status of arv other water sy~rem owned by this 
urilit). company. 

. ._ 



7RANWISSIMJ VERIFICATION REPORT 

TIME : 
w :  
FAX : 
T u - :  
SEI?.# : 

69/23 11:32 
602771 4505 

01 
~1a:ao:i9 



ARIZONA CORPORATION COMMISSION STATUS REQUEST 

I 

TO: 
Arizona Department of Environmental Quality 
Don Shroyer, Wastewater Data Section 
Phone: 602-77 1-45 1 3 
Fax: 602-771-4505 

DATE: 9/23/2011 

FROM: 
Wastewatcr Company: 
ADEQ Sy$tem/Invantory Number: I 13509 
Msliling Address: 
City, State, Zip Code: 
Phone Number: 520.623.5 172 Fax: 520.792.0377 

PO Box 85 I 60 
Tucson, AZ 85745 

Please return completed request fo ACC Utilities Eagioeering (FAX 602-542-2129) and tu the 
Company at the address listed above within 30 days. 

Please chcck cursent compliance status of this wastewater company: 
Total 
Substantial 
NOXI 

1 Roes system haw a certjfied operator? 

2 Does system have any phpical/plant deficiencies? Yes N O  

If yes, please detail below (use additional sheets ir'necessary). 

3 Does system have my 0 & M deficiencies? Yes N O  

If yes, please detail belaw (use additional sheds if necessary), 

NO 4 Does system have any NPDES monitoring deficiencies? Ycs - 
ifyes, please detail below (use additional sheets if ~lecessary). 

No 5 Is ADEQ compliance andor edircement action pending? Yes - 

Phone number 





CLEAR SPRINGS UTILITY COi, INC. 
WATER DIVISION 
P.O. BOX 85160 

TUCSON, AZ 85754 
(620) 8235172 

. .  
3224 : 

ORDER OF ME State of Ariiona $ "298.83 * 

3 AZ Oept of Environmental Quailty 
PO Box 18228 

vola AFTER 90 DAYS 

4 This entire bottom portion must be returned $o iUlE 
AD% FAeral Tax #866004791 

L E W I S ,  E H 
PO BOX 85160 

Owner Id #: 15709 MAP 

SiIlingfor CaIeactar Year: 2011 
[TUCSON AZ 85754 

ANNUAL SAMPLING FEE WORKSHOEET 

I 

i 

Base .Fee(a l l .W systems) ............................................ ; ...... $ 250.00 
' FieperConneCrion If:. ........... 36.lmmbtiw x $ .2.57; . . . .  ':. - .. * .  .... .$ . 48.83 

298.83 
0.00 
0.00 
0.00 

AmounrDue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 298. %3 

TotalStmplingF e... ............ + .  .......................................... .$ 

. Plus Pdd'httxest Charges n d o r  0th Adjustments .................................... $ 

Plus Unpaid Interest Charge$ as of 10/05/20IO. ........................ 
Minus Payments Received and/or Other Adjustments .................................... $ 

............... $' 

Make your check or m y  order pagabfe to State of- 
FORMMUST ACCOMPANY YOUR REMllTdCE. 

* 



TUCSON, AZ 85754 
(520) 8236172 1 0/20/20 f 0 

$ "1,727.75 

mental Quail& . 

4 This entire bottom portion must be returned to ADIE 
AD% F i e d  Tax #866004791 

AMI& Sampling Fee Llvoice Invoice# 67366 
Owner Id #: 15703 MAP LEWIS, E H  

PO BOX 85160 
Billing for Calendar Year: 201 1 

ITUCSON AZ 85754 02008 - Lewis, E H (Due Date: 11/19/2010 I 
ANNUAL SAMPLJNG FEE WORKSHEET 

Base Fee (d MAP systems) ........................................................ $ 25o.m 
Fise perConnection in 2021 . . . . . . . . . . . . .  ,575 connectionsX I 2.57,. . . . . . . . . . . . . . . .  .$ 1..477.75 
Totai sampling Fee. ......................................................... $ 1.727.75 

Plus Unpaid Intextst Charges as of 10/05/2WO. ....................................... $ 0.00 
Minus Payments Received and/or Other Adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 0.00 

. Plus Paid Luterest Charges M o r  Other Adjustmeslts I .. .: ................................. $ 0.00 

AmouatDue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1.727.75 
Amount received by ADEQ (Make check payable to State of Arizona) ......................... $ 

Make your check or money ordet payable to State &Arizona 
TEIIS FORM MXJ~AcooMf."y: YOURREMITIXNCE. 

* 
Arizoaa t of Environmental Quality 

Plloenix,Az 55005 
PoBoxE€%-= 

Mail to: 
i 

i 
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Line 
1 
2 
3 
4 
5 

6 

7 
8 
9 
10 

11 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 

31 

32 

33 

34 
35 

36 

37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

Clear Springs Utility Company, Inc. - Water Division 
Company Proposed Surcharge Calculation 

Annual interest and Fees 
Annual Principd 
Annual Debt Reserve 
Total Annual Pavmnts 

New WlFA Prior WlFA Prior WlFA 
Loan Loan #1 Loan #2 Total 

$ 26,474 $ 3,768 $ 2,477 $ 32,719 
14,846 3,531 1,425 19,802 
8,264 780 9,044 

$ 49,584 $ 7,299 $ 4.682 $ 61.566 
Gross Revenueconversion Factor 1.3100 

Annual Surcharge Amount Necessary $ 80,651 

Surcharge Calculafion per Customer: 
Number of 518 x 314-inch Customers 
Months in Year 
Annual Bills 

Number of 3/4-inch Custcmers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

Number of I-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalat Bills 
Number of 1.5inch Custaners 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

Number of 2-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

Revenue Check: 
518 x 314-inch meters 
34-inch meters 
I-inch meters 
I .5inch meters 
2inch meters 

540 
12 

6,480 

5 
12 

60 
1.5 

90 

15 
12 

180 
2.5 

450 
8 

12 
96 

2 
12 

24 
8 

192 

Total Annual Equivalent Bills 7,692 

10.49 

15.73 

26.21 
52.43 

83.88 

518 x 3141nch Surcharge Amount per Month ’ $ 

314-Inch Surcharge Amount per Month 
l-inch Surcharge Amount per Month ’ 

1.5-inch Surcharge Amount per Month 

Pinch Surcharge Amount per Month 

Surcharge Annual Bills Total 
$ 10.49 6,480 $ 67,943 

15.73 60 944 
26.21 180 4,718 
52.43 96 5.033 
83.88 24 2,013 

Totals 6,840 $ 80,651 

$80,651 divided ty 7,692 annual equvalent bills. 
$10.49 times AWWA Meter Multiplier of 1.5. 
$10.49 times AWWA Meter Multiplier of 2.5. 
$10.49 times AWWS Meter Multiplier of 5. 
$10.49 times AWWS Meter Multiplier of 8. 

1 

4 
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Steve Wene, State Bar No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Ave., Suite 1 100 
Phoenix, Arizona 85004 
Telephone: 602-604-2 14 1 
e-mail: swene@law-rnsh.com 

EXHIBIT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

&MlrrEDI 

N THE MATTER OF THE APPLICATION OF 
SLEAR SPlUNGS UTILITY COMPANY, INC. 
’OR AUTHORITY TO INCUR LONG-TERM 
IEBT 

COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

Docket No. W-0 I689A - 1 1 - 
Docket No. W-01689A-ll-0401 

FINANCE APPLICATION 

Arizona Comor3tion Commission 
DOCKETED 

Pursuant to A.R.S. 5 40-301 et seq. and A.A.C. R14-3-106(F) Clear Springs 

Jtility Company, Inc. (“Company” or “Applicant”), hereby files its application for 

uthority to incur debt to finance water system improvements. 

’RELIMINARY STATEMENT 

The Company is a public service corporation subject to regulation by the Arizona 

:orporation Commission (“Commission”) as a water utility. The Company holds a 

:ertificate of Convenience and Necessity (“CC&N’) in the area of Pearce, Cochise 

lounty, Arizona. 

mailto:swene@law-rnsh.com
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The Company is applying to the Water Infrastructure Finance Authority (“WIFA”: 

For a loan to drill a new well, improve the existing well, and make related improvements. 

The Company applied for the WIFA 2012 Drinking Water Revolving Fund Priority List 

For a loan in the approximate amount of $5 1 1,000. See Attachment 1. Accordingly, the 

Company is seeking authority from the Commission to finance an amount up to $5 1 1,000 

For the improvements identified in Attachment 2 (Opinion of Probable Cost). 

INFORMATION REQUESTED ON APPLICATION FORM 

1. 

2. 

3. 

Applicant’s Name and Address. 

Clear Springs Utility Company, Inc. 
Attn: Bonnie O’Connor 
Southwestern Utility Management 
P.O. Box 85160 
Tucson, Arizona 85754 
Telephone: 520-623-5 172 ext. 7 
Facsimile: 520-792-0377 

Person Authorized to Receive Communications. 

Steve Wene 
Moyes Sellers & Hendricks Ltd. 
1850 North Central Ave., Suite 1100 
Phoenix, Arizona 85004 
Telephone: (602) 604-2 1 89 
Facsimile: (602) 274-9 13 5 

Financing Description. 

If the Commission authorizes the proposed debt, the Company will request that 

WIFA lend the Company $5 1 1,000. Although the Company is on the loan priority list, 

WIFA does not offer finance terms until the Commission authorizes water providers like 

the Company to incur debt. The Company understands that the Commission and WIFA 

have a standard working arrangement to accommodate WIFA’s loan practices. The 

Commission staff may want to contact the following WIFA staff person: 

2 
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4. 

Angie Valenzuela 
Senior Loan Oficer 
Water Infrastructure Finance Authority 
1 110 W. Washington Street, Suite 290 
Phoenix, Arizona 85007 

Proceeds Statement. 

Gross proceeds will be $5 1 1,000. WIFA has a combined interest and fee rate 

structure, so there are no issuance expenses. This means that the Company will net 

$5 1 1,000 fkom the proposed loan. 

5. Plant to be Acquired Using Net Proceeds. 

The plant to be acquired includes a new well and related pumping and electrical 

equipment. 

6. Consistency with A.R.S. fj 40-301 el seq. 

The proposed financing is: (a) within the Company's corporate powers, 

(b) compatible with the public interest; (c) compatible with sound financial practices; an( 

(d) compatible with the proper performance by the applicant of service as a public servic 

corporation and will not impair the Company's ability to perform that service. 

7. Service Fees. 

Under WIFA's combined interest and fee rate structure, the Company anticipates 

paying a fixed interest rate of prime plus 2% multiplied by a subsidy rate index set by 

WIFA. WIFA may offer the Company an 85% subsidy rate, so the effective interest rate 

could be Prime + 2% x 85%. This below-market rate loan is reasonable for the 

Commission to approve. 

8. Documents to be Executed in this Matter. 

There are no documents to be executed in the matter at this time. 

Pro Forma Balance Sheet and Income Statement. 

See Attachments 3 and 4. 

9. 

3 
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LO. Customer Notice. 

The Commission’s required notice will be timely published in a newspaper of 

general circulation in the Tucson area. The Company will file with the Commission a 

sopy of the actual notice published and an affidavit stating when it was published. 

REQUEST FOR APPROVAL 

As set forth in this Application, the Company requests that the Commission 

wthorize the financing described herein. 

DATED this 3d day of November, 201 1. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 

Original and 13 copies filed this 
3rd day of November, 20 1 1, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

4 
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ATTACHMENT 1 
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Water 

. -. . . 

Infrastructure Finance Authority 

SFY 2012 Drinking Water 
Intended Use Plan 

Arizona Drinking Water State Revolving Fund 



Project 
Number 

004 2012 

005 2012 

006 2012 

Amount Subsidy 
Requested Rate 

$50,000 75% 

$165,000 75% 

$2,572,008 80% 

Rank ’ 
Applicant Population County Project Title 
Cienega Water Fluoride Treatment and 
Company 140 La paz System Upgrades 

Company, Inc. 
Gila Bend, Town 
of 
Lake Verde 
Water& 

Titanium Arsenic Removal 

Solar and R/O Facility 

Lee water 500 Greenlee system 

1,980 Maricopa Improvements 

204 Yavapai Arsenic Mitigation 

10 

l1 

l2  

l3  

Facilities District 
Little Park Motor Efficiency Program, 
Water Company 125 yava~ai SCADA ~mp~ementation 

Houser/Toltec Waterline 
Eloy, City of 9,600 Pinal Improvements 

Indiada Water Water Line Replacement and 
Company 150 System Interconnection 

Cerbat Water Well Purchase, Repairs to 
Company 2s136 Mohave Well Pump, Backup Well 
Clear Springs Clear Springs Utility 
utility Company ’” 8o Consolidation & Upgrades 

System Improvements 

031 2012 

012 2012 

028 2012 

011 2012 

$1,865,000 75% 

$327,379 85% 

$534,710 80% 

$511,000 80% 

Attachment A 
Arizona’s Drinking Water Revolving Fund 

SFY 2012 Funding Cycle - Project Priority List I 

PPL I 

$450,000 80% 

70% 

80% 

007 2012 

008 2012 Santa City of Nogales Automated 5 1 Nogales,Cityof I 21,830 1 cnrz 1 Meter System Improvements $2,500,000 

$120,000 

$200,000 

Sulger Water 

Orange Grove 

Pinetop Water 
Community 3,000 Navajo System Automation 

Well, Tank and Disinfection 

Orange Grove Water Storage 
‘ochise s stemIm rovements 001 2012 

015 2012 75% 

80% 030 20 12 $100,000 

0102012 I $25,000 1 80% 

014 2012 $2,059,733 80% (Storage, Booster Pumps, Well 
Improvements, Main I 2,877 1 Cochise I East Slope 

l4 I Water Co. 

Reservoir Solar Project 

lacement & Tank 

13 

013 2012 $3,487,582 80% 

0172012 I $181,320 I 80% 

016 2012 

019 2012 

020 2012 

$30,000 85% 



ATTACHMENT 2 



Opinion of Probable Costs 
Clear Springs Utility Company 

COUNTRY WELL SITES STORAGE (Wells 3 &7) 

ITEM DESCRIPTION 

5,000 gal tank Well 3 
Steel Tank Ring Well 3 
5HP boosters Well 3 
Facility piping & Plumbing Well 
3 
New Materials 
Electrical Well 3 
Electrical Rack Well 3 
Conc slabs Well 3 
ABC Well 3 
5,000 gal tank Well 7 
Steel Tank Ring Well 7 
ABC Well 7 
44 gal bladder tank Well 7 
Facility piping & Plumbing Well 
7 
New Materials 
Electrical Well 7 
Electrical Rack Well 7 
New 3 HP Booster 
Horiz tank removal Well 7 
Chain link fence Well 7 
SUBTOTAL 
ATC application 
Engineering 
Administration & Legal Fees 
Project Management & 
Inspections 
Contingency 
Sales Tax 

Well 16 STORAGE & BOOSTERS 

ITEM DESCRIPTION 

88,000 gal Storage Tank Well 16 
Steel Tank Ring Well 16 
ABC Well 16 
2-20” boosters (420 gpm ea) 
conc booster slab 
Facility piping & Plumbing 
Piping & Plumbing Materials 

QTY 
1 
40 
1 

3 

1 
1 
1 
100 
3 
1 
40 
2.5 

1 

3 

1 
1 
1 
1 
1 
38 

1 
- 
- 
- 

- 
- 

QTY 
1 
115 
38 
2 
176 
I 1  

UNIT 

LS 
LF 
EA 

DAY 

LS 
LS 
LS 
SF 
CY 
LS 
LF 
CY 
EA 

DAY 

LS 
LS 
LS 
LS 
LS 
LF 

LS 
- 
- 
- 

- 
- 

UNIT 

LS 
LF 
CY 
EA 
SF 

DAY 

UNIT 
PRICE 
$3,780.00 
$15.10 

$2,6 1 1 .OO 

$1,437.00 

$2,500.00 
$2,500.00 
$1,200.00 
$7.42 
$106.00 
$3,780.00 
$15.10 
$106.00 
$700.00 

$1,437.00 

$2,500.00 
$2,500.00 
$1,200.00 
$2,6 I 1 .OO 
$1,500.00 
$37.50 

$3,200.00 
10% 
5% 

10% 

15% 
4.60% 

SUBTOTAL 

UNIT 
PRICE 

$15 1,360.00 
$15.10 
$106.00 
$4,080.00 
$7.42 

$1,437.00 
1 LS $3,500.00 

COST 

$3,780.00 
$604.00 
$2,611 .OO 

$4,3 1 1  .oo 
$2,500.00 
$2,500.00 
$1,200.00 
$742.00 
$3 18.00 
$3,780.00 
$604.00 
$265.00 
$700.00 

$4,3 1 1 .oo 
$2,500.00 
$2,500.00 
$1,200.00 
$2,6 1 1 .OO 
$1,500.00 
$1,425 .OO 
$39,962.00 
$3,200.00 
$3,996.20 
$1,998.10 

$3,996.20 

$5,994.30 
$1,838.25 

$60,985.05 

COST 

$151,360.00 
$1,736.50 
$4,028 -00 
$8,160.00 
$1,305.92 
$15,807.00 
$3,500.00 



Electric Rack 
Electical 
Chlorinator 
SUBTOTAL 
ATC application 
Geotech Engineering & Testing 
Engineering 
Administration & Legal Fees 
Project Management & 
Inspections 
Contingency 
Sales Tax 

BACKUP POWER SOURCE 

ITEM DESCRIPTION 

Portable Backup Generator 
lOOKW 
2VX20’ Tuff Shed w/ garage door 
for secure storage of generator at 
Well 16 
2Vx20’x8” Conc Slab for tuff 
shed 
ABC 20’x20’ 4“ 
Elec upgrades at Well 18 for 

SUBTOTAL 
Contingency 
Sales Tax 

hook-up 

REPLACE BROKEN ISOLATION GATE 
VALVES 

ITEM DESCRIPTION QTY 
Resilient Wedge Gate Valves 6” 
Resilient Wedge Gate Valves 8” 

3 
1 
1 Resilient Wedge Gate Valves 10” 

SUBTOTAL 
Administration & Legal Fees - 
Project Management & 
Inspections - 
Sales Tax - 

GRAND TOTAL 

LS 
LS 
LS 

LS 
LS 
- 
- 

- 
- 
- 

UNIT 

EA 

EA 

SF 

CY 

LS 

- 
- 

UNIT 

EA 
EA 
EA 

- 
- 
- 

$4,500.00 
$45,000.00 
$2,750.00 

$2,650.00 
$3,000.00 
10% 
5% 

10% 

15% 
4.60% 

SUBTOTAL 

UNIT 
PRICE 

$46,000.00 

$13,727.00 

$7.42 

$106.00 

$5,000.00 

15% 
4.60% 

SUBTOTAL 

UNIT 
PRICE 
$2,250.00 
$3,500.00 
$4,625.00 

5% 

14% 

4.60% 
SUBTOTAL 

$4,500.00 
$45,000.00 
$2,75 0.00 
$238,147.42 
$2,65 0.00 
$3,000.00 
$23,8 14.74 
$1 1,907.37 

$23,814.74 

$35,722.1 1 
$10,954.78 
$350,01 I .17 

COST 

$46,000.00 

$13,727.00 

$2,968.00 

$530.00 

$5,000.00 

$68,225. OD 
$10,233.75 
$3,138.35 

$81,597.10 

COST 

$6,750.00 
$3,500.00 
$4,625.00 
$14,875.00 
$743.75 

$2,097.3 8 

$684.25 
$18,400.38 

$51 0,993.70 



ATTACHMENT 3 



ASSETS 
Acct 
No. 

146 

TEST YEAR END WlFA LOAN TEST 12~31~2010 YEAR END 

BALANCE AS OF PROFORMA ADJUSTED FOR 
IU31/2010 ADJUSTMENTS wIF LOAN 

Miscellaneous Current and Accrued Assets I 

I I 

1 ]FIXED ASSETS 

ITOTAL CURRENT AND ACCRUED ASSETS I $  47,316 
I I 

511,000 $ 

- 

$ 1,613,085 

23,000 
(909,719 

101 
103 
105 
108 
121 
122 

$ 47,316 
I 

Utility Plant in Service $ 1,102,085 
Property Held for Future Use 

Construction Work In Progress 23,000 
Accumulated Depreciation - Utility Plant (“AD-UP”) (909,719) 
Non-Utility Property 

Accumulated Depreciation - Non Utility (“AD-NU) 

TOTAL FIXED ASSETS $ 21 5,366 $ 511,000 

I 
- 

$ 726,366 

$ 262,682 TOTAL ASSETS $ 511,000 $ 773,682 

Page 1 of 2 



. 

231 
232 
234 
235 
236 
237 
241 

, 

CURRENT LIABILITIES 
Accounts Payable $ 36,518 
Notes Payable (Current Portion) 
NoteslAccounts Payable to Associated Companies 81,615 
Customer Deposits 6,287 
AmedTaxes 837 
Accrued Interest 
Miscellaneous Current and Accrued Liabilities 

TOTAL CURRENT LIABILITIES $ 125,257 

i 

Clear Springs Utility Company, Inc. -Water Division 
Balance Sheet as of 12/31/10 (continued) 

Includes Proforma Adjustments for WlFA Financing 

TEST YEAR END 

12/31/2010 
LIABILITIES BALANCE Q Acct. 

No. 

I 

ADJUSTED FOR 

81,615 
6,287 

+ 125,257 

I 

600,635 $ 511,000 I $ 

$ 161,901 

239,743 
(229,556) 

172,088 

897,980 

$ 1,000 
1,839,934 

(1,965,232) 

$ - $  (1 24,2981 

$ 511,000 $ . 773,682 

Page 2 of 2 
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I 

WlFA LOAN 
PROFORMA 

ADJUSTMENTS 

$ 80.651 

Clear Springs Utility Company, Inc. -Water Division 
Income Statement from January through December of 2010 

Including Proforma Adjustments for WlFA Financing 

ADJUSTED 
TEST YEAR 
WITH RATE 
INCREASE & 
WlFA LOAN 

$ 26 3,4 54 
80 651 

Acct 
No. 

620 
621 
630 
635 

OPERATING REVENUES 

Repairs and Maintenance 12,168 

Outside Services 92,240 
Water Testing 7,172 

Office Supplies 81 Expense 9,437 

~ ~~ 

ADJUSTED 
TEST YEAR 
WITH RATE 
INCREASE 

675 
403 
408 
408.1 
409 

Miscellaneous Expense 540 
Depreciation Expense 28,545 
Taxes Other Than Income 

IncomeTax 8,066 
Property Taxes 11,577 

1641 !Rents I 

427.4 

650 ITransportation Expenses I 6,938 
657 llnsurance - General Liability 3,443 

Customer Deposit Interest 325 
TOTAL OPERATING EXPENSES $ 232,812 

659 llnsurance - Health and Life I 
666 !Regulatory Commsn Exp-Rate Case 10,000 

41 9 
421 
426 
427 

OTHER INCOMU(EXPENSE) 
Interest and Dividend Income $ 446 
Non-Utility Income 
Miscellaneous Non-Utility Exp 
Interest Expense 3,376 
TOTAL OTHER INCOMU(EXPENSE) $ (2,930 

1 [OPERATING INCOMEI(LOSS) I $  33,861 
I I 

I NET INCOME/(LOSS ) I 3  30,931 

I 3,219 

3 80,651 I $ 347,324 
I 

$ 

40,551 
1,811 

12,168 
9,437 

92,240 
7,172 

47.068 I 75,613 
I 

1,537 I 13.114 
1,094 I 9,160 

3 49,699 I $ 282,512 1 
s 30,952 I $ 64,812 

I 

29,343 32,719 

I 
$ 1,609 I $ 32,539 
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APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN INCREASE 
rN RATES 

Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swenealaw-rnsh.com 
Attorneys for Clear Springs Utility Co., Inc. 

(602)-604-2189 

Docket No. %-01689A-11-0402 

RESPONSE TO LETTER OF 
DEFICIENCY 

RECEIVED 
2011 DEC 29 p 2: 3 )  A EXHIBIT 

b 

~13 4-3 
BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

Clear Springs Utility Co., Inc. (“Company” or “Applicant”), hereby responds to 

Staffs Letter of Deficiency as follows: 

1. In Decision No. 68443 (“Decision”), the Commission ordered Clear Springs Wate 

2ompany to reduce its water loss to 10% or less in Public Water System (“PWS”) #02- 

108 before filing its next rate case or, in the alternative, to demonstrate why it is not 

seasonable or economical to reduce water loss to 10 percent or less. (See page 14, lines 

!4-27 of the Decision.) The application indicates that PWS ## 02-008 experienced a 43% 

vater loss during the test year. Clear Springs is in violation of the Decision and must 

:orrect this compliance item before a sufficiency determination can be made. 

http://swenealaw-rnsh.com
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Response: Decision No. 68443 expressly states the Company “shall reduce its 

water loss to 10 percent or  less in PWS ## 02-008 before filing its next rate case, in 

the alternative [the Company] shall demonstrate why it is not reasonable or 

economical to reduce water loss to 10 percent or less.” See id. at p. 14, In. 24-27. 

The following provision ordered the Company to file a report explaining how it will 

address the water loss issue. See id at p. 15, In. 1-4. Accordingly, on July 21,2006, 

the Company filed as a compliance item correspondence explaining that the 

Company plans to decrease water loss by upgrading the system. See Attachment 1. 

The Company was under the impression that this filing satisfied the 

compliance items set forth in Decision No. 68443 regarding water loss. This belief 

was reinforced in April 2007 when the Company received Staff’s First Notice of Pas 

Due Compliance, which did not mention the water loss compliance issue. See 

Attachment 2. Nevertheless, prompted by Staff’s deficiency letter in the case, the 

Company has drafted a water loss report to directly address the water loss 

provision. See Attachment 3. 

2. Also in Decision No. 68443, the Commission ordered Clear Springs to take action 

to resolve the storage deficiencies of PWS #02-048 and #02-050 before filing its next ratc 

case. (See page 14, lines 18-20 of the Decision.) The water analysis results show 

inadequate storage capacities in both PWS #02-050 and #02-048. Clear Springs filed a 

financing application to purchase a 5,000 gallon tank for PWS #02-048; however, Clear 

Springs failed to address the storage problem in PWS #02-050. Clear Springs is in 

violation of the Decision and must correct this compliance item before a sufficiency 
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determination can be made. 

Response: Decision No. 68443 specifically requires the Company to “take 

action to resolve the storage deficiencies of Systems PWS # 02-050 and PWS # 02- 

048 prior to filing its next rate application.” See id. at p. 14, In. 18-20. 

The Company has taken action to resolve the storage deficiencies prior to 

filing the rate application. The Company has applied to the Water Infrastructure 

Finance Authority of Arizona for a loan to finance a two 5,000 gallon storage tanks. 

One tank will be installed at well site 3 to serve the six customers connected to PWS 

/# 02-048. See Company’s Finance Application, Docket No. W-01689A-11-0401 (file4 

Nov. 3,2011). The other tank will be installed at  well site 7 to serve the seven 

customers connected to PWS # 02-050. See id. Thus, the Company has complied 

with Decision No. 68443. 

RESPECTFULLY SUBMITTED this 29* day of December, 201 1. 

MOYES SELLERS & HENDRICKS LTD. 

Original and 13 copies of the foregoing 
filed this 29’ day of December, 201 1, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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Attachment 1 



ORIGINAL 
CLEAR SPRINGS UTILITY COMPANY, INC. 

PO BOX 85160 
TUCSON, ARIZONA 85754 

520-623-5172 
FAX 520-792-0377 

July 20,2006 

Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Re: Docket #W-01689A-05-0629, Decision #68443 - Compliance Item 

In regard to the above referenced Docket number we submit the following as ordered as a 
compliance item on Page 15, line 1 through 4 of Decision #68443 

Statement: 

It is further Ordered that Clear Springs Utility Company, lnc. shall file with the Commission a 
water loss report no later than 180 days after the effective date of this order, This report shall 
detail how the Company will work to address the water loss issue and what steps the Company is 
taking to decrease water loss on their system. 

Remonse: '5/19/06 - 6/21/06 
Water Loss Report - 7.359534 - 6.292.530 =LO66.970 f 7.359.500 x 100 ~ 1 4 . 5 0 %  

Maater . M M  Difference MBster Meter K Loss 
Meter SdeS Amount 

The steps that will be taken to prevent water loss will be in the form of new construction 
upgrades to the system. Upgrades rn scheduled within the next eighteen months. 

Regards, I 

Bonnie O'Connor, Sec. Treas 

JUL '2 i zoo6 
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Attachment 2 



GARY PRRCR 

ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

1200 W. WASHINGTON STREET 
P€€OENIX,AZ 85007 

First Notice of Past Due ComDliance 

April 10,2007 

Clear Springs Utility Company - Water Division 
PO Box 1690 
Sierra Vista, AZ 856364000 

;13 
m 
0 
m 
4< m 
U 

--. 

To Whom It May Concern: 

After several attempts to resolve these past due compliance items, we are notifying you 
in writing that Clear Springs Utility Company -Water Division still has not met certain 
compliance requirements ordered by the Commission as referenced in the attached report. 
You must comply with the dated requjrements within fifteen days from the date of this 
letter. Attached is a Compliance Report that describes the nature of the requirements. Other 
compliance requirements may be attached that do not have an actual due date, but may also 
require immediate action. 

When responding to this notice, please refer to the Docket Number and Decision 
Number. Please mail all compliance matters in accordance with the following: 

You must file an original and thirteen (13) copies of the documents with: 
Arizona Corporation Commission 
Docket Control 
1200 West Washington 
Phoenix,AZ 85007 

If you believe that this notice is in error, or, if I can answer any questions, please 
contact the compliance section at (602) 542-0895. 

mom corporation commission 
D 0 C KET ED 

Shannon Kanlan 
Comdiance and Enforcement MAY - 4 2007 
Utilities Division 



COMPLIANCE REOUIREMENTS 

UTILITY: Clear Springs Utility Company - Water Division 
DBA: 
DOCKET: W-01689A-05-0629 DECISION NO: 68443 
ACTION: The Company will, within 14 months of the effective date of the Decision, file 

in Docket Control, as a compliance item, documents showing that the required 
well meters have been installed. 

COMPLIANCE DUE DATE: 4/2/2007 CompliancePastDue 

Monday, April 09. Page 1 of I 
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Attachment 3 



CLEAR SPRINGS UTILITY co. 
WATER DMSIQN 

P 0 Box 85160, TUCSON, AZ 857% 
(Sa) 623-5172 FAX 792-0377 

' Arizona Corporation Commission 
Utilities Division 
Attn: Docket Control 
1300 W. Washington St. 
Phoenix, Arizona 85007 

Re: Compliance Item. 
5 

Docket No. W-01689A-050629 

December 27,201 1 

Pursuant to Arizona Corporation Commission ("Commission") b Decision No. 40186, the purpose of this letter is to demonstrate why it is not 
economically feasible for Clear Springs Utility Company, Inc. ("Company") to 
reduce water loss to 10% or less in Public Water System 02-008 ("PWS 02-008"). 

The Company believes the substantial water loss is due primarily to 
three factors. First, the transmission and distribution lines have substantial 
leaks that have not been located because the Lines are buried and the leaking 
water is percolating downward rather than towards the surface. Second, all of 
the customer meters connected to PWS 02-008 are more than 20 years old and 
almost assuredly fail to register all of the water being delivered to the 
customers. Third, several fire hydrants are in disrepair and have substantial 
leaks. 

b 

Currently, the Company has 563 active customers overall. However, 
under its current rate structure, the Company does not generate sufficient 
revenue to implement a leak detection and infrastructure replacement 
program. In 2010, for example, the Company's water division lost $15,205. 
Therefore, as explained in more detail below, any major equipment 
replacement program is cost prohibitive at this time. 

Pipeline Replacement Program 

Finding and repairing the leaking underground pipes would be very 
expensive. When contemplating this issue, it is important to keep in mind just 
one gallon per minute leak results in more than 500,000 gallons of water loss 



per year. When a buried pipeline has such a leak, often the water percolates 
downward and there is no noticeable above-ground indicator of a leak. 

According to Company management and engineers consulted, it would 
cost approximately $40,000 to simply conduct a leak detection study to locate 
substantial system leaks. It is not known how much leak repairs would cost 
because it is not known how many leaks exist. Most of the transmission and 
distribution lines are more than 40 years old and the Company suspects that 
there are many small leaks and resolving the line leak issue would involve 
essentially replacing miles of pipeline. This would be very expensive. 

Meter Replacement Program 

Similarly, testing and replacing defective customer meter is cost- 
prohibitive at this time. The Company has 563 customer meters.' Each meter 
costa approximately $100.00 to purchase and instali. Thus, replacing the 
meters will cost approximately $56,300.00. The Company cannot afford to 
implement the meter replacement program at this time. 

Fire Hydrant Replacement Program 

Finally, the Company has identified 10 fire hydrants that need to be 
replaced. This will cost approximately $1,500 per fire hydrant. Thus, replacing 
the leaking fire hydrants will cost approximately $15,000. Again, the Company 
cannot afford this additional expense at this time. 

Potential Solution 

Obviously, the only way for the Company to generate revenue to pay 
for these plant replacements is to raise the customer rates. Weighing the cost 
and benefit of potential improvements, the Company believes that it could 
implement the meter replacement program at a reasonable cost to its 
customers. With an additional $l,OOO per month in revenue, which could be 
generated by a $2.00 customer surcharge, the Company could replace 10 
meters per month and all of the meters would be replaced in approximately 5 
years.2 

If the Commission added another $1.00 to the proposed surcharge, then 
the Company could replace a leaking fire hydrant every three months, and all 
10 leaking fire hydrants would be replaced in approximately 2 V z  years. 

' The Company proposes that the mew replacement program include all customer meters. 

replacement costs and surcharge rwenuc would be calculated so that the revenw meets, but does not 
materially exceed, the expense, 

To be clear, these numbers are for illustrative purposes only. The Company understands that the meter 



Hence, two of the three primary leakage issues would be resolved in a 
reasonable time at a reasonable cost to the customers. 

Unfortunately, there is no effective way to detect and repair the 
underground pipelie leaks at a reasonable cost. The entire transmission and 
distribution line system needs to be replaced. However, once the meters and 
fire hydrants are replaced, then the Company can focus on the line leaks and 
will better understand the extent of the problem. 

Respectfully, 

Bonnie O'Connor, President 
Southwestern Utility Management, Inc. 

Clear Springs Utility Company 
for 
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Steve Wene, No. 0 19630 
MOYES SELLERS & HENDFUCKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
Attorneys for Clear Springs Utility Co., Inc. 

R E C E f V E D  
i m1 NOY 28 P I: 41 
A, ;, 1. 1; <I,! p , l ~ q l ~ ; ~  

(602)-604-2 189 
L, ., 1 

g[!:fii 1 cb+ ; SUL 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN INCREASE 
IN RATES 

TN THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY COMPANY, INC. FOR 

DEBT 
AUTHORITY TO INCUR LONG-TERM 

4 EXHIBIT 

I A-4 

NOTICE OF FILING AMENDED 
RATE SCHEDULES 

Pursuant to discussions with Arizona Corporation Commission Staff, Clear 

Springs Utility Co., Inc. hereby files amended rate schedules, See Attachment 1 .  

Specifically, the Company is amending Schedules H-3W and H-3s. 

1 

mailto:swene@law-rnsh.com
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RESPECTFULLY SUBMITTED this 281h day of November, 20 1 1. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 

lriginal and 13 copies of the foregoing 
iled this 28* day of November, 201 1, with: 

locket Control 
Yizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 
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Attachment 1 



.. 

Clear Springs Utility Company, he.  -Water Division 
Docket No. W-01689A-11-0402 
TestYearEndedDecember31,2010 

Explanation: 
Schedule comparing present rate schedules with proposed 
rate schedule. 

(Rates apply to both residential and commecial usage) 

Amended Schedule H 3 W  
Title: Changes in Representative Rate 

Schedules - Page 1 of 2 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Description Present Rate Proposed Rate % change 
MONTHLY USAGE CHARGE: 
518" x 314" Meter 
314" Meter 
1 " Meter 
1-1/2" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

s 11.00 $ 16.00 
14.50 24.00 
23.25 40.00 
44.00 80.00 
66.00 128.00 
125.50 256.00 
250.00 400.00 
500.00 800.00 

Description Present Rate Proposed Rate 
COMMODITY CHARGES - Per 1,000 Gallons 

518 x 3f4 - inch meters 
0 - 3,000 Gallons 
3,001 to 10,000 Gallons 
Over 10,000 Gallons 

1 - 3,000 Gallons 
3,001 to 8,000 Gallons 
Over 8,000 Gallons 

3/4 - inch meters 
0 - 3,000 Gallons 
3,001 to 10,000 Gallons 
Over 10,000 Gallons 

1 to 8,OO Gallom 
Over 8,000 Gallons 

One - inch meters 
0 to 31,000 Gallons 
Over 31,000 Gallons 
1 to 30,000 Gallons 
Over 30,000 Gallons 

One and one half - inch meters 
0 to 58,000 Gallons 
Over 58,000 Gallons 
1 to 50,000 Gallons 
Over 50,000 Gallons 

Two - inch meters 
0 to 74,000 Gallons 
Over 74,000 Gallons 
1 to 70,000 Gallons 
Over 70,000 Gallons 

45% 
66?4 
72% 
82% 
94% 
104% 
60% 
60% 



Clear Springs Utility Company, he.  -Water Division 

Test Year Ended December 3 I ,  2010 
Docket NO. W-O1689A-11-0402 

Amended Schedule H-3W 
Title: Changes in Representative Rate 

Schedules (continued) - Page 2 of 2 

Description Present Rate Proposed Rate 
Three - inch meters 
0 to 100,000 Gallons NIA $ 3.75 
Over 100,000 Gallons NIA 6.00 

Four - inch m a r s  
1 to 150,000 Gallons NIA $ 3.75 
Over 150,000 Gallons NIA 6.00 

Six - inch mters 
0 to 250,000 Gallons NIA $ 3.75 
Over 250,000 Gallons NIA 6.00 

Bulk Water Sales - 3" Meter 
Excess of Minimum S 4.00 $ 6.00 

Description Present Rate Proposed Rate YO change 
SERVICE CHARGES 
Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Meter Test (If Correct) 
Deposit 
Deposit Interest 
Reestablishment (Within 12 Months) 
NSF Check (R14-2-409) 
Deferred Payment (per month) 
Meter Reread (If Correct) 
Late Payment Penalty (per month) 
After Hours Charge 

$ 30.00 $ 
45.00 
30.00 
45.00 

* 
* 

** 
$ 20.00 $ 

1.50% 
S 25.00 $ 

N/A 
N/A S 

30.00 0.00% 

40.00 33.33% 
45.00 0.00% 

NIA 

* 
* 

** 
25.00 25.00% 
1.50% 0.00% 
30.00 20.00% 
2.00% 
25.00 

SERVICE LINE AND METER INSTALLATION CHARGES 
Rehndable Pursuant to A.A.C. R14-2-405 Proposed Rates I 

Description 
518" x 314" Meter 
314" Meter 
1 " Meter 
1 - 1/2" Meter 
2" Meter - Turbine 
2" Meter - Compound 
3" Meter - Turbine 
3" Meter - Compound 
4" Meter - Turbine 
4" Meter - Compound 
6" Meter -Turbine 
6" Meter - Compound 

Present Rate 
$ 550.00 

550.00 
650.00 
875.00 

1,400.00 
NIA 
1,900.00 
NIA 
3,200.00 
NIA 
5,800.00 
NIA 

Service Line Meter Charge Total Chargel % change 
$ 445.00 $ 155.00 $ 600.00 I 9% 

445.00 
495.00 
550.00 
830.00 
830.00 

1,045 .OO 
1,165.00 
1,490.00 
1,670.00 
2,210.00 
2,330.00 

255.00 
3 15.00 
525.00 

1,045.00 
1,890.00 
1,670.00 
2,545.00 
2,670.00 
3,645.00 
5,025.00 
6,920.00 

* Per Commission Rule R14-2-403(B). 
** Months off system times the monthly minimum per Commission Rule A.A.C. R14-2-403(D). 

700.00 27% 
810.00 25% 

1,075.00 23% 
1,875.00 34% 
2,720.00 

3,7 10.00 
2,715.00 43% 

4,160.00 30% 

7,235.00 25% 
5,3 15.00 

OTHER RATES AND CHARGES BY ORDER: 

IN ADDITION TO THE COLLBCTION OF ITS REGULAR RATES AND CHARGES, THE 
COMPANY SHALL COLLECT FROM CUSTOMERS THEIR PROPORTIONATE SHARE OF 
ANY PRIVILEGE, SALES OR L5E TAX IN ACCORDANCE WITH R14-2-409.D.5. 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. W-01689A-11-0402 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule comparing present rate schedules with proposed 
rate schedule. 

Amended Schedule H 3 S  
Title: Changes in Representative Rate 

Schedules - Page 1 of 1 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Description Present Rate Proposed Rate YO change 

MONTHLY USAGE CHARGES 

Monthly Minimum - Residential $ 6.50 $ 9.00 38.46% 
Monthly Minimum - Commercial 6.50 9.36 44.00% 

COMMODITY CHARGES (Fer 1,000 Gallons of Water usage) 

Residential - Per 1,000 Gallons 

Residential - After 6,000 Gallons of water use only 

Commercial - Per 1,000 Gallons 

SERVICE CHARGES 
Establishment 
Reconnection (Delinquent) 
Deposit - Residential 
Deposit - Commercial 
Deposit Interest 
NSF Check 
Deferred Payment 
Late Payment Penalty 
After Hours Charge 

Sewer Tap Charge 
won-refundable pursuant to A.A.C. R14-2-605) 

* Six times monthly minimum 
** Two times estimated average monthly bill 
*** Two and one half times estimated maximum monthly bill 
**** Per Commission Rule 

NIA 

cost 

10.00 $ 
* 

**  
*** 

**** 
15.00 $ 

NIA 
NIA 
NIA $ 

0.85 

0.85 

30.00 200.00% 
* 

**  
*** 

**** 
25.00 
1.50% 
2.00% 
25.00 

cost 

66.67% 

Supporting Schedules: 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

RECEIVED Steve Wene, State Bar No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Ave., Suite 1100 
Phoenix, Arizona 85004 
relephone: 602-604-2 14 1 
:-mail: swene@law-rnsh.com 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

IN THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN 
INCREASE IN RATES 

and 

IN THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AUTHORITk 
TO INCUR LONG-TERM DEBT 

Arizona Corporation Commission 
DOCKETED 

JUL X 12012 

Docket Nos. W-0 1689A- 1 1-040 1 
-01689A-11-0402 

FILING OF REBUTTAL 
TESTIMONY 

Clear Springs Utility Co., Inc. (“Company”), hereby files rebuttal testimony of t h e  

following witnesses: 

SOM Rowel1 (Attachment 1); 

Bonnie O’Connor (Attachment 2); and 

1 
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Keith Dojaquez (Attachment 3). 

Dated this I l* day of July, 2012. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 

lriginal and 13 copies of the foregoing 
iled this 11' day of July, 2012 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

3ARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRAD. KENNEDY 
BOB STUMP 
BRENDA BURNS 

[N THE MATTER OF THE 
WPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN 
[NCREASE IN RATES 

md 

N THE MATTER OF THE 
WPLICATION OF CLEAR SPRINGS 
JTILITY CO., INC., FOR AUTHORITY 
ro INCUR LONG-TERM DEBT 

Docket Nos. W-01689A-11-0401 
W-01689A-11-0402 

REBUTTAL TESTIMONY OF 
SON” ROWELL 

2 Please state your name and current employment position: 

1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and 

tegulatory Consultant. I am also a managing member of Desert Mountain Analytical 

gervices, PLLC (“DMAS”). 

2 
4 

s well as my CPA certification from the Arizona State Board of Accountancy. I have 

rorked for many years in the practice of small business public accounting and regulatory 

Describe your educational and professional background: 

I hold a Bachelor of Science Degree in Accounting fiom Arizona State University 

1 
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consulting, and have held part-time accountancy teaching positions at Mesa Community 

College. After employment with the Accounting and Rates Section of the Utilities 

Division at the Arizona Corporation Commission (“Commission”) for four years, I 

€ormed DMAS and now specialize primarily in regulatory accounting and consulting. 

Q 

A 

Co., Inc., (“Clear Springs” or “Company”) to help prepare and defend a rate application 

submittal to the Commission and prepared the rebuttal schedules enclosed herein, which 

adopt as part of my testimony. 

Q 

A 

testimony relating to the development of Clear Springs’ gross revenue requirement, 

taking into account rate base, adjusted operating income, working capital requirements, 

current rate of return, required operating income, required rate of return for the historic 

twelve month period, and other relevant factors in support of the rate application. 

Waier Division 

Q 

reflected in total on Rebuttal Schedule B-2 and detailed on Rebuttal Schedule E-5W 

A Account 3 1 1 - Electric Pumping Equipment was increased by $1 1,849 that 

corresponds with an adjustment made by Staff for a pump that was installed post test yea 

at Well Site 5 (Adjustment 2). Plant in service increased fiom $1,102,086 in the original 

filing to $1,113,935 in this rebuttal. In addition, Accumulated Depreciation was 

By whom are you employed and in what capacity? 

I have been retained by the management and ownership of Clear Springs Utility 

What is the purpose of your rebuttal testimony? 

The purpose of my rebuttal testimony is to respond to Commission Staffs 

Summarize the changes made to plant in service for the water division as 

2 
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increased by $741 for depreciation expense related to this addition (Adjustment 3 is now 

$99,678 f $741, or $100,419). 

Q Does the Company agree with Staff adjustment of $34,151 for plant they say 

is “not used and useful” and make a corresponding adjustment as well? 

A No, Clear Springs does not agree with Staff and an adjustment to the water plant i 

service and the associated accumulated depreciation has not been made. The testimony 

of Keith Dojaquez will address the status of these plant assets in his rebuttal testimony. 

Q 

A 

Amortization of CIAC. In Staffs Third Set of Data Requests, JMM 3-45a through JMM 

3-45d requested detailed information regarding yearly changes to CIAC and the related 

CIAC amortization. JMM 3-46a through JMM 3-46d requested detailed information 

Summarize the changes made to rate base for the water division. 

In its original filing, the Company did not make adjustments to AIAC, CIAC, or 

regarding yearly additions and repayments in the AIAC account. During the process of 

answering these eight questions, it was discovered that several expired line extension 

agreements had not been transferred to CIAC to begin amortization of the balance. As a 

result of JMM 3-45b, it was determined that the balance at the end of the 2010 test year 

for CIAC was $289,888. Adjustment 6 on Rebuttal Schedule B-2 is an increase to CIAC 

of $50,145 to arrive at the amount determined for the data response. 

Q 

Schedule B-2? 

A 

amortization was $238,365 based on an amortization rate of 10%. Based on the 

Did you use the response to JMM 3-4% to make Adjustment 7 on Rebuttal 

No. In response to JMM 3-45c, the Company proposed the amount of CIAC 
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calculations the Company did on Rebuttal Schedule B-2b, it appears that a composite ratc 

of 3.03% is more appropriate. This percentage represents a weighted average of the plan 

asset accounts that assets constructed with AIAC funds were recorded to, and are now 

depreciated as part of. Based on the revised CIAC amortization rate, the CIAC 

amortization balance at the end of the test year should be $230,534. 

Q 

provided in response to JMM 3-45c? 

A 

installed with CIAC funds (or AIAC funds converted to CIAC) so the AIAC and CIAC 

are resolved on the books of the entity when the associated assets are fully depreciated. 

In other words, one wants to match all the bookkeeping aspects of these assets and the 

associated funds as much possible. 

Q 

and the source of funds? 

A 

the assets are being depreciated at a specified rate. In the case of Clear Springs, the 

[lepreciation rates for AIAC h d e d  assets is 2.00% and 3.30% for accounts 33 1 and 333, 

respectively. Meanwhile, the AIAC balance is reduced each year by a much smaller 

percentage, many times less than 1% of the balance in the AIAC account. As a result, at 

the end of the specified repayment period, the net balance of the plant h d e d  by AIAC is 

.usually far less than the remaining AIAC balance after repayments are considered. 

Did the Company make an adjustment to correct the amortization schedule 

Yes. CIAC amortization should match the depreciation rate of the assets that wen 

What would create a mismatch between the bookkeeping aspects of the assets 

During the first 10 years of the life of an asset whose source of h d i n g  is AIAC, 
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In the specific case of Clear Springs, AIAC assets were depreciated over a 10-yea. 

period at either 2.00% or 3.30%, or a composite rate of 2.33% (per Rebuttal Schedule B- 

2b). A composite depreciation rate of 2.33% approximates a useful life of 43 years. 

Since at the time of conversion fiom AIAC to CIAC, the associated assets have been 

depreciated for 10 years, the remaining balance transferred to CIAC must be amortized 

over a 33 year period to as closely match the useful life of the assets. A 33-year 

amortization period would represent an amortization rate of 3.03%, and that is what the 

Company proposes for the amortization rate for current and future transfers fiom AIAC 

to CIAC. 

Rebuttal Schedule B-2 reflects Adjustment 7, which increases the actual amount a 

the end of the test year by $978 to arrive at the corrected amortization amount of 

$230,534, determined by Rebuttal Schedule B-2b. 

Q. What about AIAC? 

A. 

of the test year was $7 1,634. AIAC was decreased by $50,0 14 by Adjustment 4 on 

Rebuttal Schedule B-2 to make this change. Overall, the net effect of Adjustments 4,6, 

and 7 to rate base is minimal, and serves mostly to correct AIAC and CIAC balances. 

Q 

A 

$40,253 for meter deposits (AIAC); (2) $6,284 for security deposits; and (3) $3 for 

unclaimed security deposits. The Company will adopt the $40,253 amount related to 

meter deposits, which are considered AIAC. This change is reflected as Adjustment 5 OK 

Based on the analysis done to respond to JMM 3-464, the AIAC balance at the enc 

Did you adopt Staffs adjustment for customer security deposits? 

In part. The $46,540 amount that Staff uses is comprised of three amounts: (1) 
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Rebuttal Schedule B-2. Based upon the Company position that customer security 

ieposits are current liabilities, we have excluded $6,287 of S t a r s  adjustment. 

Q 

water division? 

4 The only other allowance addressed working capital, which is a function of 

xdjustments to the income statement. Adjustment 8 on Rebuttal Schedule B-2 reflects a 

iecrease to Working Capital of $3 17 from the original filing. 

Q 

have been made from the original filing? 

4 

xdjustment to water testing as reflected on Schedule JMM-W10, and has also updated 

iepreciation expense based on the proposed CIAC amortization rate discussed 

xeviousl y. 

Were there any other changes to rate base made by the Company for the 

Turning to the Income Statement on Rebuttal Schedule C-lW, what changes 

Although it disagrees with Staff's methodology, the Company has adopted Stars 

Rebuttal Schedule C-2Wc reflects the updated plant balances and the 

:orresponding depreciation rates by asset category. Additionally, the total amount hlly 

iepreciated in account 334 has been correct to $66,066, instead of $78,938 as stated in 

%e original application in footnote 3. 

Depreciation expense on the non-llly depreciated assets calculates to $30,026 

mnually. This amount is then reduced by CIAC amortization on the amounts that are no1 

already fully amortized, times the CIAC amortization rate determined on Rebuttal 

Schedule B-2b. This equates to $63,309 in CIAC times the 3.03% composite rate, which 
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is $1,9 18 per year in CIAC amortization, which results in higher net depreciation expense 

than Staff is recommending. 

Q Were any other expense items changed? 

A Property tax expense and income tax expense have changed slightly due to 

changes to proposed revenue and expense items. In addition, the Company has updated 

the amount of interest on the two existing WIFA loans from $3,376 to $6,245 based upon 

amortization schedules for each loan, and it reflected on Rebuttal Schedule C- 1 W as 

Adjustment M. 

Q 

without consideration for the proposed loan, what is Staff recommending? 

A In reviewing Staff's Direct testimony and schedules, Staff has set a minima 

budget for this division. Schedule JMM-W16 details how Staff has based its revenuc 

requirement on a mere $10,000 of cash flow. 

Based on Staff's proposed revenue requirement for the water division, 

In the column entitled Without Surcharge, Staff is recommending an Operating 

Income of $4,432, which is a 2.05% operating margin. Further, once interest expense on 

the already approved loans is subtracted from the operating income ($4,432 less $5,271), 

the end result is a net loss of ($849), not net income of $9,703. I have attached a correct 

version for review of JMM-W16 as Rebuttal Schedule SSR-1. $5,271 is the amount of 

interest that Staff has calculated on the existing WIFA loans. 

Q So you are saying Staff is recommending a net loss for the water division? 

7 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

2 8  

A 

obtaining $10,000 of cash flow without regard to income, loss, or operating margin, 

under the scenario of the entity not obtaining the new WIFA loan. 

Q Does the Company agree with this methodology? 

A No. The idea that a small, old water company can survive with only $10,000 of 

”undesignated cash” per year is absurd. That is only 4.63% of proposed (not guaranteed: 

revenue, and again, that is not income, it is cash flow. Staff is setting budgets for small 

water companies that are slowly driving them into financial ruin, with little hope of htur 

recovery after a certain point. How Staff and this Commission can recommend a revenuc 

requirement that results in a net loss is unconscionable and contrary to the duty of 

establishing “fair and just rates” for both the regulated companies as well as its 

customers. 

Yes. The revenue requirement set forth by Staff is apparently based upon 

It is important to note that Staff is able to only make minor adjustments to plant 

and expense items. An audit of that magnitude with few changes would indicate that 

Staff has determined the items recorded in the books are legitimate and prudent. It also 

speaks volumes about the operational and administrative functions of this utility to be 

able to withstand such invasive and complete investigation without there being many 

issues of concern to Staff. 

Further, most small water company owners do not take money out of the utility, 

but in fact constantly subsidize it when problems occur. The answer to this constant 

subsidization cycle fiom Staff is to “come in for a rate case”, but as we can see &om this 

case, many times it will not solve the problem. As this pattern continues, when there is a 
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major problem with the system and the Company does not have the funds to make 

repairs, it is the customers that suffer the most. 

Q 

consideration of the potential additional WIFA loan. 

A 

we continue to disagree on how to determine the revenue requirement, and what is 

considered to be enough extra income, margin, or cash flow to enable a small water 

company to pay is costs and provide safe and reliable water service. 

Please discuss the Company recommended revenue and rate design, without 

As a compromise, the Company has amended its revenue requirement. However, 

The Company proposes total revenue for the water division of $252,582, which 

results in $25,788 of oDeratinq income. Please refer to Rebuttal Schedule SSR-2 for 

detail under this scenario. Beginning on line 38 are several relevant percentages related 

to this proposed revenue. Although the rate of return on rate base amount is high, this is 

to be expected for a company that has very little rate base due to high AIAC and CIAC 

balance from years past. The more important numbers are the next three, the percentage 

of operating margin, net income to revenue, and cash flow to revenue. They all are well 

under 20% and not a one of them is unreasonable when considering the obligations of the 

utility. 

Q How does the Company recommended rate design to meet this revenue 

requirement impact the average and median residential customers using 5,150 and 

3,318 gallons respectively per month? 

A The average user of 5,150 gallons of water per month would see their bill increase 

from $19.59 per month to $27.63. This equates to $8.05 per month. The median user of 
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3,318 would experience an increase fkom $15.46 per month to $20.49. This equates to 

65.03 per month. 

Q 

A 

rates proposed by the Company consider the payments for the two existing WIFA loans. 

The proposed WIFA loan will be the only item collected under the surcharge. 

Sewer Division 

Q 

as reflected in total on Rebuttal Schedule B-2. 

A 

Schedule JMM-WW4, and has updated plant and accumulated depreciation schedules as 

a result. These changes are reflected on Rebuttal Schedule B-2 as Adjustments 9 and 10. 

Adjustment 9 reduces plant in service for the sewer division by $495. Within this 

adjustment is reclassification of $5 1,208 from Power Generation Equipment to Pumping 

Equipment. The net effect of this reclassification to past accumulated depreciation was 

zero since the sewer division still uses the 5% depreciation rate for all asset categories. 

Is the Company requesting a surcharge for the existing WIFA loans? 

No. The revenue requirement of $252,582 for the water division and the related 

Please summarize the changes made to plant in service for the sewer division 

The Company has adopted S t a r s  adjustments to plant in service as reflected on 

Adjustment 10 reduces Accumulated Depreciation by $37 to remove the past 

depreciation related to the $495 asset that was removed. 

Q 

A 

Amortization of CIAC. In Staffs Third Set of Data Requests, JMM 3-57a through Jl’vlM 

3-57d requested detailed information regarding yearly changes to CIAC and the related 

Please summarize the changes made to rate base for the sewer division. 

In its original filing, the Company did not make adjustments to AIAC, CIAC, or 
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CIAC amortization. JMM 3-58a through JMM 3-58d requested detailed information 

regarding yearly additions and repayments in the AIAC account. During the process of 

answering these eight questions, it was discovered the entire amount in AIAC representec 

expired line extension agreements that had not been transferred to CIAC. 

As a result of JMM 3-57b, it was determined that the balance at the end of the 

2010 test year for CIAC was $132,017. Adjustment 12 on Rebuttal Schedule B-2 is an 

increase to CIAC of $44,041 to arrive at the ending balance determined for the data 

response. 

Q 

Schedule B-2? 

A 

amortization was $85,556 based on amortization rates of 5% and 10%. Based on the 

calculations the Company did on Rebuttal Schedule B-~c ,  amortization rates of 2.00% 

and 2.5% are more appropriate. These percentages represent the actual amount of 

depreciation expense related to Force Collection Sewers, where plant assets installed wid 

AIAC and CIAC funds have been classified for the sewer division. Based on the revised 

CIAC amortization rate, the CIAC amortization balance at the end of the test year should 

be $83,093. 

Q 

provided in response to JMM 3-57c? 

A 

a usefbl life of 50 years. Since at the time of conversion from AIAC to CIAC, the 

Did you use the response to JMM 3-57c to make Adjustment 13 on Rebuttal 

No. In response to JMh4 3-57c, the Company proposed the amount of CIAC 

Did the Company make an adjustment to correct the amortization schedule 

Yes. AIAC assets were depreciated over a 10-year period at 2.00%. This equates 
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associated assets have been depreciated for 10 years, the balance transferred to CIAC 

must be amortized over a 40 year period to as closely match the useM life of the assets a 

possible. A 40-year amortization period would represent an amortization rate of 2.50%, 

which is what the Company proposes as the amortization rate for current and future 

transfers f?om AIAC to CIAC. Assets originally funded with CIAC and recorded to 

account 360 would use an amortization rate of 2.00% 

Rebuttal Schedule B-2 reflects Adjustment 13, which decreases the actual amount 

at the end of the test year by $307 to arrive at the corrected amortization amount of 

$83,093, determined by Rebuttal Schedule B-2c. 

Q. What about AIAC? 

A. Based on the analysis done to respond to JMM 3-58b, the AIAC balance at the en 

of the test year was zero. AIAC was decreased by $40,658 by Adjustment 11 on Rebutta 

Schedule B-2 to make this change. These adjustments to rate base serve mostly to correc 

AIAC and CIAC balances. 

Q Did the Company make any other changes to rate base for the sewer division 

A The only other change was to the allowance for working capital, which is a 

function of adjustments to the income statement. Adjustment 14 on Rebuttal Schedule B 

2 reflects an increase to Working Capital of $344 fiom the original filing. 

Q 

C-lS, what changes have been made from the original filing? 

Turning to the Income Statement for the sewer division on Rebuttal Schedulc 
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A The Company has adopted Staffs adjustment to water testing as reflected on 

Schedule JMM-WW8, and has updated depreciation expense based on the proposed 

CIAC amortization rate discussed above. 

Rebuttal Schedule C-2Sb reflects the updated plant balances and the 

corresponding depreciation rates by asset category. Depreciation expense on the non- 

klly depreciated assets calculates to $1,508 annually. This amount is then reduced by 

CIAC amortization on the amounts that are not already klly amortized, times the CIAC 

amortization rates detailed on Rebuttal Schedule B-2c. This equates to $9,264 in original 

CIAC times a 2.00% amortization rate, and $40,741 in CIAC transferred from AIAC 

times a 2.50% amortization rate. This results in $1,204 per year in proposed CIAC 

amortization. Once the annual CIAC amortization amount is subtracted fiom 

depreciation expense of $1,508, $304 is proposed for annual net depreciation expense. 

Q 

A 

Q 

divison? 

A Yes. The Company had asked for no change to the revenue requirement and only 

minor changes to the rate structure. Although Staff recommended a slight different rate 

design than the Company proposed, we will accept Staffs alternative. 

Financing 

Q 

recommended by Staff? 

Were any other expense items changed? 

Income tax expense has decreased slightly due to changes to expense items. 

Do you agree with Staffs revenue requirement and rate design for the sewer 

Does the Company agree with the reduction to the amount of the loan 

13 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

A Yes. The Company amortization schedules have been updated to reflect the 

revI;ed amount of the loan and the interest rate utilized by Staff, 

Q 

proposed revised WIFA loan amount? 

A 

annual amount of surcharge needed, $42,648, as well as the amount of surcharge by 

meter size. The largest class of users, residential customers with a 5/8 by % inch meter, 

would pay a monthly surcharge of $5.54, if the entire amount of the proposed WIFA loan 

was drawn. 

Q 

related to the financing application for the proposed WIFA loan? 

A 

surcharge for 5/8 by %-inch meters of $4.99. 

Q 

application and the associated surcharge? 

A 

amount that would calculate to annual Cash Flow of $10,000. The Company, on the 

other hand, determined its annual surcharge by evaluating actual amounts to be paid and 

the impact of property and income taxes via the gross revenue conversion factor. This 

straightforward calculation is set forth on lines 1 through 1 1 of Rebuttal Schedule SSR-3. 

Q 

loans be included in its proposed base rates or via the surcharge? 

Has the Company revised the amount of the surcharge required to service the 

Yes. Rebuttal Schedule SSR-3 details the Company calculation determining the 

How does this compare to what Staff has recommended for the surcharge 

Staff recommended an annual surcharge amount of $42,443, and a monthly 

Does this mean the Company is in agreement with Staff on the financing 

Not exactly. Staff arrived at its revenue amount by backing into a surcharge 

Is Staff proposing that the expenditures related to the existing two WIFA 
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A 

knowing that the loans already exist and are approved, it is more appropriate to include 

them in base rates and utilize the surcharge for the new loan only. This is important as 

the Company is currently paying on these loans and must continue to regardless of the 

proposed WIFA loan, 

Q 

4 

inch meters on the system, yet Staff has included one in its surcharge calculation. It 

seems as though Staff has used the total amount of meters on the system (i.e., the 

inventory of meters on the system) and has not taken into consideration the fact that 

nany meters are unused. This results in a difference of almost 1,000 annual bills, so 

mce again Staff sets the Company up to fail by including customers that do not exist to 

'ecover finds necessary to service the proposed WIFA debt. 

It is unclear due to the net loss status proposed for the water division, Regardless, 

Does the Company have any other issues with Staff's surcharge calculation? 

Yes. The customer numbers appear incorrect. First of all, there are no active 3- 

What Staff seems to overlook is that no rational utility owners are going to enter 

nto loan agreements that require them to offer their personal assets as security and have 

o pay out-of-pocket an additional 20% of the loan payments to cover the debt reserve. 

Q What is Clear Springs' position on Staff including the operational and 

rtatistical percentages from the sewer division in analysis for the loan for the water 

jivision? 

Q It is inappropriate for many reasons. First of all, each division must be self 

ufficient and able to pay its own bills and infhstructure replacement. Second, the 
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;ustomers of the sewer division and the water division are not one in the same, which 

would probably result in cross subsidization between divisions. And finally, the sewer 

division assets are approximately the same age as those of the water division and will 

require upgrades very soon that must be planned for now. As sewer utilities are not able 

to borrow from WIFA, there are limited sources available for loans, thus it is likely that 

these funds will need to come from generated income and the depreciation from cash 

flow for the sewer division. This cannot occur if the cash flow from depreciation expens 

for the sewer division is being used to “cover” the WIFA payments for the water divisior 

which could result in serious environmental and financial issues. 

Q In looking at Rebuttal Schedule SSR-2, it appears that the analytical 

percentages on lines 38 through 41 mainly increase from the base case and the case 

with the loan and Surcharge factored in. Is this true? 

A The income related statistics increase as the amount of revenue needed to pay the 

increased principal went up. The rate of return on rate base percentage is still irrelevant 

due to the low rate base amount. Cash flow to revenue has decreased under the loan 

scenario, meaning if the Company takes the new WIFA loan, they will have less availabl 

cash flow. Under both scenarios on Rebuttal Schedule SSR-2 as proposed by the 

Company, the cash flow fiom operations after the WIFA reserve is the same. The 

surcharge only attempts to flow in the cash needed to pay the debt service to WIFA and 

he associated property and income taxes related to the increased revenue. 

Again, the Company proposed surcharge, in addition to the base rates, will permit 

he Company to be viable and make the proposed system improvements. The most 
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mportant statistic in this case is the percent of cash flow to revenue after all the bills are 

xiid and the debt is serviced, which is 13.52%, an amount that is not unreasonable to 

lave for contingencies and improvements. When depreciation expense is redirected to 

>ay for a WIFA loan, the Company is stripped of the one other resource, besides net 

ncome, it can use to make major improvements and upgrades. This is common, and is 

:alled owner reinvestment. In other words, in lieu of taking a return, most small water 

Zompany owners reinvest depreciation cash flow fkom deprecation already along with 

my net income they may be lucky enough to get. 

Q Will the Company take the loan? 

4 Due to a recommended net loss outside of the impact of the financing, the 

2ompany would be taking more financial obligations than it could responsibly manage. 

The only two reasons it would do so is if the owner does not understand the financial 

mpact or unless the system is facing immediate catastrophic failure. The owner of this 

Zompany understands the situation. My recollection is that he lost approximately 

t200,000 of his own retirement funds saving the customers of the Sonoita-Southern 

Water Company fkom a long-term water outage, so I doubt he will make a similar 

nistake. Consequently, unless the Company's proposed rates and surcharge are 

ipproved, the Company will be set on a path that jeopardizes its ability to provide safe 

and reliable drinking water. 
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Rebuttal Schedule A-1 
Titk: Computation ofIocreasc in Gross 

Revenue Requirements 

Explanacion: 
Schedule showing computation dincrease in 
gross revenue requirements and spread of revenue 
increase by customer classification. 

1. AdjustedRateBase 
2. Adjusted Operating Income/(Loss) 
3. Current Rate ofRetum 

4. RequiredRateofRetum 
5. Required w i n g  Income 

6. Operating Income Deficiency (5 - 2) 

Requind for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Special Reqmt 

Water Sewer Totalcompany 
OriginalCost OriginalCost OriginalCost RCND 

$ 51,575 $ (17,048) S 34,527 (a) (a) 
$ (38,426) S 8,008 S (30,418)@) 0) 

-74.50% Not meaningful -88.10% 

50.00% Not meaningful 50.00Yo 
S 25,188 S 8,008 S 33,796 
S 64,214 S - S 64,214 

7. Gross Revenue Conversion F&r 1.313 LOO0 1.313 (c) 
8. Increase in Gross Revenue Requirements (6 x 7) S 84,332 S - S 84.332 

O~eralk? Marpin Method: 

9. ProposedRevenue 
10. Required 0-g Margin 
11. Required OperatingIncome(9 x IO) 

S 252,582 S 47,802 S 300.384 
10.21% 16.75% 11.25% 

$ 25,788 S 8,008 S 33,796 

12. Operating Income Deficiency (1 1 - 2) S 64,214 S - S 64,214 
1.313 1.000 1.313 (c) 13. Gross Revenue Conversion F&r 

14. Increase in Gross Revenue Requirements (12 x 13) S 84,332 S - S 84,332 

Percent Revenue at Dollar Increase Increase 
Adjusted 

Revenue at Proposed Rates Classification Pmcnt bta 

Water 
Residential S 137.318 $ 204,712 $ 67,394 49.08% 
Commercial 26,254 42.49 I 16,237 61.85% 
Bulk Water 1,459 2,160 701 48.05% 
other 3,219 3,219 0.00% 

Totalwater S 168.250 $ 252,582 S 84,332 50.12% 

Sewer 

Commercial 5,242 6,3 17 1,075 20.51% 
Residential S 42,130 $ 41,055 $ (1,075) -2.55% 

other 430 430 O.W? 
TotalSewer S 47,802 $ 47.802 S 0.00% 

TotalCompany S 216,052 S 300,384 S 84,332 39.03% (d) 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-Ol689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1 20 1 0 

Explanation: 
Schedule showing comparative operating results for 
the test year and the 2 fiscal years ended prior to the 
end of the test year? compared with the projected year. 

Rebuttal Schedule A-2 
Title: Summary Results of Operations 

Required for: All Utilities 

Class c 
Class D 
Sped Reqmt F 

Prior Yearg Test Year Proiected Year 
YearEnd YearEnd Actual Adjusted Present Proposed 
31-h-08  31-Dcc-09 Rates Rates Rates Rates 

Description (a) (4 (a) (b) (C) (C) 

1. Gross Revenues 
2. Revenue Deductions & Operating Expenses 
3. Operating Income 
4. Other lncome and Deductions 
5. Interest Expense 
6. Net Income 

7. Earned Per Average Common Share* 
8. Dividends Per Common Share* 
9. Payout Ratio* 
IO. Return on Average Invested c a p i d  
1 1. Return on Year End Capital 
12. Return on Average Common Equity 
13. Return on Year End Common Equity 
14. Times Bond Interest Earned - Before Inc Tax 
15. Times Total Interest and Ref& Dividends 

Earned -After Income Taxes 

$ 217,766 $ 224,725 S 228,859 S 216,052 $ 216,052 S 300,384 
(228,749) (229,459) (213,250) (246,470) (246,470) (266,588) 

$ (10,983) S (4,734) $ 15,609 S (30,418) $ (30,418) S 33,797 
3,667 1,853 561 56 1 56 1 56 1 

(7,598) (6,475) (3,376) (6,245) (6,245) (6,245) 
$ 12,794 $ (36,102) S (36,102) S 28,113 
c 

$ (4.97) $ (3.12) S 4.26 S (12.03) 

0.00% 
-3.90% 
-3.90% 
-9.85% 
-9.85% 

-144.55% 

-144.55% 

0.00% 
-2.75% 
-3.13% 
-9.33% 

-19.01% 
-73.11% 

-73.11% 

0.00% 
4.85% 
5.60% 

92.66% 

473.79% 
-59.25% 

462.35% 

O.ooO? 
-13.70% -13.70% 10.67% 
-15.80% -15.80% 12.30% 

-261.46% -261.46% 203.60% 
Double Negative -130.20% 

-610.10% 610.10% 418.14% 

-487.07% -487.07% 541.18% 

Supporting Schedules: 
(a) E-2 
(b) C-1 
(c) F- I 

*Optional for projected year 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,2010 

Rebuttal Schedule A-4 
Title: Construction Expenditures and 

Gross Utility Plant in Service 

Explanation: 
Schedule showing construction expenditures, plant placed 
in service and gross utility plant in service for the test year 
and the 2 fiscal years ended prior to the end of the test year, 
compared with the projected year. 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Net Plant Gross Utility 
Construction Placed Plant In 
Expenditures In Service Service 

Year (a) (b) 

1. Prior Year 1 - 2008 Water $ 33,685 $ 33,685 $ 1,038,408 
2. Prior Year 1 - 2008 Sewer 1,000 1,000 3 5 0,94 5 
3. Prior Year 1 - 2008 Total $ 34,685 $ 34,685 $ 1,389,353 

4. Prior Year 2 - 2009 Water $ 25,496 $ 25,496 $ 1,063,904 
5.  Prior Year 2 - 2009 Sewer 5 80 580 351,525 
6. Prior Year 2 - 2009 Total $ 26,076 $ 26,076 $ 1,415,429 

7. Test Year - 2010 Water $ 38,181 $ 38,181 $ 1,102,085 
8. Test Year - 2010 Sewer 
9. Test Year - 2010 Total 

3,450 3,450 354,975 
$ 41,631 $ 41,631 $ 1,457,060 

10. Projected Year 1 - Water $ 438,098 46 1,098 1,563,183 

12. Projected Year 1 - Total $ 438,098 $ 461,098 $ 1,918,158 
1 1. Projected Year 1 - Sewer - - 354,975 

13. Projected * 
14. Projected * 

* Required only for Class A and B Utilities 

NOTE: For combination utilities. above information should be presented in total and by department. 

Supporting Schedules: 
(a) F-3 
(b) E-ST, E-SW, E-5s 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1 , 201 0 

Explanation: 
Schedule showing elements of adjusted original cost 
and RCND rate bases. 

Rebuttal Schedule B-1 
Title: Summary of Original Cost 

and RCND 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Water Sewer Total Company 
Original Cost Original Cost Original Cost RCND 
Rate Base* Rate Base* Rate Base" Rate Base* 

1. Gross Utility Plant in Service $ 1,113,935 $ 354,975 $ 1,468,910 
2. Less: Accumulated Depreciation (9 10,460) (328,743) (1,239,203) 

3. Net Utility Plant in Sewice $ 203,475 $ 26,232 $ 229,707 (a) 

Less: 

4. Advances in Aid of Construction (AIAC) $ (71,634) $ - $ (71,634) (c) 

5. Meter Deposits (AIAC) (40,253) (40,253) 

5 ,  Contributions in Aid of Construction (CIAC) (289,888) (1 32,017) (421,905) (c) 

Add: 
6. Amortization of CLAC $ 230,534 $ 83,093 $ 313,627 (c) 
7. Allowance for Working Capital 19,34 1 5,644 24,985 (d) 

8. Total Rate Base 51,575 $ (17,048) S 34,527 (e) 

* Including pro forma adjustments 

NOTE: For combination utiliies, above information should be presented in total and by dcparbne~t. 

supporting Schedules: 

@I 8-3 
(a)B-2 (48-5 

(c) E- 1 

Recap Schedules: 
(e) A-1 



Ckar Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket NO. WS-01689A-11-0402 and W-01689A-ll-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule B-2 
Title: Original Cost Rate Base 

Proforma Adjustments 

Required for: All Utilities 
Explanation: 
Schedule showing proforma adjushnents to gross plant 

cost rate base. 
in service and accumulated depreciation for the original Class c 

Class D 
SpeclReqmt u 

1 
2 
3 
4 

5 
6 
7 
8 

9 
IO 
11 

12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 

24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

36 

Water Division 
Gross Utility Plant in Service 
Post Test Year Addition 
Less: Accumulated Depreciation 
Net Utility Plant in Service 
Less: 
Advances in Aid of Construction (AIAC) 
Meter Deposits (AIAC) 
Conhibutions in Aid of Construction (CIAC) 

Add 
Amortization of CIAC 
Allowance for Working Capital 

Total Water Division Rate Base 

Sewer Division 
Gross Utility Plant in Service 
Less: Accumulated Depreciation 
Net Utility Plant in Service 
Less: 
Advances in Aid of Construction (AIAC) 
Contributions in Aid of Construction (CIAC) 
Add: 
Amortizstion of CIAC 
Allowance for Working Capital 
Total Sewer Division Rate Base 

Total Company 

Gross Utility Plant in Service 
Post Test Year Addition 
Less: Accumulated Depreciation 
Net Utility Plant in Service 
Less: 
Advances in Aid of Construction (AIAC) 
Meter Deposits (AIAC) 
Contributions in Aid of Construction (CIAC) 
Add: 
Amortization of CIAC 

Actual at End ro- Adjusted at End 
Of Test Year (a) Adjustment Ref OfTest Year (b) 
S 1,097,326 S 4,760 1 s 1,102,086 

11,849 2 11,849 
(810,041) (100,419) 3 (91 0,460) 

S 287,285 S (95,659) S 203,475 

S (121,648) S 50,014 4 S (7 1,634) 
(40,253) 5 (40,253) 

(239,743) (50,145) 6 (289,888) 

S 229,556 S 978 7 s 230,534 
19,658 (317) 8 19,341 

s 175,108 S (135,381) S 51,575 

s 355,470 S (495) 9 s 354,975 
(328,780) 37 IO (328,743) 

S 26,690 S (458) S 26,232 

s (40,658) S 40,658 I I  S 
(87,976) (44,041) 12 (132,017) 

s 83,400 (307) 13 S 83,093 
5,300 344 14 5,614 

S 1,452,796 $ 4,265 
11,849 

(1,138,821) (100,382) 
s 313,975 $ (84,268) 

S (162,306) S 90,672 
(40253) 

(327,7 19) (94,186) 

s 312,956 S 67 I 

s 1,457,061 
11,849 

(1,239,203) 
s 229,707 

s (71,634) 
(40,253) 

(421,905) 

s 313,627 
Allowance for Working Capital 24,958 27 24,985 

Total Company Rate Base s 161,864 S (127,336) S 34,521 

Ail pro fo rm adjnwmmts should bt adiquareiy apiakd on this rckcdulo or ou auachwtena hetwo. 

NOTE For combination utilities, above information should k prcsmkd in total and by dcpartmeat 

Supporting Schedules: Rccnp scbcduks: 
@) B-1 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS41689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule detailing proforma adjustments to gross plant 
in service and accumulated depreciation for the original 
cost rate base. 

Rebuttal Schedule B-2a 
Title: Rate Base Proforma 

Adjustments - Detailed 
Page 1 of2 

All Utilities m 
Class A 
Class B 
Class c 

El Class D 
Sped Reqmt 

Water Division Invoice Amount Account Total 
Account 307 
1/25/10 - Pumps, Inc. invoice moved from account 620 $ 342 $ 3 42 
Account 3 1 1 
1/2/2010 - Jim's Electric invoice moved to account 620 
7/9/2010 - Jim's Electric invoice moved to account 620 
Account 333 
3/5/10 Dana Kepner invoice moved from account 620 5 208 208 
Account 334 
1/22/10 Dana Kepner invoice moved from account 620 5 258 

250 
7/21/10 HD Supply invoice moved from account 620 302 
8/23/10 Dana Kepner invoice moved from account 620 655 
9/23/10 Dana Kepner invoice moved from account 620 327 

5 (75) 
(170) (245) 

5/31/10 Dana Kepner invoice moved from account 620 

12/13/10 DanaKepner invoice moved from account 620 
Account 335 

300 2,092 

6/4/10 Dana Kepner invoice moved from account 620 $ 1,764 
6/6/10 Garcia and Sons invoice moved from account 620 600 2,364 

Gross UtiJlity Plant Adjustment 1 S 4,760 

Pump installation at Well Site 5 in December 201 1. Post Test Year Plant Adjustment 2 S 11,849 

Accumulated Depreciation adjustment from original application $ 99,678 
Accumulated Depreciation adjustment for pump installation at Well Site 5 741 

Accumulated Depreciation Adjustment 3 S 100,419 

Advances in Aid of Construction (AIAC): 
Transfer to CIAC 5 25,985 
Transfer to Capital Account 17,050 
Adjustment amount to match response to Staffdata request JMM 3-46 6,979 

Decrease to AIAC by Adjustment 4 S 50,014 
i. 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 

Test Year Ended December 31,2010 
Docket NO. WS-01689A-11-0402 a d  W41689A-11-0401 

Rebuttal Schedule B2a  
Title: Rate Base Prolorma 

Adjustments - Detailed 
Page 2 of 2 

Meter Deposits (MAC) Increase by Adjustment 5 (4OJ53) 

Contributions in Aid of construCtion (CIAC) 
Transfer expired AIAC $ (25,985) 
Adjustment amount to match response to Staffdata request JMM 3-45 (24,160) 

Increase to CIAC by Adjustment 6 $ (50,145) 

Amortization of CIAC 
Adjustment based on calculations on Rebuaal Schedule B-26. $ 978 

Increase to Amortization of CIAC by Adjustment 7 $ 978 

Sewer Division 
Adopt Staff Adjustment #2 from Schedule JtvlM-WW4 to account 354 Adjustment 9 $ (475) 

Adopt Staf€Adjustment #2 from Schedule JMM-WW4 to accumulated depreciatioi Adjustment 10 $ 37 

Advances in Aid of Construction (AIAC): 
Adjustment amount to match response to Staffdata request JMM 3-58 Adjustment11 $ 40,658 

Contributions in Aid of Construction (CIAC) 
Adjustment amount to match response to Staffdata request JMM 3-57 Adjustment 12 $ (44,041) 

Amortization of CIAC 
Adjustment based on calculations on Rebuttal Schedule B-2c. Adjustment 13 $ (307) 

supporting SdKduleS: R e a p  Schedules: 
@) B-1 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule B-2b 
Title: Rate Base Proforma 

Adjustments - Detailed 

3.03% 
ClAC Cumulative Weighted ClAC Cumulative ClAC Cumulative 

Line Additions ClAC Balance Amortization Amort Balance Net ClAC - 
Balance per Decision 

1 

2 
3 
4 
5 
6 
7 

8 

9 
10 
11 
12 
13 

14 
15 
16 
17 

68444-Test Year 
Ended 12/31/04 

2005 
2006 $ 13,164 
2007 3,618 
2008 17,681 
2009 
201 0 28,846 

Totals $ 63,309 

$ 226,579 

226,579 
239,743 $ 
243,361 
261,042 
261,042 
289,888 

$ 

$ 226,579 $ 

226,579 
199 226,778 12,965 
454 227,232 16,129 
776 228 , 008 33,033 

1,044 229,053 31,989 
1,481 230,534 59,354 
3,955 

Notes: 
At the end of 2005, the ClAC balance of $226,579 was fully amortized. 
There has been no new ClAC since the last rate case, just transfers from AIAC, beginning in 2006. 
The plant assets associated with the above CIAC, originally AIAC, were classified in account 331 or 33: 
The composite rate for purposes of amortization for the ClAC from AIAC is determined as follows: 

Account 331 - Transmission and Distribution Mains 2.00% $ 349,433 $ 6,989 
Account 333 - Services 
Totals 

3.30% 121,259 4,002 
470,692 $ 10,990 $ 

Weighted average of AlAClClAC depreciation rates 2.33% 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule B2c 
Title: Rate Base Proforma 

Adjustments - Detailed 

2.00% or 
CIAC Cumulative 2.50% ClAC Cumulative ClAC Cumulative 

Line Additions CIAC Balance Amort Rate m o r t  Balance Net ClAC - 
Balance per Decision 

68333-Test Year 
1 Ended 12/31/04 $ 82,012 $ 82,012 $ 

2 2005 82,012 82,012 
3 2006 $ 5,964 87,976 $ 60 82,072 5,904 
4 2007 87,976 119 82,191 5,785 
5 2008 87,976 119 82,310 5,666 
6 2009 87,976 119 82,429 5,547 
7 2010 44,041 132,077 664 83,093 48,924 
8 Totals $ 50,005 $ 1,081 

9 Notes: 
10 At the end of 2005, the ClAC balance of $82,102 was fully amortized. 

The plant assets associated with CIAC, whether it was originally AlAC or started as CIAC, were 
11 classified in account 360. 
12 The composite rate for purposes of amortization for ClAC is determined as follows: 
13 Account 360 - Collection Sewers-Force depreciation rate 2.00% 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-O1689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,201 0 

Rebuttal Schedule B-5 
Title: Computation of Working 

Capital 

Required for: All Utilities 
Explanation: Class A 
Schedule showing computation of working capital allowance. Class B 

Class C 
Class D 
Spec1 Reqmt 

Amount 
Water Division 
Cash working capital 

1 1124th Purchased Power $ 1,690 
2 1/24th Purchased Water - 
3 V8th Operation & Maintenance Expense 17,652 

- 4 Materials and Supplies Inventories (a) 
5 Prepayments - (a) 
6 Total Working Capital Allowance -Water $ 19,341 (b) 

Sewer Division 
Cash working capital 

7 l/24th Purchased Power $ 138 
8 1/24th Purchased Treatment - 
9 1/8th Operation & Maintenance Expense 3,904 
10 Materials and Supplies Inventories 1,602 (a) 
11 Prepayments (a) 
12 Total Working Capital Allowance - Sewer !§ 5,644 @) 

13 Working Capital Allowance - Total Company !§ 24,985 

NOTES: 
1, Adequate detail should be provided to determine the bases for the above computations. 
2. Adjusted test year operating expenses should be used in computing cash working capital requirements. 
3. Combination utilities should compute working capital allowances for each department. 

Supporting Schedules: 
(a) E-1 

Recap Schedules: 
(b) B-1 



Clear Springs Utility Company, Inc - Water and Sewer Divisions 

Test YearEndedDecember31,2010 
DockdN~. WS-01689A-I 1-0402 and W-01689A-114401 

Rebuttal Schedule C-1T 
Title: Adjusted Test Year Income 

Statement 

Explanaticn: 
SchcdJc showing statement of incom for thc test year, 
includirg pro forma adjustnmts. 

461 
474 
52 1 
522 
536 

601 
610 
615 
618 
620 
62 1 
630 
635 
641 
650 
657 
659 
666 
675 
70 1 
710 
711 
715 
716 
718 
720 
721 

736 
n i  

750 

n, 

755 
766 

403 
408 

R q i n d  for: All Utilitis 

Class B 
Class c 
ClWD 
Spec1 Rqmt 

Tea Year 
Actual for T a t  Proforma Results After Proposed Adjusted Tat 
Year Ended (a) Adjmrlmcntr Pro Forma R& YcarWlth 

Dercrfptloa 31-Dec-IO Ref (b) Adjustments Ref Incrruc h t e  Ilieroae 
OpcraUng Revaua: 

408. I1 Ropctty T u n  

S 165,631 W-A (600) S 165.031 W-I S 84.332 S 249.363 
15,279 W-A (I2,osO) 3.219 3,219 

47.5519 S-A (147) 47,372 47.372 
430 430 430 

S 228,859 S (lfW7) S 216.052 S 84.332 S 300,384 

S 

40,551 
1.81 1 

9,437 
16.928 W-B 

75,410 W-C 
7.172 W-L 

6.938 
3.443 

- W-D 
1.928 W-E 

3.313 

939 
43 1 

8,550 S B  

- s-0 
341 

- s-c 
W-F 

14.842 S D  

WO 

W-H 
*no S-E 

(4.760) 

16,830 
(2.535) 

lo.m 
(1,388) 

14,720 

2.75 1 

3,500 

13.570 

(8.348) 

( I  1.120) 

S 

40.551 
1,811 

12,168 
9,437 

s u m  
4,637 

6,938 
3.443 

10,Ooo 
540 

3,3 13 

939 
43 1 

23.270 

2,75 1 
34 1 

3.500 

28,412 

12,432 W-J 

(11.070) W-K 

s 

40.551 
1.811 

12,168 
9.437 

92.240 
4.637 

6,938 
3,443 

10,m 
540 

3.313 

939 
43 1 

23.270 

275 1 
34 1 

3.500 

28.412 

1,609 14.042 

18.509 7.439 409 IncoraTaxa 50 S-F 
427.4 ~n(ercrt on curtorn ocpoaiu 386 . 386 386 

Total Opentire Expuua S 213,250 S 33,220 S 246,470 S 20.118 S %,Sa8 

O P E l U T I N C I N C O M U ~ S )  S 15,609 S (46,027) S (30,418) (c) S 64,214 S 33.797 

0 t h ~  Iwond@spcae): 
419 lntcnrtlaame s 561 S 561 s 561 
421 Eloa-utility Lnscmc 
426 MLccll.acour W t i l A y  expnrCr 

427.3 I n * m t  Exprue (3,376) W M  (2,869) (4245) (6,245 
TotalOlhcr tmmd@lpcrw) S (2,815) S (2,869) f (5,684) S - S (5,684: 

NET lhCOME@OS) S 12,794 S (ad%) S (36.102) S 64,214 5 2d1,113 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11402 and W-01689A-I 1 4 0 1  
Test Year Ended December 3 1 , 20 1 0 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

Rebuttal Schedule C-1W 
Title: Adjusted Test Year Income 

Statement 

A Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt u 

Test Year 
Actual for Test Proforma Results After Proposed Adjusted Test 
Year Ended (a) Adjustments Pro Fonnr Rate Year With 

Description 31-DeClO Ref @) Adjustments Ref Increase RateIncrease 
Operating Revenues: 

461 Metered Water Revenue $ 165,631 A S (600) S 165,031 I S 84,332 S 249,363 
474 Other Water Revenue 15,279 A (12,0601 3,219 3,219 

Total Operating Revenue S 180,910 S (12,660) S 168,250 S 84,332 S 252,582 

Operating Expenses: 
601 Salaries & Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 Office Supplies and Expense 
630 Outside Services 
635 WaterTesting 
641 Rental Expense 
650 TnmsportatiOn Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Ex- 
675 Miscellaneous Expense 
403 Depreciation & Amortization 
408 TMCS Other Than Income 

408.1 1 Property Taxes 
409 InmeTaxes  

S 

40,551 
1,811 

16,928 
9,437 

75,410 
7,172 

6,938 
3,443 

1,928 
12,957 

16,235 
50 

40,55 I 
1,811 

12,168 
9,437 

92,240 
4,637 

6,938 
3,443 

l0,OOO 
540 

28,108 

9,698 
(13,220) 

s 
4035 1 

1,811 
12,168 
9,437 

92,240 
4,637 

6,938 
3,443 

10,Ooo 
540 

28,108 

J 1,609 11,308 
K 18509 5,289 

427.4 Interest on Customer Deposits 325 325 325 

Total Operating Expenses S 193,185 S 13,491 S 206,676 S 20.118 S 226,794 

OPERATINGINCOMEI(L0SS) S (12.275) S (26,151) S (38,426) (c) S 64,214 S 25,788 

Other Incod(Expcasc): 
4 I9 Intaest Income S 446 
421 Non-Utility Income 
426 Miscellaneous Non-Utility Expenses 

s 446 S 446 

427.3 In-t Expense 
Totd Other Incomd(Expensc) S - S (5,799) 

S 64.214 S 19*9 NET INCOME/&OSS) S (29,020) S (44,2225) A 
Note: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 

@) c-2w 
, WE-2 (c)A-l, C-IT 
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ty Company, Inc. - Water Division Rebuttal Schedule C-2Wa 
89A-11-0402 and W41689A-11-0401 Title: Income Statement Proforma 
cember 31,2010 Adjustments 

1 OF REPAIRS AND MAINTENANCE EXPENSE ADJUSTMENT 

Vendor Description Amount 

Dana Kepner 
Pumps, Inc. 
Dana Kepner 
Dana Kepner 
Dana Kepner 
HD Supply Waterworks, LTD 
Dana Kepner 
Dana Kepner 
Dana Kepner 
Garcia and Sons LLC 
Jim's Electric INC 
Jim's Electric INC 

Moved to Account 334 
Moved to Account 307 
Moved to Account 333 
Moved to Account 334 
Moved to Account 335 
Moved to Account 334 
Moved to Account 334 
Moved to Account 334 
Moved to Account 334 
Moved to Account 335 
Moved from Account 31 1 
Moved from Account 31 1 

Total Adjustment B $ (4,760) 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 1 0 

Rebuttal Scbednle C-2Wb 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF OUTSIDE SERVICES EXPENSE ADJUSTMENT 

Date Invoice # Contract Amount Billed Amount Difference 

02-Feb-I 0 
IO-Mar-I 0 
15-Mar-I 0 
15-Apr-I 0 
IO-May-I 0 
14-Jun-IO 
08-JuI-1 0 
09-Aug-I 0 
09-SeplO 
1 1 -0ct-I 0 
07-NOW1 0 
09-De01 0 

3476 $ 7,193 $ 7,193 $ - 
351 0 
3542 
3638 
3708 
3740 
3793 
3832 
3883 

7,193 
7,305 
7,224 
7,265 
7,295 
7,224 
7,224 
7,203 

7,193 
7,305 
7,224 
5,157 
5,184 
5,121 
5,121 
5,103 

- 
2,108 
2,111 
2,103 
2,103 
2,100 

3935 7,152 5,058 2,094 
3986 7,254 5,148 2,106 
4036 7,234 5,130 2,104 

Totals $ 86,767 $ 69,938 

Total Adjustment C $ 16,830 
t i 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-0 1689A-11-0402 and W-01689A- 11-040 1 
Test Year Ended December 3 1 , 20 10 

Rebuttal Schedule C-2Wc 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION 

Plant @ End Proposed Proposed 
Account of Test Year Depreciation Depreciation 
Number Description 31-Dw-10 Rate Ref Expense 

301 
303 
304 
307 
31 1 
320 

320: 1 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 
340 

340.1 
341 
343 
345 
348 

1 
2 
3 
4 

Intangibles 
Land &Land Rights 
Structures & Improvements 
Wells & Springs 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs & Standpipes 

Transmission & Distribution Mains 
Services 
Meters & Meter Installations 
Hydrants 
Other Plant and Mix Equipment 
Office Furniture & Equipment 
Computers and S o h a r e  
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Other Tangible Plant 

$ 1,625 
210 

28,565 
179,255 
184,686 

4,574 
16,011 

122,423 

349,433 
121,259 
83,678 
12,214 

3,274 

- 
6,72 7 

0.00% 
0.00% 
3.33% 
3.33% 
12.50% 

3.33% 
20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
20.00% 
20.00% 
5.00% 
5.00% 
0.00% 

$ 

1 
5,969 

2 7,928 
- 
- 
915 

2,7 18 

6,989 
4,038 

3 1,422 
4 47 

5 - 

- 
- 

- 
- 

6 

Totals S 1,113,934 
> 

~ 

$ 30,026 

CIAC Amortization ' (1791 8) 
Proposed Depreciation Expense $ 28,108 
Test Year Depreciation Expense 12,957 

Total Adjustment F S 15,151 

The total amount in Structures and lmprovements is fully depteciated. 
$121,259 of the total amount in account 3 11 - Pumping Equipment, is fully depreciated. 
$66,606 of the total amount in account 334 - Meters & Meter Installations, is fully depreciated. 
$9,850 of the total amount in account 335 - Hydrants, is filly depreciated. 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2Wd 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED PROPERTY TAX EXPENSE CALCULATION 

Test Year Company at 
as Adiusted ProDosed Rates 

Adjusted 2010 Test Year Revenue 
Weight Factor 
Subtotal 

Company Recommended Revenue 

Subtotal 
Number of Years 
Three Year Revenue Average 
AZ Department of Revenue Multiplier 

Revenue Base Value 

$ 168,250 $ 168,250 
2 2 

$ 336,500 $ 336,500 

168,250 252,582 

$ 504,750 $ 589,082 
3 3 

$ 168,250 $ 196,361 
2 2 

$ 336,500 $ 392,722 

Plus 10% of CWIP 2,300 2,300 

Less: Net Book Value of Licensed Vehicles - - 

Full Cash Value $ 338,800 $ 395,022 

Assessment Ratio 

Assessment Value 

Composite Property Tax Rate * 

20.50% 20.50% 

$ 69,454 $ 80,979 

13.9638% 13.963 8% 

Adjusted Test Year Property Tax Expense $ 
Actual Test Year Property Tax Expense 

9,698 
16,235 

Total Adjustment G 3 (6,537) 

Projected Property Tax Expense $ 11,308 
9,698 

Total Adjustment J $ 1,609 
Adjusted Test Year Property Tax Expense 

* Propery tax composite rate calculation: 
Assessed Value per 20 10 Property Tax Notices $ 75,050 
Property Tax due per test year Notice 10,480 
Composite Property Tax Rate 13.9638% 

For Gross Revenue Conversion Factor: 
Change in Property Tax Expense $ 1,609 
Change in Revenue Requirement 84,332 
Change in Property Tax per Dollar Increase in Revenue 1.9084% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2We 
Title: Income Statement Proforma 

Adjustments 

CALCULATION OF TEST YEAR INCOME TAX EXPENSE ADJUSTMENT 

STATE INCOME TAX CALCULATION: 

Operating Income/(Loss) Before Taxes 
Plus Interest Income 
Less Interest Expense 

Arizona Taxable Income 

Ariiona Income Tax Rate 

Arizona income Tax Expense 

FEDERAL INCOME TAX CALCUUTION: 

Operating Income/(Loss) Before Taxes 
Plus Interest Income 
Less Arizona Income Tax 
Less Interest Expense 

Federal Taxable Income 

$ (51,645) 

$ (57,444) 

446 
(6,245) 

6.9680% 

$ (4,003) 

Federal Income Tax Rate 15 .OOOO% 

Federal Income Tax Expense $ (92 17) 

Adjusted Test Year Income Tax Expense $ (1 3,220) 

50 Test Year Income Tax Expense 

Total Adjustment H to Income Taxes $ (13970) 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2Wf 
Title: Income Statement Proforma 

Ad justmeots 

CALCULATION OF PROPOSED INCOME TAX EXPENSE ADJUSTMENT 

Revenue $ 252,582 
Less Operating Expenses Excluding Income Tax (22 1,505) 

Plus Interest Income 446 
Arizona Taxable Income $ 25,279 
Arizona Income Tax Rate 6.9680% 

Less interest Expense (6,245) 

k i n a  Income Tax Expense $ 1,761 

Federal Taxable Income $ 23,517 

Federal Tax on 1st Income Range ($1 - $50,000) @ 15% 
Federal Tax on 2nd Income Range ($50,001 - $75,000) @ 25% 
Federal Tax on 3rd Income Range ($75,001 - $100,000) @ 34% 
Federal Tax on 4th Income Range ($100,001 - $335,000) @ 39% 
Federal Tax on 5th Income Range ($335,001 - $lOM) @ 34% 

$ 3,528 

- 
Total Federal Income Tax Expense 3,528 

5,289 Combined Federal and State Income Tax Expense $ 

Adjusted Test Year income Tax Expense (1 3,220) 

Adjustment K to Proposed Income Tax Expense $ 18309 

Required Operating Income $ 25,788 
Adjusted Test Year Operating Income/@nss) 
Proposed Increase In Operating income $ 64,214 

(3 8,426) 

Income Taxes On Proposed Revenue $ 5,289 
Income Taxes On Test Year Revenue (1 3,220) 
Proposed Revenue Increase For Income Taxes $ 18,509 

Property Taxes On Proposed Revenue $ 11,308 
Property Taxes On Test Year Revenue 9,698 $ 1,609 
Proposed Revenue Increase For Property Taxes 

Total Proposed Increase In Revenue $ 84,332 



Clear Springs Utility Company, Inc. - Sewer Division 

Test Year Ended December 3 1,20 10 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

Rebuttal Schedule C-1s 
Title: Adjusted Test Year Income 

Statement 

Required for: All Utilities 
Class A 

Class c 
Class D 
Spec1 Reqmt 

Tcst Year 
Actnal for Test Proforma Results After Proposed Adjusted Tcst 
Year Ended (a) Adjustments Pro Forma Rate Year Witb 

Dncriptloa 31-Dec-10 Ref (b) Adjusbneats Ref lacreasc Rate lncreasc 
Operrtimg Revcnncr: 

521 Flat Rate Revenues S S 
522 MeasurcdRevenucs 47.519 A (147) 47,372 47372 
536 Other Westewata Revenues 430 430 430 

Total Operating Revenue S 47,949 S (147) S 47,802 S - $ 47,802 

Operating Expcnscs: 
701 Sdaria&WagCS 
710 Purchased WaptcwatcrTrcatmerd 
71 1 Sludge Removal Expew 
715 PurchasedPower 
716 Fucl for Power Production 
718 Chemicals 
720 Materials and Supplies 
721 OffiCeSupplies 
731 Contractual Services - Professional 
736 Contractual Services - Other 

750 Transportation Expme 
755 InsuranceExpcnse 
766 R~teCaseExpcme 
775 Miscel l~usExpensc 
403 Lkpreciation & Amortization 
408 Taxes Other Than Income 

408.1 1 Property Taxes 
409 IncomeTaxes 

427.4 IntmsI on Customer Deposits 

Wata Testing 

Total Operating Expcmes 

OPERATING INCOMEI(L0SS) 

s 

3,313 

s 

3,313 

s 

3,313 

939 939 
43 1 43 1 

8>50 B 14,720 23270 

- G  2,751 2,751 
341 341 

- c  3,500 3,500 

1,885 D (1 ,58 1) 304 

4,545 E 1) 2,734 
- F  2,150 2.150 

939 
43 1 

23,270 

2,7S 1 
34 1 

3.500 

304 

2,734 
2, I50 

61 61 61 

S 20,065 S 19,729 S 39,794 S - s 39.794 

S 27,884 S (19.876) S 8,008 (c) S - $ 8,008 

Other Imcomcl@xpcnre): 
419 Intmst Income s 115 $ 115 s 1 I5 
421 Non-Utility Income 
426 Millamous Non-Utility Expenses 

427.3 Intenst Expense 
Total m e r  Ineome/(Erpcue) $ 115 S - s  115 f - S  115 

NET INCOME/(LOSS) S 27,999 S (19,876) S 8,123 S - s 8.123 

Note: For combination UtilitiCS. above information should bc presented in total and by department. 

supporting Schedules: Recap Schedules: 
(a) E-2 (c)A-I,C-IT 
@) c-2s 
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Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-O1689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2Sa 
Title: Income Statement Proforma 

Adj astments 

DETAIL OF OUTSIDE SERVICES EXPENSE ADJUSTMENT 

Date Invoice # CustIMo Rate Contract Amount Billed Amount Difference 

02/02/2010 3478 
02/22/2010 351 I 
0311 51201 0 3545 
0411 51201 0 3640 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

Totals 

363 
366 
368 
369 
368 
368 
368 
368 
368 
368 
368 
368 

$ 5.00 $ 1,815 $ 1,815 $ - 
5.00 1,830 1,830 - 
5.00 1,840 1,840 - 
5.00 1,845 1,845 - 
5.00 1,840 1,840 
5.00 1,840 - 1.840 
5.00 1,840 - 1,840 
5.00 1,840 - 1,840 

5.00 1,840 1,840 
5.00 1,840 - 1,840 
5.00 1,840 - 1,840 
5.00 1,840 - 1,840 

22,050 $ 7,330 

Total Adjustment 6 $ 14,720 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1 , 20 10 

Rebuttal Schedule C-2Sb 
Title: Income Statement Proforma 

Ad justmeats 

DETAIL OF PROPOSED DEPRECIATION EXPENSE CALCULATION 

Plant @ End Proposed Proposed 
Account of Test Year Depreciation Depreciation 
Number Description 31-Dw-10 Rate Ref Expense 

351 
353 
3 54 
355 
360 
361 
362 
363 
3 64 
365 
370 
371 
380 
381 
382 
3 89 
390 

390.1 
391 
393 
394 
395 
398 

1 
2 
3 
4 

Organization 
Land & Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Receiving Wells 
Pumping Equipment 
Treatment and Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Misc Equipment 
Offce Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 

$ 
4,654 
9,504 

276,3 18 

9,880 

5 1,208 
487 

- 

863 
2,06 I - 

Other Tangible Plant - 
Totals $ 354,975 

I 

0.00% 
3.33% 
5.00% 
2.00% 

2.00% 

12.50% 
5.00% 

20.00% 
5.00% 

- 
2 662 

24 
- 

3 

$ 1308 

CIAC Amortization ( 1 -204) 

Proposed Depreciation Expense $ 304 
Test Year Depreciation Expense 1,885 

Total 

$266,052 of the total amount in account 360 - Collection Sewers-Force, is fully depreciated 
$45,916 of the total amount in account 37 1 - Pumping Equipment, is fully depreciated. 
The total amount in account 391 - Transportation Equipment, is fully depreciated 
As calculated on Schedule B-2c. 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-0168914-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1 , 20 10 

Rebuttal Schedule C-2Sc 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPOSED PROPERTY TAX EXPENSE CALCULATION 

Test Year Company at 
as Adiusted Prooosed Rates 

Adjusted 2010 Test Year Revenue 
Weight Factor 
Subtotal 

$ 47,802 $ 47,802 
2 2 

$ 95,604 $ 95,604 

Company Recommended Revenue 47,802 47,802 

Subtotal $ 143,406 $ 143,406 
Number of Years 3 3 

Three Year Revenue Average s 47,802 $ 47,802 
AZ Department of Revenue Multiplier 2 2 

Revenue Base Value $ 95,604 $ 95,604 

Plus 10% of CWIP - 
Less: Net Book Value of Licensed Vehicles - - 
Full Cash Value s 95,604 !$ 95,604 

Assessment Ratio 

Assessment Value 

20.50% 20.50% 

s 19,599 $ 19,599 

Revised Composite Property Tax Rate * 13.9486% 13.9486% 

Adjusted Test Year Property Tax Expense $ 2,734 
4,545 Actual Test Year Property Tax Expense 

Total Adjustment E $ (1,811) 

Projected Property Tax Expense $ 2,734 
2,734 Adjusted Test Year Property Tax Expense 

No Adjustment $ - 
* Property tax composite rate calculation: 
Assessed Value per 20 IO Property Tax Notices $ 20,790 
Property Tax due per test year Notice 
Composite Property Tax Rate 

2,900 
13.9486% 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-2Sd 
Title: Income Statement Proforma 

Adjustments 

CALCULATION OF TEST YEAR INCOME TAX EXPENSE ADJUSTMENT 

STATE INCOME TAX CXLCULATION: 

Operating Income/(Loss) Before Taxes 
Plus Interest Income 
Less Interest Expense 

Arizona Taxable Income 

s 10,158 
115 

$ 10,273 

Arizona Income Tax Rate 6.9680% 

Arizona Income Tax Expense $ 

FEDERAL AVCOME TAX CALCULATION: 

Operating Income/(Loss) Before Taxes 

Less: 
Plus Interest Income 

Ariiona Income Tax 
Estimated Interest Expense 

Federal Taxable Income 

Federal Income Tax Rate 

$ 10,158 
115 

$ 9,557 

15.0000% 

716 

Federal Income Tax Expense s 1,434 

- 

Adjusted Test Year Income Tax Expense - $  2,150 

Test Year Income Tax Expense - 

Total Adjustment F to Income Taxes $ 2,150 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule C-3 
Title: Computation of Gross Revenue 

Conversion Factor 

Required for: All Utilities 
Explanation: Class A 
Schedule showing incremental taxes on gross revenues and Class B 

Class c 
Class D 
Spec1 Reqmt 

the development of a gross revenue conversion factor. 

Description Calculation 
Water Division 
Revenue 1 .ooo 
Combined Federal And State Tax Rate (0.219) 
Property Tax Rate (0.019) 

Subtotal (Operating Income %) 0.761 
1.313 Gross Revenue Conversion Factor = l/Operating Income Yo 

Sewer Division 
Revenue 1 .om 
Combined Federal And State Tax Rate 
Property Tax Rate 
Subtotal (Operating Income %) 1 .ooo 

1.o00 Gross Revenue Conversion Factor = l/Operating Income Yo 

Total Company 
Revenue 1 .Ooo 
Combined Federal And State Tax Rate (0.219) 
Property Tax Rate (0.019) 
Subtotal (Operating Income %) 0.761 

1.313 Gross Revenue Conversion Factor = l/Operating Income YO 

CALCULATION OF COMBINED FEDERAL AND STATE TAXRATE: 

Operating Income Before Taxes (Arizona Taxable Income) 100.o0O0% 

Arizona State Income Tax Rate 
Federal Taxable Income 
Federal Income Tax Rate 
Effective Federal Income Tax Rate 

6.9680% 
93.0320% 
15.0000% 
13.9548% 

Combined Federal And State Income Tax Rates 2 1.9480% 

Note: All tax percentages shall include the effect of other taxes upon the incremental rate. The applicant 
may use other formulas in developing the conversion factor. 

Supporting Schedules: Recap Schedules: 
A- 1 



Clear Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Invested Capital 

Explanation: 
Schedule showing elements of capital structure 
and the related cost. 

End of Test Year End of Projected Year 

Cost Composite Cost Composite 
Amount YO Rate(e) Cost 'YO Amount % Rnte(e) cost Yo 

Rebuttal Schedule D-1 
Title: Summary Cost of Capital 

Required for: A11 Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Long-Term Debt (a) f 54.576 80.21% 6.75% 5.41% S 54,576 80.21% 6.75% 5.41% 

Long-Term Debt (a) 35,059 51.52% 6.38% 3.29% 35,059 51.52% 6.38% 3.29% 

Preferred Stock @) 

Common Equity (c) (21,592) -31.73% 0.00% (21,592) -31.73% 0.00% 0.00% 

Short-Term Debt (a) 

Totals S 68,043 100.00% 8.70% S 68,043 100.00% 8.70% 

Recap Schedules: 
(e) A-3 



Clear Springs Utility Company, Inc - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-01689A-114401 
Test Year Ended December 31,2010 

Explanation: 
Schedule showing comparative balance sheets at the end of the 
test year and the 2 fiscal years ended prior to the test year. 

Rebuttal Schedule E-1 
Title: Comparative Balance 

Sheet 

Required br All Utilities 
Class A 

class C 
Class D 
Sped Reqmt 

T a t  Year At Prior Year Prior Year 
31-Dee-10 31-De49 31-Dr48 

ASSETS 
Property, Plant & Equipment: (a) 

101 Utility Plant In Service 
103 Properly Hcld for Future Us: 
105 Construction Wok in Roc+ss 
108 Accumulated Depredation 

Total Property Plant & Equipment 

C m t  Assts: 
131 Cash 
135 Temporary Casb Investmeats 
141 Customer AccountsReceivdie 
146 NoteslReccivables fiom Associated COmpank 
15 1 Plant Material and Supplies 
162 Prepaymeats 
174 M i s c e l l ~ e ~ ~ ~  Current md Accrued Assets 

Total Current Asseta 

S 1,468,909 S 1,415,925 S 1,389,354 

23,000 
(1,239,203) (1,104,827) ( 1,089,605) 

S 252,706 S 311,098 S 299,749 

s 30,036 S 26,724 S 33,804 
16,386 16,271 107,790 
12,821 17,424 15,265 
88,161 58,201 5020 1 
1,602 1,602 1,602 

s 149,006 S 120,222 S 208,662 

TOTAL ASSETS 

LIABILITIES and CAPITAL 
Capitalization: (b) 

201 Common Stock h e d  
21 1 Paid in Capital m Excess ofpar Value 
215 Retained Earnings 
218 Proprictaty Capital 

Total Capital 

Current Liabilities: 
23 1 Accounts Payable 
232 Notes Payable (Current W o n )  
234 NotedAmunts Payable to Associated companies 
235 Customer Deposits 
236 Accrued Taxes 
24 1 Miscellaneous Currmt md Accrued Liabilities 

Total Current Liabilities 

224 Long-Tum Debt (Over 12 Mnths) 

252 Advances In Aid Of Construction 
271 ContributionsIn Aid OfConsbuction 
272 Lcss: AmOttiZatica ofcontributions 
281 Accumulated DeFerred IncomeTax 

Deferred Credits: 

Total D e k e d  <Itdits 

Total Liabilities 

TOTAL LIABILFTIES and CAPITAL 

supporting Scheduks: 
(a) E S T  

S 401,712 S 431,320 S 508,411 

S 1,000 s 1,000 s 1 ,ow 
2,637,759 2,637,759 2,637,759 

(2,660,351) (2,589,551) (2,487,405) 

S (21,592) S 49,208 S 151,354 

s 27,358 S 26,465 S 10,237 

98,161 58,201 51,937 
4654 1 47,312 62,713 

1,097 852 867 

S 173,157 S 132.830 S 125,754 

s 89,635 S 94,500 S 99.054 

s 119,271 S 139,242 S 115,892 
353,704 327,719 327.719 

(31 2,463) (3 12,179) (3 1 1,362) 

s 160,512 S 154,782 S 132,249 

S 423,304 S 382,112 S 357,057 

S 401,712 S 431,320 S 508,411 

Recap Schedules: 
@) A-3 



Clear Springs Utility Company, Le. -Water and Sewer Divisions 
Docket No. WS-01689A-1 N O 2  and W41689A-114401 
Test Year Ended December 3 1,2010 

Rebuttal Schedule E2 
Title: Comparative Income 

Statements 

Required for: AU Utilities 

Class c 
Class D 
Spec1 Reqmt 

Explanation: 
Schedule showing comparative income statements for the test 
year and the 2 fiscal years ended prior to the test year. 

461 
474 
52 1 
522 
536 

601 
610 
615 
61 8 
620 
62 1 
630 
635 
641 
650 
657 
659 
666 
675 
701 
710 
71 1 
715 
716 
718 
720 
721 
73 1 
736 
740 
750 
755 
766 
775 
403 
408 

408.11 Propaty Taxes 
409 lncaneTw 

427.4 lntcrcst on clutomer Deposits 
Total Opaating Expenses 

OPERATING INCOMEWlSS) 

othcrIncomJ(Expcme) 
419 InterrstandDividcndlncane 
421 NoDUtilityInanne 
426 h4isdham Nowutility Expense 

427.3 IntcratExpnue 
Total O t h a l n c o d ~ )  

NETPICOM- 

Teat Year Prior Y a r  Prior Year 
Eoded Ended Ended 

31-DalO 31-D~c-09 31-De48 

S 165,631 S 175,260 S 168,060 
15,279 (26) 887 

47.519 49371 48.809 
430 120 10 

S 228.859 S 224,725 S 217,766 

s - s  - s  
40.55 I 

1.811 
16,928 
9.437 

75,410 
7,172 

6.938 
3,443 

1.928 

3,313 

939 
43 1 

8,550 

34 1 

14,842 

20,780 
50 

3 1,973 
2.1 54 
5.399 
5,989 

100,619 
1,350 

12.361 
3,433 

3.048 

29.884 
1.446 

2,486 

too 
14,405 

14.812 

27.2 19 
2,655 
9,473 
5.086 

85.035 
3,054 

6,561 
3,404 

3,739 

38,390 
4,903 

2,263 

581 
14,598 

21,788 

386 
S 213,250 S 229,459 E 228,749 

s 15,609 s (4,734) s (logla) 

S 561 E 1,283 S 3,418 
570 249 

(3,376) (6,475) (7.598) 
s (2.815) E (4,622) S (3.931) 

s 12,794 S (9,356) S (14,914) 

Racap Schcduks: 
A-2 



Clear S p r i q  Utility Company, Ioc. - Water and Sewer Divisions 
DockctNO. WS-01689A-110202 and W-01689A-114401 
Test YearEndedDecember31,2010 

Rebuttal Sehedule EST 
Title: Detail of Utility Plant 

Required for: AU Utilities 

Class B Schedule showing Uility plant balance, by &tailed accoud 
number, at the end of the test year and the end of the. prior 
fiscal year. Class D 

Total Comoray 

Account Year at Net Year a t  

EXplanatiCn: 

Sped Repmt 

End of Prior End ofTut 

Number Description 31-Dcc-09 Additlorn 31-Dw-10 
$ 1,625 S - s  1,625 301 

3 03 
304 
307 
311 
320 
320.1 
3202 
330 
330.1 
3302 
331 
333 
334 
335 
339 
340 
340.1 
341 
343 
345 
348 
351 
3 53 
354 
35s 
360 
361 
362 
363 
364 
365 
371 
370 
380 
381 
3 82 
3 89 
390 
390. I 
391 
393 
394 
395 
398 

108 

1 03 
105 

Organizaticn 
Land & Land Rim 
Structu~~s & Improvemnts 
Wells & Sp- 

Water Treabnent Equipment 
Water Treatment Plants 
Solutionchemical Feeders 

Storage Tanks 
PressunTanks. 

pumping Equipment 

Distribution Reservoin & Standpipes 

Transmission &Distribution MBins 
Services 
Metas & Metes Installaions 
Hydrants 
Other Plant and Misc Equipmt  
o f f i c e  Fumitue &Equipment 
Computers and Software 
Transportation Equipmnt 
Tools, Shop, and Garage Equipmnt 
Powcr Operated Equipmnt 
0th Tangale Plant 
Organizaticn 
LendBtLandRighb 
Sbuctuss & Improvements 
Power Generation Equipmmt 
Collection Sewers - Force 
Collection h e n  - Oravity 
Special CollectingStwtum 
Services to Customrs 
Flow Measuring Dcvic+s 
Flow Measuring lnstallatiors 
Pumping Equipment 
Receivirg Wells 
Treabrrent and Disposal Equipmt  
Plant sewm 
Outfall Sewer Line 

Of€ice Fumitwc &Equipment 
Conputas and Software 
Transportrdion Equipment 
Tods, Shop, and Garage Equipmnt 

Powcr Operated Equipmnt 
Other Tangible Plant 

other Plant 8.5 Misc Equipment 

Laboraory Equipmnt 

- 

210 
28,565 
178,914 
168,711 

4,574 
16,011 
122,423 

334,533 
108,828 
79,659 
9,850 

3274 

6,727 

4,654 
9,504 

273,018 

9,880 

51,058 
487 

863 
2.061 

341 
15,975 

14,900 
12.43 1 
4,O I9 
2364 

3.300 

150 

2 10 
28,565 
179,255 
184.686 

4574 
16,011 
122,423 

349,433 
121,259 
83,678 
12,214 

3274 

6,127 

4,654 
9,504 

2762 I8 

9,880 

51,208 
487 

863 
2,061 

Total Plant In Service S 1,415429 S 53,480 S l,468,9O!J 

Aceurndated Depreciation (1,208,939) (30,264) (1,239,203) 

Net Plant In Snvice S 206.490 S 23,216 S 229,706 

Propcrty Held fm F u m  Use S - s  - s  
Construction Work in Process 23,000 
Total Net Plant S 229,490 S 46,216 S 252,706 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Explanation: 
Schedule showing utility plant balance, by detailed account 
number, at the end of the test year and the end of the prior 
fiscal year. 

Water Division 

Account Year at 
Nnmber DescriDtion 31-Dec-09 

End of Prior 

Rebuttal Schedule E 5 W  
Title: Detail of Utility Plant 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

End of Test 

Additions 31-Dec-10 
Net Year at  

30 1 
303 
304 
307 
31 1 
320 

320.1 
' 320.2 

330 
330.1 
330.2 
33 1 
333 
334 
335 
339 
340 

340.1 
341 
343 
345 
348 

108 

103 
105 

Organization $ 1,625 

Structures & Improvements 28,565 
Wells & Springs 178,914 
Pumping Equipment 168,711 
Water Treatment Equipment - 

Land & Land Rights 210 

Water Treatment Plants 
Solution Chemical Feeders 4,574 

Distribution Reservoirs & Standpipet 16,011 
Storage Tanks 122,423 
Pressure Tanks - 

Transmission &Distribution Mains 334,533 
Services 108,828 
Meters & Meter Installations 79,659 
Hydrants 9,850 
Other Plant and Misc Equipment 
Office Furniture & Equipment 3,274 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Other Tangible Plant 

6,727 

$ 1,625 
210 

28,565 
34 1 179,255 

15,975 184,686 
- 
- 

4,574 
16,011 

122,423 
- 

14,900 349,433 
12,43 1 121,259 
4,019 83,678 
2,364 12,214 

3,274 
- 

6,727 - 
- 

Total Water Plant In Service $ 1,063,904 $ 50,030 $ 1,113,934 

Accumulated Depreciation (881,984) (28,475) (910,460) 

Net Plant In Service $ 181,920 $ 21,555 $ 203,474 

Property Held for Future Use $ - $  - $  - 
Construction Work in Process 23,000 23,000 

Total Net Plant S 204,920 S 44,555 S 226,474 

Supporting Schedules: Recap Schedules: 
E5T. A-4 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,2010 

Explanation: 
Schedule showing utility plant balance, by detailed account 
number, at the end of the test year and the end of the prior 
fiscal year. 

Sewer Division 

Account 
End of Prior 

Year at  
Number DescriDtion 31-Dec-09 

Rebuttal Schedule E-5S 
Title: Detail of Utility Plant 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

End of Test 

Additions 31-Dec-10 
Net Year at 

351 
353 
354 
355 
360 
361 
362 
363 
364 
365 
370 
371 
3 80 
381 
3 82 
389 
390 
390.1 
39 1 
393 
394 
395 
398 

108 

103 
10s 

51,058 
487 

3,300 

150 

Organization $ $ - 
Land & Land Rights 4,654 4,654 
Structures & Improvements 9,504 9,504 
Power Generation Equipment 
Collection Sewers - Force 273,018 276,3 18 
Collection Sewers - Gravity - 
Special Collecting Structures - 
Services to Customers 9,880 9,880 
Flow Measuring Devices - 
Flow Measuring Installations - 
Receiving Wells - 
Pumping Equipment 51,208 
Treatment and Disposal Equipment 487 
Plant Sewers - 
Outfall Sewer Lines - 
Other Plant & Misc Equipment 
Office Furniture & Equipment - 
Computers and S o h a r e  - 
Transportation Equipment 863 863 

Laboratory Equipment 
Power Operated Equipment 
Other Tangible Plant 
Total Sewer Plant I n  Service S 351,525 $ 3,450 $ 354,975 

Tools, Shop, and Garage Equipment 2,06 1 2,06 1 

Accumulated Depreciation (326,955) (1,788) (328,743) 

Net Plant In Service $ 24,570 $ 1,662 $ 26,232 

Property Held for Future Use $ - 
Construction Work in Process - 

~~ 

Total Net Plant S 24,570 S 1,662 $ 26,232 

Supporting Schedules: Recap Schedules: 
EST A 4  



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule E-6W 
Title: Comparative Departmental 

Operating Income Statements 

ended prior to the test year. 

Water Division 

Required for: All Utilities 
Explanation: Class A 
Schedule showing comparative departmental statements Class B 

Class c 
Class D 

of operating income for the test year and the 2 fiscal years 

Spec1 Rqmt  

Test Year Prior Prior 
Ended Year Ended Year Ended 

3 1-DN-1 0 3 1-D~c-09 31-Dw-OS 

46 1 
474 

60 1 
610 
615 
618 
620 
62 1 
630 
635 
641 
650 
657 
659 
666 
675 
403 
408 

408.1 I 
409 

427.4 

Operating Revenues: 
Metered Water Revenue 
Other Water Revenue 
Total Operating Revenue 

Operating Expenses: 
Salaries & Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs & Maintenance 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rental Expense 
Transportation Expense 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

$ 165,631 $ 175,260 $ 168,060 
15,279 (26) 887 

$ 180,910 $ 175,234 $ 168,947 

$ - $  - $  - 
- 

40,55 1 
1,811 

16,928 
9,43 7 

75,410 
7,172 

6,938 
3,443 

- 

- 

- 
15,664 
2, 154 
5,399 

22,298 
100,6 19 

1,350 

12,361 
3,433 

- 
27,2 19 
2,655 
9,473 
5,086 

85,035 
3,054 

6,561 
3,404 

1,928 
12,957 12,600 12,788 

16,235 11,431 18,294 
50 

325 - ~. 

$ 193,185 $ 187,309 $ 173,569 

!% (12.275) !% (12.0751 S (4.622) 

* Including allocation of general and administrative expenses. 

Supporting Schedules: Recap Schedules: 
E-2 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-O1689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule E6S 
Title: Comparative Departmental 

Operating Income Statements 

ended prior to the test year. 

Sewer Division 

Required for: All Utilities 
Explanation: Class A 
Schedule showing comparative departmental statements Class B 

Class c of operating income for the test year and the 2 fiscal years 
Class D 
Spec1 Reqmt 

Test Year Prior Prior 

31-Dec-10 31-Dec-09 31-Dec-08 
Ended Year Ended Year Ended 

521 
522 
536 

70 1 
710 
71 1 
715 
716 
718 
720 
72 1 
73 1 
736 
740 
750 
755 
766 
775 
403 
408 

408.11 
409 

427.4 

Operating Revenues: 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 
Total Operating Revenue 

Operating Expenses: 
Salaries & Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Ofice Supplies 
Contractual Services - Professional 
Contractual Services - Other 
Rents 
Transportation Expense 
Insurance Expense 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Operating Expenses 

OPERATING INCOME/(LOSS) 

$ - $  - $  - 
47,5 19 49,37 1 48,809 

430 120 10 
$ 47,949 $ 49,491 $ 48,819 

$ - $  

3,3 13 

- 
939 
43 1 

8,550 
- 
- 
34 1 
- 
- 

1,885 

4,545 
- 

- $  

3,048 3,739 

29,884 38,390 
1,446 4,903 

2,486 2,263 

100 58 1 
1,805 1,810 

3,381 3,494 

61 
$ 20,065 !$ 42,150 $ 55,180 

$ 27.884 S 7341 S (6361) 

* Including allocation of general and administrative expenses. 

Supporting Schedules: Recap Schedules: 
E-2 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-114402 and W-01689A-11-0401 
Test Year Ended December 3 1,2010 

Explanation: Class A 
Schedule showing key operating statistics in comparative format, Class B 

Class c 
Class D 
Spec1 Reqmt 

Test Year Prior Year Prior Year 
Ended Ended Ended 

Rebuttal Schedule E 7  
Title: Operating Statistics 

Required for: A11 Utilities 

for the test year and the 2 fiscal years ended prior to the test year. 

Water Statistics: 31-D~c-10 31-Da-09 31-DeC-08 

Gallons Sold - By Class of Service: 
Residential 
Commercial 

Average Number of Customers - By Class of Service: 

Residential 
Commercial 

Average Annual Gallons Per Residential Customer 

Average Annual Revenue Per Residential Customer 

Pumping Cost Per 1,000 Gallons 

32,220,420 33,710,783 343 19,908 
6,326,580 6,619,217 6,778,092 

511 52 1 540 
54 55 58 

63,095 64,753 63,867 

$ 269.01 $ 369.67 $ 266.30 

$ 1.0520 $ 0.7928 $ 0.6591 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-114402 and W41689A-11-0401 
Test Year Ended December 3 1,201 0 

Rebuttal Schedule E-8 
Title: Taxes Charged to 

Operations 

Required for: All Utilities 
Explanation: Class A 
Schedule showing all significant taxes charged to operations for Class B 

Class c 
Class D 
Spec1 Reqmt 

the test year and the 2 fiscal years ended prior to the test year. 

Test Year Prior Year Prior Year 
Ended Ended Ended 

Description 31 -Dee1 0 31-Dec-09 31-Dec-08 

Water Division 
Federal Taxes: 

Income $ - $  - $  
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

$ 50 $ 50 $ 50 

$ 50 $ 50 $ 50 
- - 

Local Taxes: 
property $ 16,235 $ 11,431 $ 18,294 

Total Water Division Taxes $ 16,285 $ 11,481 $ 18,344 

Sewer Division 
Federal Taxes: 
Income 
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

Local Taxes: 
Property 

Total Sewer Division Taxes 

$ - $  - $  

$ - $  - $  

$ 4,545 $ 3,381 $ 3,494 
s 4545 s 3,381 $ 3,494 

~ I 

Total Company 
Federal Taxes $ - $  - $  - 
State Taxes 50 50 50 
Property Taxes 20,780 14,812 21,788 
Total Company Taxes $ 20,830 S 14,862 $ 21,838 

- 6 s  

NOTE: For combination utilities, the above should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule E-9 
Title: Notes to Financial 

Statements 

Required for: All Utilities 
Explanation: Class A 
Disclosure of important facts pertaining to the understanding Class B 
of the fmancial statements. Class c 

Class D 
Spec1 Reqmt 

Disclosures should include, but not be limited to the following: 

1 Accounting Method. 
The books of the entity are kept as accrual based, and also follow NARUC rules, 
including the USoA. 

2 Depreciation lives and methods employed by major classification of utility property. 
For years up to and including the test year 2010, the depreciation rates used 
were authorized in Decision 68443 for all water plant asset categories. Proposed 
depreciation rates are depicted on Schedules C-2Wc (water division). For the 
sewer division, depreciation rates were authorized in Decision 62583 at 5% for all 
sewer plant assets categories. Proposed depreciation rates are depicted on 
Schedule C-2Sb (sewer division). 

3 Income tax treatment - normalization or flow through. 
C-Corporation. 

4 Interest rate used to charge interest during construction, if applicable. 
Not Applicable. 

Supporting Schedules: Recap Schedules: 



Rebuttal Schedule F-1 
Title: Projected Income Statements - 

Present and Proposed Rates 

Clear Springs Utility Company, Inc -Water and Sewer Divisions 
Docket No. WS-01689A-1104002 and W-01689A-11-0401 
Test Year Ended Dember 3 1,2010 

Required for. All Utilities 
Explanation: Class A 

ClaSSB 

Class c 
QassD 
SW Reqmt 

Schedule shewing an income statement for the projected year, 
compared with actual test year results, at present and proposed 
rates. 

461 
474 
52 1 
522 
536 

601 
610 
615 
618 
620 
62 1 
630 
635 
641 
650 
657 
659 
666 
675 
701 
710 
711 
715 
716 
718 
720 
721 
73 I 
736 

750 
755 
766 
775 
403 
408 

Operating Rmnncs: 
Metered Watu Revenue 
0 t h ~  Water Rsvcnuc 
Fbt Rate R m n u a  
Measured Ramues  
0 t h ~  Wuanwater Revenues 
Tobl Operatin; Revune 

Salaries & Wages 
Purchased W I t a  
Purchased Powa 
Chemicals 
Repair8 & Maintcoance 
office Supplied and Expcnsc 
outside scrvices 
Water Tesling 
Rental Expense 
Tranrportatioa Expe-nse 
Insuruncc - Gcneral Liability 

Rate casc Expense 
Miscellaneous Expense 
Salaries Q Wage8 
Punbascd Wastwta Treatment 
Sludge R e m d  Expmse 

Fwl forPowerAoduCtion 
Chemicals 
Materials and Supplies 
office Supplies 
coatracaral saviocs - Fmfessiod 
Conmcaral Services - Other 
Wata Testing 
TranqmMation Expense 
lIlmmIceExpEc 
R a t e c p c c ~ s c  
M i ~ c w s E x p n s e  
Dcpreoiation & AmortiZDtioo 
RopcrtyTaxes 

0pCrnlin.g Expeasn: 

l n ~ ~ e  -Health and Life 

b b a s c d  POWM 

408.11 T&OthcrTban Income 
409 InoomeTaxes 

427.4 lntarrd on Chtomer Deposits 
Tobl Operaling E x p e ~ ~ u  

OPERATING INCOMEI(L0SS) 

otbu lacomc/(Expase): 
419 lntarrd lncomc 
421 Non-Utjlitylncanc 
426 Msceflancous Non-Utility Expenses 

T o b l  Otbcr hcomc/(Expenw) 

NETMCOMUOSS) 

Earnings pa rbpn of avaagc 
CanmonMOutsianding 

%Rctmo mGwncdlEqllily 

427 I n t m  ~ x p c n r  

SuppOmng schdulcs: (a) E2 

Artual A!&€wd At Prooosed 
TestYur Eagh Ea& 
Ended (a) Yur Emded (b) Y a r  Ended (b) 
31-Der-10 31-Dee-11 31-Der-11 

s 165,631 S 165,031 S 249,363 
15,279 3,219 3,219 

47,519 47,372 47,312 
430 430 430 

s 228.859 S 216,052 S 300.384 

s - s  - s  

40,551 
1.811 

16,928 
9,437 

75.410 
7.172 

6.938 
3.443 

40,551 
1.81 I 

12.168 

92,240 
4.637 

6,938 
3,443 

9,437 

40.55 1 
1,811 

12.168 
9,437 

92,240 
4,637 

6,938 
3.443 

lO.000 1o.m 
1.928 540 540 

3,313 3,313 3,313 

939 939 939 
43 1 431 43 I 

8,550 23,270 23,270 

2,751 2.7S1 
34 I 34 1 341 

3,500 3,500 

14,842 28,412 28,412 
20.780 12,432 14,042 

50 (I 1.070) 7,439 
386 386 386 

s 213,250 S 246,470 $ 266.588 

s 15.609 S (30,418) S 33,797 

s 561 s 561 S 561 

(5.694) 0 6,245) (6,245) 
s (2,815) $ (5.684) s 
s 12,794 S (36,102) S 28,113 

s 4.26 S (12.03) S 9.37 

-59.2534: Double Ne& -130.199% 

Rc~apSchcdul~~: @)A-2 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions Rebuttal Schedule F-3 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 Title: Projected Construction 
Test Year Ended December 3 1,20 10 Requirements 

Required for: All Utilities 
Explanation: Class A 
Schedule showing projected annual construction requirements, Class B 

Class c 
test year compared with the test year. Class D 

Spec1 Reqmt 

by property classification, for 1 to 3 years subsequent to the 

Actual 

Ended Projected 
Test Year End of 

Property Classification 12/31/2010 Year 1 

Water Division 
Production Plant $ 368,515 $ 170,500 
Transmission Plant 500,08 1 255,749 
Other Plant 245,338 
Total Water Plant 1,113,934 $ 426,249 

Sewer Division 
Production Plant 
Transmission Plant 
Other Plant 
Total Sewer Plant 

$ 487 $ - 
337,406 - 

17,082 - 
$ 354.975 !4 - 

Total Company 
Production Plant $ 369,002 $ 170,500 
Transmission Plant 837,487 255,749 
other Plant 262,420 - 
Total Company Plant 1,468,909 $ 426,249 

NOTE: For combination utilities, the above should be presented by department. 

Supporting Schedules: Recap Schedules: 
(a) F-2 & A-4 



Clear Springs Utility Company, Inc. - Water and Sewer Divisions 
Docket No. WS-01689A-11-0402 and W41689A-11-0401 
Test Year Ended December 3 1,201 0 

Rebuttal Schedule F-4 
Title: Assumptions Used in 

Developing Projection 

Required for: All Utilities 
Explanation: Class A 
Documentation of important assumptions used in preparing Class B 
forecasts and projections Class C 

Class D 
Sped Reqmt 

Important assumptions used in preparing projections should be explained. 

Areas covered should include: 

1 Customer growth 
The company has experienced no new growth in the past few years. 

2 Growth in consumption and customer demand 
The company does not anticipate an increase in customer consumption and 
demand due to the proposed tiered rate structure. 

3 Changes in expenses 
The company believes the test year 2010, with the limited proforma adjustments 
proposed in this application to include all the utility's operating expenses, 
accurately depict the revenue level necessary for the utility going forward. 

4 Construction requirements including production reserves and changes in plant capacity 

See accompanying Finance Application. 

5 Capital structure changes 

See accompanying Finance Application. 

6 Financing costs, interest rates 

See accompanying Finance Application. 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule SSR-1 

Replication of Staff JMM-W16 With Corrected Net Income Amounts 

Without Without Surcharge With Surcharge 
Line Description Surcharge and with New Loan and with New Loan 

1 CashInflows 
2 Revenue - Base Rates $ 216,023 $ 216,023 S 216,023 
3 Revenue - Surcharge 
4 Total Cash Inflows 

5 Cash Outtlows 
6 Salaries & Wages 
7 Purchased Water 
8 Purchased Power 
9 Chemicals 
10 Repairs & Maintenance 
I 1  Ofiice Supplies and Expense 
12 Outside Services 
13 Water Testing 
14 Rental Expense 
15 Transportation Expense 
16 Insurance - General Liability 
17 Insurance - Health and Life 
18 Rate Case Expense 
19 Miscellaneous Expense 
20 Depreciation & Amortization 
2 1 Taxes Other Than Income 
22 Property Taxes 
23 Income Taxes 
24 Interest on Customer Deposits 

25 Total Cash Outflows 

42,443 
$ 216,023 S 216,023 $ 258,466 

s - s  - $  

4 0 3  1 40,55 1 4035 1 
1,811 1,811 1,811 
12,168 12,168 12,168 

92,240 92,240 92,240 
4,637 4,637 4,637 

6,938 6,938 6,938 

9,437 9,437 9,437 

3,443 3,443 3,443 

1 0,Ooo 10,Ooo 10,000 
540 540 540 

19,178 19,178 19,178 

10,544 10.544 1 1,354 
(222) (3,448) 5,263 
325 325 325 

208,364 S 217,885 $ 211,590 $ 

26 OPERATING INCOMW(LOSS) S 4,433 S 7,659 S 4 0 9 1  

27 Plus Depreciation Expense S 19,178 S 19.178 $ 19,178 

29 Less WIFA Loan Interest (5,27 1) (20,689) (20,689) 
30 Less WIFA Loan Principal (5,630) (20,339) (20,339) 
3 I Cash Flow h m  Operations before WIFA Reserve $ 12,185 S (14,716) S 18,206 
32 WIFA Reserve (20% of Principal and Interest) (2,180) (10,386) (8,206) 

28 Less AIAC refunded during Test Year (525) (525) (525) 

33 Cash Flow from Operations after WIFA Reserve S 10,005 S (25,102) S l0,Ooo 

34 OPERATING INCOMW(L0SS) s 4,433 S 7,659 $ 40,581 
35 Less WIFA Loan Interest (5,271 (20,689) (20,689) 

36 NET INCOMW(L0SS) s (8%) s (13,030) S 19,892 * 

105.29% 37 Rate of Return on Rate Base 1 1.50% 19.87% 

38 Operating Margin 
39 Net Income to Revenue 
40 Cnsb Flow to Revenue 

2.05% 3.55% 
-039% -6.03% 
4.63% -11.62% 

15.70% 
7.70% 
387% 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-114401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule SSR-2 

Company Income and Cash Flow Analysis 

Without New Loan With New Loan 
Line Description and Surcharge and Surcharge 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 
30 
31 
32 
33 

34 
35 
36 
37 

38 
39 
40 
41 

Cash Inflows 
Revenue - Base Rates 
Revenue - Surcharge 
Total Cash Inflows 
Cash Outflows 
Salaries & Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs & Maintenance 
Office Supplies and Expense 
Outside Services 
Water Testing 
Rental Expense 
Transportation Expense 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Interest on Customer Deposits 
Total Cash Outflows 

OPERATING INCOMEI(L0SS) 

$ 252,582 $ 252,582 
42,648 

$ 252,582 $ 295,23 1 

$ - s  
- 

40,55 1 40,55 1 
481 1 1,811 

12,168 12,168 
9,437 9,437 

92,240 92,240 
4,637 4,637 

6,938 6,938 
3,443 3,443 

10,000 10,000 

- 

- 

540 540 
28,108 28,108 - 
11,308 12,122 
5,289 1 0,97 1 

325 325 
$ 226,794 $ 233,291 

S 25,788 S 61,940 

Plus Depreciation Expense $ 28,108 S 28,108 
Less AIAC refunded during Test Year (525) (525) 
Less WIFA Loan Interest (6,245) (21,664) 
Less WIFA Loan Principal (4,956) (19,664) 

WIFA Reserve (200h of Principal and Interest) (2,240) (8,266) 
Cash Flow from Operations after WIFA Reserve S 39,929 S 39,929 

Cash Flow from Operations before WIFA Reserve $ 42,169 $ 48,194 

OPERATING INCOME/(LoSS) $ 25,788 S 6 1,940 
Plus Interest Income 446 446 

NET INCOME/(LOSS) s 19,989 S 40,722 
Less WIFA Loan Interest (6,245) (2 1,664) 

Rate of Return on Rate Base 
Operating Margin 
Net Income to Revenue 
Cash Flow to Revenue 

5O.Wh 1 20.1 Ooh 
10.2 1% 20.98% 
7.9 1 % 13.79% 

15.8 1 yo 13.52% 



Clear Springs Utility Company, he. - Water and Sewer Divisions 

Test Year Ended December 31,2010 

Rebuttal Schedule SSR-3 
Docket NO. WS41689A-1 l-0402 and W41689A-11-0401 

Company Calwlation of Surcharge Amount for Proposed WIFA Loan 

Line 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

31 
32 
33 
34 
35 

36 

37 
38 
39 
40 

41 

42 
43 
44 
45 
46 
47 
48 

49 

Annual Interest and Fees 
Annual Rincipal 
Annual Debt Reselve 
Total Annual Payments 

Total Annual Payments 
Less Interest and Fees 
Taxable I m m e  portion 
Gross Revenue Conversion Rctor 
Revenue for Principal and Debt Resewe 
Interest and Fees 
Annual Surcharge Necessary 

Surcharge Calculaaon per Customer: 
Number of 5/8 x 34-inch Customers 
Months in Year 
Annual Bills 

Number of 34-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

Number of 1-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 
Number of 1.5inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 
Number of 2-inch Customers 
Months in Year 
Annual Bills 
Meter Multiplier 
Annual Equivalent Bills 

518 x 3/4inch Surcharge Amount per Month 
344nch Surcharge Amount per Month 
l-inch Surcharge Amount per Month 
1.6inch Surcharge Amount per Month 

2-lnch Surcharge Amount per Month 

Revenue Check: 
518 x 34nch meters 
W4-inch meters 
1-inch meters 
1.5inch meters 
Pinch meters 

'I MM = AWWA Meter Multiplier 

WIFA Loan 
$ 15,419 

14.708 
6,025 

$ 36,152 

$ 36,152 
(15,419). 

$ 20.734 
1.3133 

$ 27,230 
15,419 

$ 42.648 

540 
12 

6,480 

5 
12 

60 
1.5 

90 
15 
12 

1 80 
2.5 

450 
8 

12 
96 

5 
480 

2 
12 

24 
8 

1 92 

Total Annual Equivalent Bills 7.692 

$ 6.54 (LinellILine36) 
8.32 (Line 37 times 1.5 MM) ' 

13.86 (Line 37 times 2.5 MM) 
27.72 (Line 37 times 5 MM) 

44.38 (Line 37 times 8 MM) 

Surcharge Annual Bills Total 
$ 5.54 6,480 $ 35,928 

8.32 60 499 
13.86 180 2,495 
27.72 96 2.661 
44.36 24 11065 

Totals 6,840 $ 42,648 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-Ol689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule SSR-4 
Title: Typical Bill Analysis 

5/8" x 3/4" Meter Including Surcharge (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  11.00 $ 19.54 77.68% 
1,000 12.25 2 1.29 73.83% 
2,000 13.50 23.04 70.70% 
3,000 14.75 24.79 68.10% 
4,000 17.00 28.69 68.79% 
5,000 19.25 32.59 69.32% 
6,000 21.50 36.49 69.74% 
7,000 23.75 40.39 70.08% 
8,000 26.00 44.29 70.36% 
9,000 28.25 50.27 77.96% 

10,000 30.50 56.25 84.44% 
15,000 48.00 86.15 79.49% 
20,000 65.50 116.05 77.18% 
25,000 83.00 145.95 75.85% 
50,000 170.50 295.45 73.29% 
75,000 258.00 444.95 72.46% 

100,000 345.50 594.45 72.06% 
125,000 433.00 743.95 71.81% 
150,000 520.50 893.45 71.65% 
175,000 608.00 1,042.95 71.54% 
200,000 695.50 1,192.45 71.45% 

Supporting Schedules: 



Bill Count Schedules I Status I 



Clear Springs Utility Company, Inc. -Water and Sewer Divisions 
Docket No. WS-O1689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule H-1 
Title: Summary of Revenues by Customer 

Classification - Present and Proposed Rates 

Explanation: 
Schedule comparing revenues by customer classification for 
the Test Year, at present and proposed rates. w Required for: All Utilities 

Class A 
Class B 
Class c 

I Class D 
Spec1 Reqmt 

Revenues in the Test Year (a) Proposed Increase (b) 
Customer Classification Present Rates Proposed Rates Amount Y O  

Water Division 
Residential 
518 by 314-inch $ 129,804 $ 192,248 $ 62,444 48.1 1% 
3l4-h~h 1,210 $ 2,189 979 80.91% 
1 -inch 3,317 $ 5,266 1,949 58.76% 
1 II2-inch 2,987 5,009 2,022 67.69% 

Total Residential Water $ 137,318 $ 204,712 $ 67,394 49.08% 

Commercial 
518 by 314-inch $ 10,142 $ 15,275 5,133 50.61% 
314-inch 486 $ 832 346 71.19% 
1 -inch 5,931 $ 9,933 4,002 67.48% 
1 ln-inch 4,487 1,404 2,917 65.01% 
2-inch 5,208 9,047 3,839 73.71% 

Total Commercial Water $ 26,254 $ 42,491 $ 16,237 61.85% 

Bulk Water Sales 1,459 $ 2,160 701 48.05% 

Total Metered Water Revenue $ 165,031 $ 249,363 84,332 51.10% 

Other Revenue 3,219 3,219 0.00% 

Total Water Revenue S 168,250 S 252,582 S 84,332 50.12% 
c - 

Sewer Dhtision 
Residential $ 42,130 $ 41,055 $ (1,075) -2.55% 
Commercial 5,242 6,3 17 1,075 20.51% 
Total Measured Sewer $ 47,372 $ 47,372 $ 0.00% 

Other Revenue 430 430 O.OOY0 
TolalSewer Revenue S 47,802 S 47,802 S - O.OOo? 
s 

Total Company Revenue S 216,052 S 300,384 S 84,332 39.03% - d 

Notc For combination utilities, above Oformiition should be presented in total and by department. 

suppmng schedules: 
(a) H-2 



Clear Springs Utility Company, hc -Water Division 

Test Year Ended December 3 1,201 0 
Docket NO. WS41689A-1 M402 and W41689A-11-0401 

Explanation: 
Schedule comparing pnsent rate schedules with proposed 
rate schedule. 

(Rates apply to both residential and commacial usage) 

Description Present Rate Proposed Rate 
M 0 " L  Y USAGE CHARGE: ._ 
5B" x 314" Meter $ 11.00 s 14.00 

. ~ -  

314" Meter 
1" Meter 
1-1/2" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

14.50 21.00 
23.25 35.00 
44.00 70.00 
66.00 112.00 
125.50 224.00 
250.00 350.00 
500.00 700.00 

Description Present Rate Proposed Rate 

COMMODITY CHARGES -Per 1.ooO Gallons 
518 x Y4 - inch meters 

3,001 to 10,000 Gallons 
Over 10,000 Gallons 

1 - 3,000 Gallons 
3,00 1 to 8,000 Gallons 
Over 8,000 Gallons 

0 - 3,000 Gallons 

314 - inch meters 
0 - 3.000 Gallons 
3,00i to 1o.000 WOW 

Over 10,OOO Gallons 

I to 8,000 Gallons 
Over 8,000 Gallons 

One - inch meters 
0 to 31,000 Gallons 
Over 3 1 ,OOO Gallons 
1 to 30,000 G a l h  
Over 30,000 Gallons 

One and one half - inch meters 
0 to 58,000 Gallons 
Over 58,000 Gallons 
1 to 50,000 Gallons 
over 50.000 Gallons 

Rebuttal !Schedule H3W 
Title: Changu in Representative Rate 

Schedules - Page 1 of 2 

Class c 
Class D 
Spec1 Reqmt 

YO change 

21% 

5 1% 
59% 
70% 
78% 
4o?h 
40% 

45% 

Two - inch meters 
0 to 74,000 Gallons 
Over 74,000 Gallons 
1 to 70,000 Galluns 
Ova 70.000 Gallons 



Clear Springs Utility Company, he.  -Water Division 

Test Year Ended December 3 1,2010 
DoCkctNo. WS-Ol689A-Il-0402a11d W-01689A-11-0401 

IN CHARGES 

Service Wne Meter Charge Total Cbargi 
S 445.00 S 155.00 $ 600.00 

445.00 255.00 700.00 
495.00 315.00 810.00 
550.00 525.00 1,075.00 
830.00 1,045.00 1,875.00 
830.00 1,890.00 2,720.00 

1,045.00 1,670.00 2,715.00 
1,165.00 2,545.00 3,710.00 
1,490.00 2,670.00 4,160.00 
1,670.00 3,645.00 5,315.00 
2.210.00 5,025.00 7,235.00 
2,330.00 6,920.00 9,250.00 

I Proposed Rata 

Rebuttal Schedule H-3W 
Title: Changes in Representative Rate 

Schedules (continued) - Page 2 of 2 

over 100,000 Gallons NIA 5.98 

Four - inch meters 
1 to 150,OM) Gallons NIA S 3.90 
Over 150.OoO Gallons NIA 5.98 

Six - inch meters 
0 to 250,000 Gallons NiA S 3.90 
Over 250,000 Gallons NIA 5.98 

Bulk Water Sales - 3" Meter 
Excess of Minimum s 4.00 s 5.98 

Establishment (After Hours) 
Reconnection (Delinquent) 
Meter Test (If Correct) 
Deposit 
Deposit Interest 
Reestablishment (Within 12 Months) 
NSF Check (R142-409) 
Deferred Payment (per month) 
Meter Reread (If Correct) 
Late Payment Penalty (pa month) 
After Hours Charge 

45.00 
30.00 
45.00 * 

* 
I* 

$ 20.00 s 
1 so% 

$ 25.00 S 
NIA 
NIA S 

Refundable hvsuant to A.A.C. R14-2-405 
Description Pment  Rate 

5/8" x 314" Meter $ 550.00 
314" Meter 550.00 
1" Meter 650.00 
I-ln" Meter 875.00 
2" Meter - Turbine 1,400.00 
2" Meter - Compound NIA 
3" Meter - Turbine 1,900.00 
3" Meter - Compound NIA 
4" Meter - Turbine 3,200.00 
4" Meter - Compound NIA 
6" Meter - Turbine 5,800.00 
6" Meter - Compound NIA 

NIA 
40.00 33.33% 
45.00 0.00% * 

* .* 
25.00 25.00% 
1.50% 0.00% 
30.00 20.00% 
2.00% 
25.00 

Per Commission Rule R14-2-403@). 
** Months off system times the monthly minimum per Commission Ruk A.A.C. R14-2-403@). 

9'0 change 
9% 

27% 
25% 
23% 
34% 

43% 

3Ph 

25% 

0 

IN ADDITION TO THE COLLBCTION OF ITS REGULARRATES AND CHARGES, "E 
COMPANY SHALL COLLECT FROM CUSTOMERS THEIR PROPORTIONATE SHARE OF 
ANY PRIVILEGE, SALES OR IBE TAX IN ACCORDANCE WITH R14-2-409.D.5. 

supportingschedu1es: 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-O1689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Scbedule H-3s 
Title: Changes in Representative Rate 

Schedules - Page 1 of 1 

Explanation: 
Schedule comparing present rate schedules with proposed 
rate schedule. 

R Required for: All Utilities 
Class A . 
ClassB L] 
Class c 
Class D 
Spec1 Reqmt 

Description Present Rate Proposed Rate YO change 

MONTHLY USAGE CHARGES 

Monthly Minimum - Residential 

Monthly Minimum - Commercial 

$ 6.50 $ 9.00 3 8.46% 

6.50 9.36 44.00% 

COMMODITY CHARGES (Per 1,000 Gallons of Water usage) 

Residential - Per 1,000 Gallons of water use 
Residential - 0 to 6,000 Gallons of water use 
Residential - Per 1,000 Gallons of water use from 
6,OO 1 to 20,000 gallons 
Residential - Per 1,000 Gallons in excess of 20,000 
gallons of water use 

1 

$ 0.85 f 

Commercial - Per 1,000 Gallons of water use NIA $ 

- 

1 .oo 

0.85 

SERVICE CHARGES 
Establishment 
Reconnection (Delinquent) 
Deposit - Residential 
Deposit - Commercial 
Deposit Interest 
NSF Check 
Deferred Payment 
Late Payment Penalty 
After Hours Charge 

$ 

Sewer Tap Charge cost 

(Non-refunda ble pursuant to A.A.C. R142-605) 

10.00 $ 
* 

** 
*** 

**** 
15.00 '% 
NIA 
NIA 
NIA $ 

30.00 200.00% 
* 

** 
*** 

**** 
25 .OO 66.67% 
1.50% 
2.00% 
25 .OO 

Cost 

* Six times monthly minimum 
** Two times estimated average monthly bill 
*** Two and one half times estimated maximum monthly bill 
**** Per Commission Rule 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,2010 

Rebuttal Schedule H-4W 
Title: Typical Bill Analysis 

Page 1 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

5/8" x 3/4" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- $  11.00 $ 14.00 27.27% 
1,000 12.25 15.75 28.57% 
2,000 13.50 17.50 29.63% 
3,000 14.75 19.25 30.51% 
4,000 17.00 23.15 36.18% 
5,000 19.25 27.05 40.52% 
6,000 2 1 S O  30.95 43.95% 
7,000 23.75 34.85 46.74% 
8,000 26.00 38.75 49.04% 
9,000 28.25 44.73 58.34% 
10,000 30.50 50.71 66.26% 
15,000 48.00 80.61 67.94% 
20,000 65.50 110.5 1 68.72% 
25,000 83.00 140.4 1 69.17% 
50,000 170.50 289.91 70.04% 
75,000 258.00 439.41 70.3 1 % 
100,000 345.50 588.91 70.45% 
125,000 433.00 738.41 70.53% 
150,000 520.50 887.91 70.59% 
175,000 608.00 1,037.41 70.63% 
200,000 695.50 1,186.91 70.66% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-O1689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule H-4W 
Title: Typical Bill Analysis 

Page 2 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedulets) comparing typical customer bills at varying Class B 

Class c consumption levels at present and proposed rates. 
Class D 
Spec1 Reqmt 

3/4" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 14.50 
15.75 
17.00 
18.25 
20.50 
22.75 
25.00 
27.25 
29.50 
31.75 
34.00 
51.50 
69.00 
86.50 

174.00 
261.50 
349.00 
436.50 
524.00 
611.50 
699.00 

$ 2 1 .oo 
24.90 
28.80 
32.70 
36.60 
40.50 
44.40 
48.30 
52.20 
58.18 
64.16 
94.06 

123.96 
153.86 
303.36 
452.86 
602.36 
75 1.86 
901.36 

1,050.86 
1,200.36 

44.83% 
58.10% 
69.41% 
79.18% 
78.54% 
78.02% 
77.60% 
77.25% 
76.95% 
83.24% 
88.71% 
82.64% 
79.65% 
77.87% 
74.34% 
73.18% 
72.60% 
72.25% 
72.02% 
71.85% 
71.73% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Rebuttal Schedule H-4W 
Title: Typical Bill Analysis 

Page 3 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 

Class c 
Class D 
Spec1 Reqmt 

consumption levels at present and proposed rates. 

1" Meter (Residential and Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 23.25 
25.50 
27.75 
30.00 
32.25 
34.50 
36.75 
39.00 
41.25 
43.50 
45.75 
57.00 
68.25 
79.50 

159.50 
247.00 
334.50 
422.00 
509.50 
597.00 
684.50 

$ 35.00 
38.90 
42.80 
46.70 
50.60 
54.50 
58.40 
62.30 
66.20 
70.10 
74.00 
93.50 

113.00 
132.50 
27 1.60 
421.10 
570.60 
720.10 
869.60 

1,019. IO 
1,168.60 

50.54% 
52.55% 
54.23% 
55.67% 
56.90% 
57.97% 
58.91% 
59.74% 
60.48% 
61.15% 
61.75% 
64.04% 
65.57% 
66.67% 
70.28% 
70.49% 
70.58% 
70.64% 
70.68% 
70.70% 
70.72% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-114402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule H-4W 
Title: Typical Bill Analysis 

Page 4 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 

Class c 
Class D 
Spec1 Reqmt 

consumption levels at present and proposed rates. 

1 1/2" Meter (Residential and Commercial) 

Monthly Present Proposed 
Consumption Bill Bill 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 44.00 
46.25 
48.50 
50.75 
53.00 
55.25 
57.50 
59.75 
62.00 
64.25 
66.50 
77.75 
89.00 

100.25 
156.50 
234.00 
321.50 
409.00 
496.50 
584.00 
671 S O  

$ 70.00 
73.90 
77.80 
81.70 
85.60 
89.50 
93.40 
97.30 

101.20 
105.10 
109.00 
128.50 
148.00 
167.50 
265.00 
414.50 
564.00 
713.50 
863.00 

1,012.50 
1,162.00 

Percent 
Increase 

59.09% 
59.78% 
60.4 1 % 
60.99% 
61.51% 
61.99% 
62.43% 
62.85% 
63.23% 
63.58% 
63.91% 
65.27% 
66.29% 
67.08% 
69.33% 
77.14% 
75.43% 
74.45% 
73.82% 
73.37% 
73.05% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedule HAW 
Title: 'Qpical Bill Analysis 

Page 5 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 

Class c 
Class D 
Spec1 Reqmt 

consumption levels at present and proposed rates. 

2 Inch Meter (Commercial) 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 66.00 
68.25 
70.50 
72.75 
75.00 
77.25 
79.50 
81.75 
84.00 
86.25 
88.50 
99.75 

111.00 
122.25 
178.50 
236.00 
323.50 
41 1 .OO 
498.50 
586.00 
673.50 

$ 112.00 
115.90 
119.80 
123.70 
127.60 
131.50 
135.40 
139.30 
143.20 
147.10 
151.00 
170.50 
190.00 
209.50 
307.00 
414.90 
564.40 
713.90 
863.40 

1,012.90 
1,162.40 

69.70% 
69.82% 
69.93% 
70.03% 
70.13% 
70.23% 
70.3 1% 
70.40% 
70.48% 
70.55% 
70.62% 
70.93% 
71.17% 
71.37% 
71.99% 
75.81% 
74.47% 
73.70% 
73.20% 
72.85% 
72.59% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-114402 and W-01689A-11-0401 
Test Year Ended December 3 1,20 10 

Rebuttal Schedale H-4W 
Title: Typical Bill Analysis 

Page 6 of 6 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Spec1 Reqmt 

Bulk Water Sales 

Monthly Present Proposed 
Consumption Bill Bill 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ - 
4.00 
8.00 

12.00 
16.00 
20.00 
24.00 
28.00 
32.00 
36.00 
40.00 
60.00 
80.00 

100.00 
200.00 
300.00 
400.00 
500.00 
600.00 
700.00 
800.00 

$ - 
5.98 

11.96 
17.94 
23.92 
29.90 
35.88 
41.86 
47.84 
53.82 
59.80 
89.70 

119.60 
149.50 
299.00 
448.50 
598.00 
747.50 
897.00 

1,046.50 
1,196.00 

Percent 
Increase 

0.00% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 
49.50% 

Supporting Schedules: 



Clear Springs Utility Company, Iac. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,201 0 

Rebuttal Schedule H-4s 
Title: Typical Bill Analysis 

Page 1 of 2 w Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
Sped Reqmt 

Residential Sewer Service 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

!§ 6.50 
7.35 
8.20 
9.05 
9.90 
10.75 
11.60 
12.45 
13.30 
14.15 
15.00 
19.25 
23.50 
27.75 
49.00 
70.25 
91.50 
112.75 
134.00 
155.25 
176.50 

!§ 9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
9.00 
10.00 
11.00 
12.00 
13.00 
18.00 
23.00 
23 .OO 
23 .OO 
23.00 
23.00 
23.00 
23.00 
23.00 
23 .OO 

38.46% 
22.45% 
9.76% 
-0.55% 
-9.09% 
-16.28% 
-22.4 1 % 
- 19.68% 
-17.29% 
- 1 5.1 9% 
-13.33% 
-6.49% 
-2.13% 
-17.12% 
-53 .O6% 
-67.26% 
-74.86% 
-79.60% 
-82.84% 
-85.19% 
-86.97% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. - Sewer Division 
Docket No. WS-01689A-11-0402 and W-O1689A-11-0401 
Test Year Ended December 3 I ,  20 IO 

Rebuttal Schedule H-4S 
Title: Typical Bill Analysis 

Page 2 of 2 

Required for: All Utilities 
Explanation: Class A 
Schedule@) comparing typical customer bills at varying Class B 

Class c 
Class D 
Spec1 Reqmt 

consumption levels at present and proposed rates. 

Commercial Sewer Service 

Monthly Present Proposed 
Consumption Bill Bill 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 
100,000 
125,000 
150,000 
175,000 
200,000 

$ 6.50 
7.35 
8.20 
9.05 
9.90 
10.75 
1 1.60 
12.45 
13.30 
14.15 
15.00 
19.25 
23.50 
27.75 
49.00 
70.25 
91.50 
112.75 
134.00 
155.25 
176.50 

!§ 9.36 
10.21 
1 1.06 
11.91 
12.76 
13.61 
14.46 
15.31 
16.16 
17.01 
17.86 
22.1 1 
26.36 
30.61 
5 1.86 
73.1 1 
94.36 
115.61 
136.86 
158.1 1 
179.36 

Percent 
Increase 

44 .OO% 
38.91% 
34.88% 
3 1.60% 
28.89% 
26.60% 
24.66% 
22.97% 
21.50% 
20.21% 
19.07% 
14.86% 
12.17% 
10.31% 
5.84% 
4.07% 
3.13% 
2.54% 
2.13% 
1.84% 
1.62% 

Supporting Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No, WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

5/8 x 3f4 Inch Meter - Residential 

Number of Consumption Cumulative Bills 
Block Bills by Block By Blocks No. % of Total 

1,000 
2.000 
3,000 
4.000 
5.000 
6,000 
7,000 
8,000 
9,000 

10,Ooo 
10,00 1 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18.000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to70,OOO 
70,001 to 80,OOO 
80,001 to 90,000 

90,001 to lO0,OOO 
161,950 
179,490 

484 
804 
724 
769 
636 
522 
388 
2% 
232 
191 
143 
219 
116 
99 
94 
44 
98 
42 
23 
18 
12 
4 
4 
2 

I 

5,966 

402,000 
1,086,000 
1,922,500 
2,226,000 
2,349,000 
2,134,000 
1,924,000 
1,740,000 
1,623,500 
1,358,500 
2,409,000 
1,508,Ooo 
1,485,000 
1,598,000 

836,000 
2,205,000 
1.1 55,000 

747,500 
675,000 
540,000 
220,000 
260,000 
150,000 

161,950 
179,490 

30,895,440 

484 
1,288 
2,012 
2,78 1 
3,417 
3,939 
4,327 
4,623 
4,855 
5,046 
5,189 
5,408 
5,524 
5,623 
5,7 17 
5,761 
5,859 
5.901 
5,924 
5,942 
5,954 
5,958 
5,962 
5,964 
5,964 
5,964 
5,965 
5,966 

8.1 1% 
21.59% 
33.72% 
46.6 1 % 
57.27% 
66.02% 
72.53% 
77.4% 
81.38% 
84.58% 
86.98% 
90.65% 
92.59% 
94.25% 
95.83% 
96.56% 
98.21% 
98.91% 
99.30% 
99.60% 
99.80% 
99.87Yo 
99.93% 
99.97% 
99.97% 
99.97% 
99.98% 

100.00% 

Average Number of Customers 497 
Average Consumption 5,179 
Median Consumption 3,318 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page 1 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
ClassD 
Spec1 Reqmt 

Cumulative Consumption 
Amount ?4 of Total 

402,000 
1,488,000 
3,410,500 
5,636,500 
7,985,500 

IO,l19,5OO 
12,043,500 
13,783,500 
15,407,000 
16,765,500 
19,174,500 
20,682,500 
22,167,500 
23,765,500 
24,601,500 
26,806,500 
27,961,500 
28,709,000 
29,384,000 
29,924,000 
30,144,000 
30,404,000 
30,554,000 
30,554,000 
30,554,000 
30,715,950 
30,895,440 

0.00% 
1.30% 
4.82% 

1 1.04% 
18.24% 
25.85% 
32.75% 
38.98% 
44.61% 
49.87% 

62.06% 
66.94% 
7 1.75% 
76.92% 
79.63% 
86.77% 
90.50% 
92.92% 
95.11% 
96.86% 
97.57% 
98.41% 
98.89% 
98.89% 
98.89% 
99.42% 

100.000? 

54.27% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

5/8 x 3/4 Inch Meter - Residential (ADJUSTED) 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page 2 of 11 

~ q u i r e d  for: A ~ I  Utilities 
Class A 
Class B 
Class c 
ClassD 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16.000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,OOO 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,OOO 

90,001 to 100,Ooo 

484 
804 
724 
769 
636 
522 
388 
2% 
233 
191 
143 
219 
116 
99 
94 
44 
98 
42 
23 
18 
12 
4 
4 
2 

402,000 
1,086,000 
1,922,500 
2,226,000 
2,349,000 
2,134,000 
1,924,000 
1,747,500 
1,623,500 
1,358,500 
2,409,000 
1,508,000 
1,485,000 
1,598,000 

836,000 
2,205,000 
1,155,000 

747,500 
675,000 
540,000 
220,000 
260,000 
150,000 

161,950 1 161,950 
5,966 30,723,450 

484 
1,288 
2,012 
2,781 
3,417 
3,939 
4,327 
4,623 
4,856 
5,047 
5,190 
5,409 
5,525 
5,624 
5,718 
5,762 
5,860 
5,902 
5,925 
5,943 
5,955 
5,959 
5,963 
5,965 
5,965 
5,965 
5,966 

Average Number of Customers 
Average Consumption 
Median Consumption 

8.11% 
21.59?? 
33.72% 
46.61% 
57.27% 
66.02% 
72.53% 
77.4% 
8 1.39% 
84.60?! 
86.99% 
90.66% 
92.61% 
94.27% 
95.84% 
96.58% 
98.22?40 
98.93% 
99.31% 
99.61% 
99.82% 
99.88% 
99.95% 
99.98% 
99.98% 
99.98% 

100.00% 

497 
5,150 
3,318 

402,000 
1,488,000 
3,410,500 
5,636,500 
7,985,500 

10,119,500 
12,043,500 
13,791 ,000 
I5,4 14,500 
16,773,000 
19,182,000 
20,690,000 
22,175,OoO 
23,773,000 
24,609,000 
26,814,000 
27,969,000 
28,716,500 
29,391,500 
29,93 1,500 
3OY15l,5OO 
30,411,500 
30,561,500 
30,561,500 
30,561,500 
30,723,450 

0.00% 
1.31% 
4.84% 

I1.10% 
18.35% 
25.99% 
32.94% 
39.20% 
44.89% 
50.17% 
54.59% 
62.43% 
67.34% 
72.18% 
77.38% 
80.10% 

91.03% 
93.47% 
95.66% 
97.42% 
98.14% 
98.98% 
99.47% 
99.47% 
99.47% 

100.00% 

87.28% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS41689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

5/8 x 314 Inch Meter - Commerci 01 

Number of Consumption Cumulative Bills 
Block Bills by Block By Blocks No. % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6.000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35.001 to 40,000 
40,001 to 50.000 
50,OO 1 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,00 1 to 90,000 
90,OO 1 to 100,000 

100,560 

45 
118 
70 
34 
28 
16 
11 
16 
16 
18 
13 
14 
10 
IO 
7 
9 
7 
3 
3 
2 
0 
0 
0 
0 
1 

1 

59,000 
105,000 
85,000 
98,000 
72,000 
60,500 

104,000 
120,000 
153,000 
123,500 
154,000 
130,000 
150,000 
I 19,000 
17 1,000 
157,500 
82,500 
97,500 
75,000 

85,000 

100,560 

45 
163 
233 
267 
295 
311 
322 
338 
3 54 
3 72 
385 
399 
409 
419 
426 
435 
442 
445 
448 
450 
450 
450 
450 
450 
451 
45 1 
452 

9.96Yo 
36.06% 
51.55% 
59.07% 
65.27% 
68.8 I % 
7 1.24% 
74.78% 
78.32% 
82.30% 
85.18% 
88.27% 
90.49% 
92.70% 
94.25% 
96.24% 
97.79% 
98.45% 
99.12% 
99.56% 
99.56% 
99.56% 
99.56% 
99.56% 
99.78% 
99.78% 

100.00% 
452 100.00% 

452 2,302,060 

Average Number of Customers 38 
Average Consumption 5,093 

Median Consumption 1,900 

Rebuttal Schedule H-5W 
Title: Bill Count 

P a g e 3 o f I l  

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Cumulative Consumption 
Amount % of Total 

59,000 
164,000 
249,000 
347,000 
4 19,000 
479,500 
583,500 
703,500 
856,500 
980,000 

1,134,000 

1264.O00 
1,4 14,000 
1,533,000 
1.7O4,OOO 
1,861,500 
1,944,000 
2,041,500 
2.1 16,500 
2,116,500 
2,116,500 
2,116,500 
2,116,500 
2,201,500 
2,201,500 
2,302,060 
2,302,060 

O.OOo? 
2.56% 
7.12% 

10.82Yo 
15.07% 
18.20% 
20.83% 
25.35% 
30.56% 
37.21% 
42.57% 
49.26% 
54.91% 
61.42% 
66.59% 
74.02% 
80.86% 
84.45% 
88.68% 
91.94% 
91.94% 
91.94% 
9 1.94% 
91.94% 
95.63% 
95.63% 

100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

3/4 Inch Meter - Residential 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page 4 of 11 

Required for: All Utilities 
Class A 

Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative BUls Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount YO of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,Ooo 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,OO 1 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

1 
3 1,500 
4 6,000 
9 22,500 
5 17,500 
2 9,000 
1 5,500 
1 6,500 
1 7,500 

I I1,000 

2 34,000 

2 45,000 
2 55,Ooo 
1 32,500 
I 37,500 

1 
4 
8 

17 
22 
24 
25 
26 
27 
27 
27 
28 
28 
28 
30 
30 
32 
34 
35 
36 
36 
36 
36 
36 
36 
36 

Supporting Schedules: 

36 29 1,000 

Average Number of Customers 
Average Consumption 
Median Consumption 

2.78% 
11.1 1% 
22.22% 
47.22% 
61.11% 
66.67% 
69.44% 
72.22% 
75.00% 
75.00% 
75.00% 
77.78% 
77.78% 
77.78% 
83.33% 
83.33% 
88.89% 
94.44% 
97.22% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

3 
8,083 

3,200 

1,500 
7,500 

30,000 
47,500 
56,500 
62,000 
68,500 
76,000 
76,000 
76,000 
87,000 
87,000 
87,000 

121,000 
121,000 
166,000 
221,000 
253,500 
291,000 
291,000 
291,000 
291,000 
291,000 
291,000 
291,000 

0.00% 
0.52% 
2.58% 

10.31% 
16.32% 
19.42% 
21.31% 
23.54% 
26.12% 
26.12% 
26. I 2% 
29.90% 
29.90% 
29.90% 
41.58% 
41.58% 
57.04% 
75.95% 
87.11% 

100.00% 
100.00% 
100.00% 
100.00% 
l00.00% 
100.00% 
100.00% 

Recap Schedules: 



Clear Springs Utility Company, inc -Water Division 
Docket No. WS-01689A-11-0402 and W41689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

3/4 Inch Meter -Commercial 

Rebuttal Scbcduk H-5W 
Title: Bill Count 

Page 5 of 11 

Required for: AI1 Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumptbn Cumulative Bills Cumulative Consumption 
Bloelr Bills by Block By Blocks No. YO of TotaI Amount O h  of Total 

1,000 9 4,500 
2,000 2 3,000 
3,000 2 5,OOo 
4,000 3 10,500 

6,000 2 1 1,000 
5,000 

7,000 3 19,500 
8,000 2 15,000 
9,000 

10,Ooo 
10,001 to 12,000 
12,001 to 14,000 1 13,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70.00 I to 80,000 
80,001 to 90,000 

90,001 to 100,Ooo 
24 8 l $ m  

9 
11 
13 
16 
16 
18 
21 
23 
23 
23 
23 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 

Average Number of Customers 
Average Consumption 
Median Consumption 

0.00% 
37.50% 
45.83% 
54.17% 
66.67% 
66.67% 
75.Wh 
87.50% 
95.83% 
95.83% 
95.83% 
95.83% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

2 
3,396 

2,500 

4,500 
7,500 

12,500 
23 ,OOO 
23.000 
34,000 
53,500 
68,500 
68,500 
68,500 
68,500 
81,500 
81,500 
8 1,500 
81,500 
81,500 
81,500 
8 1,500 
81,500 
8 1,500 
81,500 
81,500 
8 1,500 
8 1,500 
8 1,500 

0.00% 
5.52% 
9.20% 

15.34% 
28.22% 
28.22% 
41.72% 
65.64% 
84.05% 
84.05% 
84.05% 
84.05% 
I00.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, lnc. -Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 31,2010 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 lncb Meter - Residential 

Rebuttal Schedule H-5%' 
Title: Bill Count 

Page 6 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks NO. YO of Total Amount Y. of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,Ooo 
l0,Ool to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to40,OOO 
40,001 to 50,000 
50,001 to 60,OOO 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to 100,000 

13 

13 19,500 
11 27,500 
4 14,000 

I 500 

I1 49,500 
10 55,000 
2 13,000 
7 52,500 
7 59,500 
2 19,000 
3 33,000 

2 30,000 
2 34,000 

1 22,500 
1 27,500 
2 65,000 

13 
14 
27 
38 
42 
53 
63 
65 
72 
79 
81 
84 
84 
86 
88 
88 
89 
90 
92 
92 
92 
92 
92 
92 
92 
92 

14.13% 
1 5 22% 
29.35% 
41.30% 
45.65% 
57.61% 
68.48% 
70.65% 
78.26% 
85.87% 
88.04% 
91.30% 
91.30% 
93.48% 
95.65% 
95.65% 
96.74% 
97.83% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

500 
20,000 
47,500 
61,500 

111,000 
166,000 
179,000 
231,500 
291,000 
3 10,000 
343,000 
343,000 
373,000 
407,000 
407,000 
429,500 
457,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 
522,000 

0.00% 
0.10% 
3.83% 
9. Io% 

1 I .78% 
2 1.26% 
3 I .80% 
34.29% 
44.35% 
55.75% 
59.39% 
65.7 1 % 
65.71% 
7 1.46% 
77.97% 
77.97% 
82.28% 
87.55% 

100.00% 
100.00% 
100.wo 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

92 522,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

8 
5,674 

4,364 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, JOG -Water Division 

Test Year Ended December 31,2010 
Docket NO. WS-01689A-11-0402 and W-01689A-11-0401 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 Inch Meter - Commercial 

Number of Consumption Cumulative Bills 
Block Bills by Block By Blocks No. % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
I0,00l to 12,000 
I2,00 1 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

105,340 
1 15,790 
1 15,850 
134,230 

90,001 to 1 ~ O O o  

11 
17 
3 
I 
3 
1 
2 
3 
2 
1 
I 

2 
1 

1 
1 
1 
1 

77 

8,500 
4,500 
2 , m  

10,500 
4,”) 

1 1,000 
19,500 
15,000 
8,500 
9,500 

39,000 
30,000 
68,000 
19,000 
67,500 

130,000 
75,000 

18QOOO 
110,000 

1 5 0 , ~  
85,000 

105,340 
1 15,790 
1 15,850 
134,230 

1,518,710 

11 
28 
31 
32 
35 
36 
38 
41 
43 
44 
45 
45 
48 
50 
54 
55 
58 
58 
62 
64 
68 
70 
70 
72 
73 
73 
74 
75 
76 
77 

1429% 
36.36% 
4026% 
4 1.56% 
45.45% 
46.75% 
49.35% 
53.25% 
55.84% 
57.14% 
58.44% 
58.44% 
62.34Yo 
64.94% 
70.1 3% 
7 1.43% 
7532% 
75.32% 
80.52Vo 
83.12% 
8831% 
90.91% 
90.91% 
93.51% 
94.81 % 
94.81% 
96.10% 
97.40% 
98.70% 
100.W! 

Avaage Numba of Customers 6 
Avemge Consumption 19,724 
Median Consumption 6,167 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page7of 11 

Required for. All Utilities 

Class c 
Class D 
SpeclReqmt 

Cumulative Consumption 
Amount Yo of Total 

8,500 
13,000 
15,500 
26,000 
30,500 
41,500 
61,000 
76,000 
84,500 
94,000 
94,000 

133,000 
163,000 
231,000 
250,000 
317,500 
3 17,500 
447,500 
525500 
702,500 
812,500 
815500 
%%SO0 

1,047,500 
1,047,500 
1,152,840 
1,268,630 
1,384,480 
1,518.7 10 

0.00% 
0.56% 
0.86% 
1.02% 
1.71% 
2.01% 
2.73% 

5.000h 
5.56Yo 
6.15% 
6.19% 
8.76% 

10.73% 
15.21% 
16.46% 
20.91% 
20.9 1 % 
29.47% 
34.40% 
46.26% 
53.50% 
53.50% 
6338% 
6897% 
68.97% 
75.91% 
83.53% 
91.16% 

100.00% 

4.02% 

Supporting Schexlules: Recap Schedules: 



Clear Springs Utility Company, Inc. -Water Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year Ended December31,2010 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

1 In Inch Meter - Resideotial 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page 8 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. 9” of Total Amount % of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9.000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,OOl to 16,000 
16.00 1 to 18,OOO 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

2 11,000 

2 15,000 
2 17,000 
3 28,500 
5 55,OOO 
1 13,000 
3 45,000 
2 34,000 
2 38,000 

4 1 10,000 
3 97,500 
2 75,000 
3 135,000 

2 
2 
4 
6 
9 

14 
15 
18 
20 
22 
22 
26 
29 
31 
34 
34 
34 
34 
34 
34 

34 674,000 

A v w e  Number of Customers 
Average Consumption 

Median Consumption 

0.00% 
0.00% 
0.00% 
O.Oo?! 
O.Oo?? 
0.00% 
5.88% 
5.88% 

11.76% 
17.65% 
26.47% 
41.18% 
44.12% 
52.94% 
58.82% 
64.71% 
64.71% 
76.47% 
85.29% 
91.18% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

3 
19,824 

14,667 

11,Ooo 
11,Ooo 
26,000 
43 ,Ooo 
71,500 

126,500 
139,500 
184,500 
21 8,500 
256,500 
256,500 
366,500 
464.000 
539,000 
674,000 
674,000 
674,000 
674,000 
674,000 
674,000 

0.00% 
0.00% 
0.00% 
O.Oo?? 
0.00Yo 
0.00% 
1.63% 
1.63% 
3.86% 
6.38% 

10.61% 
18.77% 
20.70% 
27.37% 
32.42% 
38.06% 
38.06% 
54.38% 
68.84% 
79.97% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Water Division 

Test Year Ended December 31,2010 
Docket NO. WS-Ol689A-114402 and W-01689A-11-0401 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

1 la Inch Meter - Commercial 

Rebuttal Sehedule H-5W 
Title: Bill Count 

Page 9 of 11 

Required for: AI1 Utilities 

Class €3 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative BPls Cumulative Consumption 
Block Bilk by Block By Blocks No. Ye of Total Amount Ye of Total 

13 
1,000 5 
2,000 8 
3,000 3 
4,000 3 
5,000 6 
6,000 3 
7,000 3 
8,000 3 
9,000 1 

10,Ooo 2 
10,001 to 12,000 2 
12,001 to 14,000 
14,001 to 16,000 1 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 1 
25,001 to 30,000 I 
30,001 to 35,000 1 
35,001 to 40,000 
40,001 to 50,000 1 
50,001 to 60,000 
60,001 to 70,000 1 
70,001 to 80,000 
80,001 to 90,OOO 1 

90,001 to 100,Ooo 
235,600 1 

60 

2,500 
12,000 
7,500 

10,500 
27,000 
16,500 
19,500 
22,500 
8,500 

19,000 
22,000 

15,000 

22,500 
27,500 
32,500 

45,000 

65,000 

85,000 

235,600 
695,600 

13 
18 
26 
29 
32 
38 
41 
44 
47 
48 
50 
52 
52 
53 
53 
53 
54 
55 
56 
56 
57 
57 
58 
58 
59 
59 
60 

Average Number of Customers 
Average Consumption 
Median Consumption 

21.67% 
30.00% 
43.33% 
48.33% 
53.33% 
63.33% 
68.33% 
73.33% 
78.33% 
80.00% 
83.33% 
86.67% 
86.67% 
88.33% 
88.33% 
88.33% 
90.00% 
91.67% 
93.33% 
93.33% 
95.00% 
95.00% 
96.67% 
96.67% 
98.33% 
98.33% 

100.00Yo 

5 
11,593 

3333 

2,500 
14,500 
22,000 
32,500 
59,500 
76,000 
95,500 

1 18,000 
126,500 
145,500 
167,500 
167,500 
182,500 
182,500 
182,500 
205,Ooo 
232,500 
265,000 
265,000 
310,000 
3 10,Ooo 
375,000 
375,000 
460,000 
460,000 
695,600 

0.00% 
0.36% 
2.08% 
3,16% 
4.67% 
8.55% 

10.93% 
13.73% 
16.96% 
18.19% 
20.92Yo 
24.08% 
24.08% 
26.24% 
26.24% 
26.24% 
29.47% 
33.42% 
38.10% 
38.10% 
44.57% 
44.57% 
53.91% 
53.91% 
66.13% 
66.13% 

100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utili Company, Inc. -Water Division 

Test Year Ended December 31,2010 
Docket NO. WS41689A-114402 and W41689A-I 1-0401 

Explanation: 
Schedule(s) showing billing activity by bbck for each rate 
schedule. 

2 Inch Mctcr - Commelrial 

Number of Consumption Cumulative Bills 
B k k  Bills by Block By Blocks No. YO of Total 

1,000 
5000 
3,000 
4.000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,Ooo 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

122300 
126,800 
127,100 
130,300 
137,400 

2 
3 

1 

6,500 
7,500 
8,500 

19,000 
11,000 

30,000 
51,000 

22.500 

3 
1 

165,000 
65,000 

85,000 
95.000 

122.500 
126,800 
127,100 
130,300 
137,400 

182,100 1 182,100 
24 1,392,200 

1 
2 
3 
5 
6 
6 
8 

11 
11 
12 
12 
12 
12 
12 
15 
16 
16 
17 
18 
19 
20 
21 
22 
23 
24 

0.00% 
0.00% 
0.00% 
0.00% 
O.W? 
O.W? 
0. W ?  
4.17% 
8.33% 

12.50% 
20.83% 
25.Wh 
25.00% 
33.33% 
45.83% 
45.83% 
50.00% 
50.00% 
50.00% 
5O.W? 
5O.W? 
62.50% 
66.67% 
66.67% 
70.83% 
75.Wh 
79.17% 
83.33% 
87.50% 
91.67% 
95.83% 

100.00% 

Average Number of Customers 2 

Median Consumption 50,OOO 

Average Consumption 58,008 

Rebuttal Schedule H-5W 
Title: Bill Count 

Page 10 of 11 

Required for: All Utilities 
Class A 

Class c 
Class D 
Sped Reqmt 

Cumulative Consumption 
Amount VO of Total 

6,500 
14,000 
22,500 
41,500 
52,500 
52,500 
82,500 

133,500 
133,500 
156,000 
156,000 
156,000 
156,000 
156,000 
321,000 
386,000 
386,000 
471,000 
566,000 
688,500 
815,300 
942,400 

1,072.700 
1,210,100 
1,392,200 

0.00% 
O.W? 
0.00% 
O.OoO? 
0.00% 
0.00% 
0.000? 
0.47% 
1.01% 
1.62% 
2.98% 
3.77% 
3.77% 
5.93% 
9.59% 
9.59% 

11.21% 
11.21% 
11.21% 
11.21% 
11.21% 
23.06% 
27.73% 
27.73% 
33.83% 
40.66% 
49.45% 
58.56% 
67.69?? 
77.05% 
86.92% 

lOO.W? 

supporting SctKdUles: Recap Schedules: 



Clear Springs Utility Company, Inc -Water Division 
Docket No. WS41689A-11-0402 and W-01689A-11-0401 
Test Year Ended December 3 1,2010 

Expltyxition: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

Standpipe Water Saks 

Rebuttal Schedule €I-5W 
Title: Bill Count 

Page 11 of 11 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative BiUs Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount Yo of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 

l0,00l to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 
90,001 to 100,000 

1 1,500 
3 7,500 

1 4,500 

1 8,500 

1 11,000 
1 13,000 
I 15,000 

1 22,500 

1 37,500 
2 90,000 
1 55,000 

I 95,000 
15 361.000 

1 
4 
4 
5 
5 
5 
5 
6 
6 
7 
8 
9 
9 
9 

10 
IO 
10 
I 1  
13 
14 
14 
14 
14 
15 

Average Number of Customers 
Average Consumption 
Median Consumption 

0.00% 
0.00% 
6.67% 
26.67% 
26.67% 
33.33% 
33.33% 
33.33% 
33.33% 
40.00% 
40.00% 
46.67% 
53.33% 
60.00% 
60.00% 
60.00% 
66.67% 
66.67% 
66.67% 
73.33% 
86.67% 
93.33% 
93.33% 
93.33% 
93.33% 
100.00% 

1 
24,067 
12,500 

1,500 
9,000 
9,000 
13,500 
13,500 
13,500 
13,500 
22,000 
22,000 
33,000 
46,000 
61,000 
6 1,000 
61,000 
83,500 
83,500 
83,500 
12 1,000 
21 1,000 
266,000 
266,000 
266,000 
266,000 
361,000 

0.00% 
0.00% 
0.42% 
2.49% 
2.49% 
3.74% 
3.74% 
3.74% 
3.74% 
6.09% 
6.09% 
9.14% 
12.74% 
16.90% 
16.90% 
16.90% 
23.13% 
23.13% 
23.13% 
33.52% 
58.45% 
73.68% 
73.68% 
73.68% 
73.68% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc. - Sewer Division 

Test Year Ended December 31,2010 
Docket NO. WS-01689A-11-0402 and W-01689A-11-0401 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

Residential 

Rebuttal Schedule H-5S 
Titk Bill Count 

Page 1 of 3 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by B k k  By Blocks No. % of Total Amount % of Total 

1 ,000 
2 , m  
3,000 
4,000 
5,000 
6,OOo 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to l00,Ooo 

323 
555 
479 
549 
457 
364 
269 
200 
155 
136 
136 
96 
54 
51 
59 
39 
45 
22 
16 
7 
4 
1 
1 

277,500 
718,500 

1,372,500 
1,599,500 
1,638,000 
1,479,500 
1,300,000 
1,162,500 
1,156,000 
1,292,000 
1,056,000 

702,000 
765,000 

1,003,000 
74 1 .OOo 

1,012,500 
605,000 
520,000 
262,500 
180,000 
55,000 
65,000 

179,490 1 179,490 
4,019 19,142,490 

323 
878 

1,357 

1,906 
2,363 
2,727 
2,996 
3,196 
3,351 
3,487 
3,623 
3,719 
3,773 
3,824 
3,883 
3,922 
3,967 
3,989 
4,005 
4,012 
4,016 
4,017 
4,018 
4,O 1 8 
4,018 
4.01 8 
4,019 

8.04% 
21.85% 
33.76% 
47.42% 
58.80% 
67.85% 
74.55% 
79.52% 
83.38% 
86.76% 
90.15% 
92.54% 
93.88ab 
95.15% 
96.62% 
97.5% 
98.71% 
99.25% 
99.65% 
99.83% 
99.93% 
99.95% 
99.98% 
99.98% 
99.98% 
99.98% 

100.00% 

277,500 
996,000 

2,368,500 
3,968,000 
5,606,000 
7,085,500 
8,385,500 
9,548,000 

10,7O4,OOO 
1 1,996,000 
13,052,000 
13,754,000 
14,519,000 
15,522,000 
16,263,000 
17,275,500 
17,880,500 
18,400,500 
18,663,000 
18,843,000 
18,898,000 
18,963,000 
18,963,000 
18,963,000 
18,963,000 
19,142,490 

0.00% 
1.45% 
5.20% 

12.37% 
20.73% 
29.29% 
37.01% 
43.81% 
49.88% 
55.92% 
62.6709 
68.1 8% 
71.85% 
75.85% 
8 1 .o% 
84.96% 
90.25% 
93.41% 
96.12% 
97.50% 
98.44% 
98.72% 
99.06% 
99.06% 
99.06% 
99.06% 

100.00% 

Average Number of Customers 335 
Average Consumption 4,763 

Median Consumption 3,226 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inc - Sewer Division 
Docket No. WS-01689A-11-0402 and W-01689A-11-0401 
Test Year EndedDecember 31,2010 

Explanation: 
Schedule@) showing billing activity by block for each rate 
schedule. 

Residential (ADJUSTED) 

Rebuttal Schedule H-5s 
Title: Bill Count 

Page 2 of 3 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bilk Cumnlative Consumption 
Block B i b  by Block By Blocks No. Ye of Total Amount 9'0 of Total 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

3 23 
555 
479 
549 
457 
364 
269 
200 
156 
136 
136 
96 
54 
51 
59 
39 
45 
22 
16 
7 
4 
1 
1 

90,001 to 100,000 
4,019 18,970,500 

277,500 
71 8,500 

1,372,500 
1,599,500 
1,638,000 
1,479,500 
1,300,000 
1,170,OOO 
I ,  1 56,000 
1,292,000 
1,056,000 

702,000 
765,000 

1,003,000 
74 1,000 

1 ,O 12,500 
605,000 
520,000 
262,500 
180,000 
55,000 
65.000 

323 
878 

1,357 
1,906 
2,363 
2,727 
2,996 
3,196 
3,352 
3,488 
3,624 
3,720 
3,774 
3,825 
3,884 
3,923 
3,968 
3,990 
4,006 
4,013 
4,017 
4,O 18 
4,019 
4,O 19 
4,019 
4,O 19 

Average Number of Customers 
Average Consumption 
Median Consumption 

8.04% 
21.85% 

47.42% 
58.80% 
67.85% 
74.55% 
79.52% 
83.40% 
86.79% 
90.17% 

33.76% 

92.56% 
93.90% 
95.17% 
96.64% 
97.6 1 Yo 
98.73% 
9928% 
99.68% 
99.85% 
99.95% 
99.98% 

100.00% 
100.00% 
100.00% 
100.00% 

335 
4,720 

3,226 

277,500 
996,000 

2,368,500 
3,968,000 
5,606,000 
7,085,500 
8,385,500 
9,555,500 

IOJI 1,500 
12,003,500 
13,059,500 
13,761,500 
14,526,500 
15,529,500 
16,270,500 
17,283,000 
17,888,000 
18,408,000 
18,670,500 
18,850,500 
18,905,500 
18,970,500 
18,970,500 
18,970,500 
18,970,500 

0.00% 
1.46% 
5.25% 

12.49% 
20.92% 
29.55% 
37.35% 
44.20% 
50.37% 
56.46% 
63.27% 
68.84% 
72.54% 
76.57% 
81.86% 
85.77% 
91.10% 
94.29% 
97.03% 
98.42% 
99.37% 
99.66% 

I 00.00% 
100.00% 
l00.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Clear Springs Utility Company, Inr -Sewer Division 

Test Year Ended December 31,2010 
Docket NO. WS41689A-11-0402 and W-01689A-114401 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
schedule. 

Commercial 

Rebuttal Schedule H-SS 
Title: Bill Count 

Page 3 of 3 

R Required for: All Utilities 
Class A 

Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. Yo of Total Amount % of Total 

1 ,OOo 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,OOo 
9,000 

10,000 
10,001 to 12,000 
12,001 to 14,000 
14.001 to 16,000 
16,001 to 18,000 
18,00 1 to 20,000 
20,001 to 25.000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40.001 to 50,000 
50.00l to 60,000 
60,001 to 70,000 
70,001 to 80,000 
80,001 to 90,000 

90,001 to lW000 
105,340 
115,580 
1 15,790 
134,230 

28 
75 
50 
29 
30 
12 
12 
26 
18 
14 
13 
12 
11 
11 
7 
6 
9 
1 
4 
5 
4 
1 
1 
2 
1 

1 
1 
1 

386 

37300 
75,000 
72,500 

1 05,000 
54,000 
66,000 

169,000 
135,000 
119,000 
123,500 
132,000 
143.000 
165,000 
119.000 
l14,000 
202,500 
27,500 

130,000 
187,500 
180,000 
55,000 
65,000 

150,000 
85,000 

105,340 
115,580 
115,790 
134,230 

3,182,940 

28 
103 
153 
182 
212 
224 
236 
262 
280 
294 
307 
3 19 
330 
341 
348 
354 
363 
364 
368 
3 73 
377 
378 
379 
38 1 
382 
382 
383 
384 
385 
3 86 

7.25% 
26.68% 
39.64Yo 
47.1 5% 
54.92% 
58.03% 
61.14% 
67.88% 
72.54% 
76.17% 
79.53% 
82.64% 
85.49% 
8834% 
90.16% 
91.71% 
94.04% 
94.30% 
95.34% 
96.63% 
97.67% 
97.93% 
98.19% 
98.70% 
98.96% 
98.96% 
99.22% 
99.48% 
99.74% 

100.00% 

Average Number of Customers 32 
Avaage Consuption 8,246 
Median Consumption 3,367 

37,500 
11ZS00 
185,000 
290,000 
344,000 
410,000 
579,000 
714,000 
833,000 
956500 

1,088,500 
1.23 1,500 
1,396,500 
1,515,500 
1,629,5ob 
1,832,000 
1,859,500 
1,989,500 
2,177,000 
2,357,000 
2,412,000 
2,477,000 
2,627,000 
2,712,000 
2,712,000 
231 7,340 

3,048,710 
3,182,940 

2,932,920 

O.ooO? 
1.18% 
3.53% 
5.81% 
9.11% 

10.81% 
12.88% 
18.190/0 
22.43% 
26.1 7% 
30.05% 
34.20?? 
38.69% 
43.87% 
47.61% 
51.19% 
57.56% 
58.42% 
62.51% 
68.40% 
74.05% 
75.78% 
77.82% 
82.53% 
85.20% 
85.20% 
88.51% 
92.14% 
95.78% 

100.W/o 

Suppohng Schedules: Recap Schedules: 
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IN THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN 
[NCREASE IN RATES 

and 

IN THE MATTER OF’ THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AUTHORITY 
ro INCUR LONG-TERM DEBT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

Docket Nos. W-01689A-11-0401 
W-0 1689A-11-0402 

TESTIMONY OF 
BONNIE O’CONNOR 

COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
PAULNEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

Q Please state your name and current employment position: 

A Bonnie 0’ Connor, President, Southwestern Utility Management, Inc. 

Q Describe your educational and professional background: 

A I am currently the President of Southwestern Utility Management, Inc. 

[“Southwestern”). I have worked in an administrative and management capacity for 

more than 50 Arizona utilities for approximately 30 years. 
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Q. 

detailed water loss reduction plan with Docket Control before any rate increase 

recommended in this matter becomes effective? 

A. 

service to its customers. The Company does not oppose filing a water loss reduction 

plan. However, the Company's need for new rates should not be tied to filing a water 

loss reduction plan. Further, this recommendation implies that Staff decides if the plan 

would be sufficient. Thus, the Commission would be delegating to Staff the power to 

decide if and when the Company should get its new rates. 

Q. 

future rate case filed by the Company shall be insufficient if the Company does not 

file water loss report as recommended by Staff? 

A. 

the proper information required on the application. There is no rule that allows Staff to 

withhold rates or a rate application based upon the filing of water reports. 

Q. 

water storage tanks in System of PWS #02-048 and System of PWS #02-050 before 

any rate increase recommended in this matter becomes effective? 

A. 

In fact, the Company had to borrow money fkom Southwestern to make a recent pump 

repair. The Company has shown that it needs additional revenue to continue to provide 

safe and reliable water service to the customers. If this recommendation is adopted, then 

Do you agree with Staff's recommendation that the Company submit a 

No. The Company needs new rates to be able to provide safe and reliable water 

Do you agree with StaWs recommendation that Staff shall determine that an1 

No. Whether or not a rate case application is sufficient or not depends upon filing 

Do you agree with Staff's recommendation that the Company has to install 

No. The Company has no money to purchase and install water tanks at this time. 
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he Company will be in serious financial harm. This is a drastic position to take knowing 

;hat the Company is requesting financing to make improvements to the system. 

Accordingly, the recommendation should be that the Commission order the Company to 

install water storage tanks within 18 months or be subject to a penalty. 

Q. 

in the form of tariffs that substantially conform to the templates created by Staff? 

A. 

appropriate. 

Q. 

service obligations should be changed from rates to a surcharge? 

A. 

requirement. This means that the Company has to pay this 5% of the loan amount out of 

its cash flow, which is already low. Once they realize that taking out the loan will put 

their company in financial peril, they decide not to take out the loan or only take out 

enough to make the repairs that are absolutely necessary. This is why we routinely 

oppose Stars position. Here, if the Company owner decides not to take the loan, then 

the ability to meet the current debt service will no longer exist. 

Do you agree with Staffs recommendation that the Company file five BMPs 

No. Based upon past Commission decisions, the Company believes three are 

Do you agree that the revenue needed to meet the Company's current debt 

No, When calculating the debt surcharge, Staff ignores the debt reserve 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

IN THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AN 
INCREASE IN RATES 

and 

UY THE MATTER OF THE 
APPLICATION OF CLEAR SPRINGS 
UTILITY CO., INC., FOR AUTHORIT1 
ro INCUR LONG-TERM DEBT 

Docket Nos. W-01689A-11-0401 
W-01689A-11-0402 

REBUTTAL TESTIMONY OF 
KEITH DOJAQUEZ 

Q 
A 
Manager of Southwestern Utility Management, Inc. (“Southwestern”). 

Q 
A 

Please state your name and current employment position: 

My name is Keith Dojaquez, and I am Vice-President, General Operations 

Describe your educational and professional background: 

I am a certified operator for both water distribution and water treatment. I am alsc 

a certified utility manager through the National Rural Water Association. I was 

employed by Engineering and Environmental Consultants in Tucson, Arizona for three 

years. I have been employed with Southwestern for three years managing system 

operations for approximately 30 water companies. 
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Q 

A 

compliance with ADEQ primarily. 

Q. 

water testing costs? 

A. 

costs. I disagree with Staff’s cost estimates regarding bacteriological, radiochemical, and 

nitrite tests. Bacteriological tests costs at least $25.00 per sample, not $10.00 as Staff 

estimates. Radiochemical tests cost $430, as opposed to $60. Nitrate tests costs $35, not 

$25. 

Q. 

effective until the Company submits a water loss reduction plan. 

A. No. 

Q. 

that Staff observed during its field inspection immediately and file documents 

showing that it has complied within 15 days of the effective date of the commission’s 

order in this matter. 

A. 

Staff that the leaks have been repaired. So this recommendation is not necessary. 

Q. In its report, Staff recommends the following: “[Tlhe Company monitor the 

water system closely and take action to ensure the water loss is 10 percent or less by 

December 2014. If the water loss continues to exceed 10 percent, calculated on an 

Describe your role with Clear Springs? 

Southwestern manages Clear Springs. I manage system operations and 

Do you agree with Staffs water testing estimates and how Staff calculated 

I believe Staff should use the real costs verified by invoices to calculate testing 

Do you agree with Staff’s recommendation that the rate increase not become 

Do you agree with Staff’s recommendation that the Company repair the leak 

No. These leaks have already been repaired and the Company has already notified 
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annual basis, the Company shall, within 270 days of a decision in this case, file a 

detailed plan to reduce water loss to 10 percent or less, or prepare a report 

containing a detailed analysis and explanation demonstrating why a water loss 

reduction to 10 percent or less is not feasible or cost effective. Staff further 

recommends that the Company be required to file water loss progress reports 

semiannually with Docket Control, as a compliance item in this docket. Staff 

further recommends that the first water loss progress report be filed by June 30, 

2013. Staff shall determine that any future rate case filed by the Company shall be 

insufficient if these items are not properly submitted.” Do you agree with this 

recommendation? 

A. 

Achieving 10% water loss would require the Company re replace its distribution system 

and all of its meters. Further, I am not aware of any rule or guidance explaining what 

Staff means by a “detailed plan.” 

No, First, we do monitor the system closely. However, it is old and it leaks. 

Q. 

testing for PWS no. 02-048 and PWS no. 02-050? 

A. 

as the testing costs are recoverable. Previously, Staff has taken the position that the 

Company can recover only those water testing costs that are required by ADEQ, and 

ADEQ does not require the tests now sought by Staff. However, we do not believe the 

recommendation that the Company file affidavits on a quarterly basis is reasonable. This 

is administratively burdensome. The Company will keep the testing results in its normal 

Do you agree with Staff’s recommendation that the Company conduct water 

The Company does not oppose testing the non-community water systems so long 
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muse  of business and these records will be available for Staff inspection. 

Q. 

useful? 

A. No. Well No. 16 is needed for redundancy and the Company is almost done with 

the much-needed repairs and improvements. The Company has repaired and replaced thc 

well pump, pressure tank, and ancillary equipment. With no additional financing 

available, the Company has had some delays in reconnecting the well to the distribution 

system. The Company estimates that it will cost approximately $5,000 to finalize the 

connection. 

Q. 

storage at PWS no. 02-048 and PWS no. 02-OSO? 

A No. The Company has no money to purchase and install water tanks at this time. 

Further, there are only six customers receiving water from each of these systems. Water 

supply interruptions are usually due to either a line breaks or power outages. In either 

case, additional water storage will not help mitigate the problem. 

Do you agree with Staff's position that the Well no. 16 plant is not used and 

Do you agree with Staff's recommendation that Clear Springs increase 

4 



Clear Springs Utility 
Explanation of Opinion of Probable Coa 

Docket No. WS-01689A-11-0402 
. 

5 7  Item 1 COUNTRY WELL SITES STORAGE (WELLS 3 & 7) 
Explanation of Need 

Well 3 needs a 5000 gallon storage tank installed. Due to the new storage tank 
there will have to be two booster pumps and bladder tanks installed. The 
bladder tanks will work as a control vessel to control the booster pumps per the 
demand. The electrical system will need to be upgraded to accommodate 
present and future demand of this system and to be in compliance with current 
regulations. 

Well 7 needs a 5000 gallon storage tank installed due to the exiting storage is 
not adequate to sustain the demand in this area. A second booster pump and 
bladder tank should be installed to have redundancy if one pump goes out. The 
electrical system will need to be upgraded to accommodate present and future 
demand of this system and to be in compliance with current regulations. This 
facility needs a new fence installed for added security of this site. 

Explanation of cost 
The opinion of probable cost is 

Item 2 Replace Fire Hydrants 
ExDlanation of Need N 

,-- P 
A The hydrants in the existing system are old. Many are in need of'*lace@nt 

whether due to age or physical damage. Those hydrants that are G@entl$Z 
inoperable, leaking, or have been removed are listed on the OP& i; 1- 
This item is also 4'h priority and will occur simultaneously with a 

-'; 

- 3 C -  - 
Priority OX < 

replacements. 
Explanation of cost r c - ?  0 

The opinion of probable cost is 

Items 3 Repairs at well 18 
Explanation of Need 

The existing storage tank is settling on the west and needs to be stabilized with 
pressure grout. 

Well 18 is down due to holes in the 6" column piping, the bowls to the pump 
and the bearings are damaged. What needs to happen to get this back on line is 
that 15 joints of column pipe needs replaced, the bearings (1 5 of them) need 
replaced and the bowls. The cost to do this is very high, we would like to install 
a 50 hp submersible pump and motor with new column pipe. The cost to install 
a new submersible pump and motor is not much more 
existing vertical turbine pump. DOCKETEC 

Explanation of cost MAY 0 X 209% 

Page 1 of 2 



Clear Springs Utility 
Explanation of Opinion of Probable Cost 

Docket No. WS-01689A-11-0402 

able cost is 

Items 4 Replace Damaged Isolation Gate Valves 

Explanation of Need 
Damaged valves should be replaced to allow flow through the pipes and to aid 
in isolating main breaks without interrupting service to more customers than 
necessary. 

Explanation of cost 
The opinion of probable cost is 6 

Items 5 Replace Distribution Services 
Explanation of Need 
Old Polyethylene material pipes are substandard and are leaking often. We would like 
to replace with K-copper piping. This will help with the high water loss in the system. 
Exolanation of cost -r 

The opinion of probable cost is 

Page 2 of 2 
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